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PLEASE REPLY TO 


29th June 1903. 
THE SECRETARY. : 


g)| ORCHARD YARD, BLACKWALL ./le 
tes SY 
te sae SI 


The Secretary of State for Foreign Affairs. 


Foreign Office. London. 8.W. 


: FOUPMG IY abrory, L 


onary vryreng Ag 


=. My Lord, 

= ‘Imperial Railways of North China. 

RS 

i I beg to acknowledge receipt of your letter of the 
EE — oo 


27th instant, and to say that we have already received from » 
the Hong Kong & Shanghai Bank a payment which more than covers 
the balance of our account. There now remains only our 
claim for interest, the exact amount of which we have no doubt 


we shall be able to agree with the Imperial Railways. 


Pag ergo oon oh 


My directors desire me to convey to you their best 


Froveyns ‘aay Fooryay of 
ae aca iat aa as BT se -< 


omhao yp ~71yh 77D 


thanks for the valuable assistance you have been good enough 
to give them in this matter. * ] 
I am, My Lord, 


Your most obedient servant, 


_ FOREIGN OFFICE, 
June 30 , 1903. 


Draft. 
Treasury. 
-y n 
- A .. & = Sir:- 
A re . 
r. $ lo s & Bes I ani directed by the Marquess of 
tiie fee py f. fe 
2 sor lt aid , 9 
‘. e 4 eo at = Lansdowne to transmit to you a copy 
4 pee S a ’ 
t = ss g ma hes (Chana) : 
f ij ee of a despatch from His Majesty's Chargé 
f — sf t ' “7 
q— ¢ a. r os Ac da'Affaires containing a detailed 
-* ; i ie e F L 
2 es brew statement furnished by, Imperial North- 
Py = a 5 hia a 
p pls ern Railways Administration of China 


Le. of their claim for losses sustained 
LI 


) by them in consequence of the Boxer 


r / s7 disturbances in China in 1900. 

0 : 

+ do 1 This statement contains three 
Ay items in regard to which it will be 


necessary to obtain further particu- 
lars but before making enquiries on 
the subject from Mr. Townley and in 


other well-informed quarters, His 


Lordship is enquiring whether the 


British 


British and Chinese Corporation can 
supply any explanations thereon. 

2. In No. 1 on page 4 there 
is a charge of £1,951.16.5. for 
expenditure on telegrams, "as per 
Statements attached". 

The statements appear however not 
to have been forwarded and dG—leerd= 
sShip—wouldbecladtotLearm the 
particulars of expenditure under this 
headingard A coca armed 

2. | In Nos. 11 and 12 (see 
oe 14-18). It is not clear 
whether the figures under No. 11 shew 
the inks amount spent to repair the 
demage done to the railway or only 
the expenditure incurred by the Ad- 
ministration in addition to the 
£90,000 advanced by the British Rail- 
way Administration for the line. If 
the figures represent the gross amount 
spent in repairs, the item of £90,000 


contained 


contained in No. 12 would appear to 
be a double dita: 

5. In No. 20 (page 23) under 
the heading debtor to the British and 
Chinese Corporation, a charge is made 
for "amount of claim on account of 
losses in connection with the boring 
operations at Nanpiao as presented 
to His Britannic Majesty's Claims 
Commissioner", 

The claim is for £13,814.4.5. 


less £4,834.3.0. allowed by ur. ‘ 
Prt y 


(lavrica (2 fier, 


Wilki . 

ie ad the assumption that 
& portion of the plant remained un- 
injured". 

Some explanation should be forth- 

Cli: 
coming as to why this petme which has 
thre 
{ siready been before the Claims Com- 

missioner as a private claim is now 
again brought forward as a railway 


claim, 


Lord 


= ® _ST—— 


In view of the present differ- 


ence between the market and face 6 
Lord Lansdowne is also enquiring 


values of Chinese Indemnity bonds ,Mr. 
tion are in a posi- 
whether the Corpora Hillier proposes to utilize, as securi 
ion in 
tion to supply some informat for a loan for £450,000 (roughly 
regard to whether any, and, if so, Speaking the amount of the Railway 
| what, portion of the £121,655.14.11. claim)to be raised by the Railway 
charged by the Administration for Administration, the interest on the 
damage to the extra mural section of whole of the £800,000 worth of 
the railway is, or will be, covered Chinese Indemnity bonds set apart by 
by the sum of £150,000 which the His Majesty's Government to provide 
tood to 
Russian Government is unders 


e jon to the Administration, 
for the nse , 
be claiming as compensation Comp t 


expenses incurred by them in the re- [owe “ * y, - 
beh 


ded, ba Me Pinte 
pair of that section. eet ee 3 


No provision is made in the scheme 


a Reeser, | > 
for the repayment to China of such 


reasonable compensation as she may 


7 his ttm meernt, Nach, 
I am also to transmit to you a br Sem mnernt + 


Scopy of a despatch tom His Majesty's 


~ give to Russia for the expenses of re- 


pairs &c. carried out by the latter 
Chargé d'Affaires at Peking, submitt- : ne Us 


during her occupation of the-extra- 
ing a scheme for the payment of the 


murel portion of the line, though it 
Northern Railways Indemnity Claim 


appears from Mr. Hillier's conversa- 
f the 
drawn up by Mr. E. G. Hillier o 


tion with Mr. Townley that the former 
ing Cor- | 
Hong Kong and Shanghai Bank 


contemplates 
poration. 


contemplates the possibility of His 
Majesty's Government feeling bound to 
return to the Chinese Government such 
a portion of the Railway indemnity 
bonds as would suffice to provide for 
such repayment. 

I am to enquire whether it 
appears to the Lords Commissioners of 
His Majesty's Treasury that this scheme, 
if adopted, would constitute a settle- 
ment of the question which would be 
fair to the Chinese Government as well 
as to the Railway Administration. 

Lord Lansdowne will also be glad 
to receive any general observations 


on the subject which Their Lordships 


may wish to make. 


Hat 


+A \\ WAKE) 


[This Decument is the Property of His Britannic Majestys Government.) 


AFFAIRS OF CHINA. ___ une 80.) * 2 
CONFIDENTIAL, Srcrion 2, 
No. 1. 


Foreign Office to Treasury. 


Sir, Foreign Office, June 30, 1903. 

I AM directed by the Marquess of Lansdowne to transmit to you a copy of a 
despatch from His Majesty's Chargé d'Affaires,* containing a detailed statement furnished 
by the Imperial Northern Railways’ Administration of China of their claim for losses 
sustained by them in consequence of the Boxer disturbances in China in 1900, 

This statement contains three items in regard to which it will be necessary to 
obtain further particulars, but before making inquiries on the subject from 
Mr. Townley and in other well-informed quarters, his Lordship is inquiring whether 
the British and Chinese Corporation can supply any explanations thereon. 

1. In No. 1, on page 4, there is a charge of 1,951/. 16s, 5d. for expenditure on 
telegrams, “‘as per statements attached.” 

* The statements appear, however, not to have been forwarded, and the particulars 
of expenditure under this heading will be ascertained. 

2. In Nos. 11 and 12 (see pp. 14-18), it is not clear whether the figures under 
No. 11 show the gross amount spent to repair the damage done to the railway or only 
the expenditure incurred by the Administration in addition to the 90,000/. udvanced 
by the British Railway Administration for the line. If the figures represent the gross 
amount spent in repairs, the item of 90,000/, contained in No. 12 would appear to be a 
double charge. 


3. In No, 20 (p. 23), under the heading debtor to the British and Chinese 


. Corporation, charge is made for “amount of claim on account of losses in connection 


with the boring operations at Nanpiao, as presented to His Britannic Majesty's Claims 
Commissioner.” 

The claim is for 13,8141. 4s, 5d. less 4,834/. 3s., allowed by Mr. Wilkinson, the 
British Claims Commissioner, “under the assumption that a portion of the plant 
remained uninjured.” 

Some explanation should be forthcoming as to why this claim, which has 
apparently already been before the Claims Commissioner as « private claim, is now 
again brought forward as a railway claim. 

Lord Lansdowne is also inquiring whether the Corporation are in a position to 
supply some information in regard to whether any, and, if so, what, portion of the 
121,655/. 14s. 11d., charged by the Administration for damage to the extra-mural 
section of the railway is, or will be, covered by the sum of 150,000/. which the Russian 
Government is understood to be claiming as compensation for the expenses incurred by 
them in the repair of that section. 

J am also to transmit to you a copy of a despatch from His Majesty's Chargé 
d’Affaires at Peking,+ submitting a scheme for the payment of the Northern Railways’ 
Indemnity Claim, drawn up by Mr. E. G. Hillier, of the Hong Kong and Shanghae 
Banking Corporation. 

In view of the present difference between the market and face values of Chinese 
indemnity bonds, Mr. Hillier proposes to utilize, as security for a loan for 450,000/. 
(roughly speaking the amount of the railway claim) to be raised by the Railway 
Administration, the interest on the whole of the 800,000/. worth of Chinese indemnity 


bonds set apart by His Majesty's Government to provide compensation to the 


Administration. 

No provision is made in the scheme for the repayment to China, out of the 
300,0001, included in the British claims on account of the extra-mural railway, of such 
reasonable compensation as she may give to Russia for the expenses of repairs, &e., 
carried out by the latter during her occupation of that portion of the line, though it 
appears, from Mr. Hillier's conversation with Mr. Townley, that the former 
contemplates the possibility of His Majesty’s Government feeling bound to return to 


* Mr, Townley, No. 138, April 9, 1903. 


t Mr. Townley, No. 159, April 22, 1903, 
[2020 gg—2] 


8 


2 


the Chinese Government such a portion of the railway indemnity bonds as would suffice- 
to provide for such repayment. 

I am to inquire whether it appears to the Lords Commissioners of His Majesty’s 
Treasury that this scheme, if adopted, would constitute a settlement of the question 
which would be fair to the Chinese Government as well as to the Railway 
Administration. 

Lord Lansdowne will also be glad to receiye any general observations on the 
subject which their Lordships may wish to make. 


Iam, &e. 
(Signed) F. A. CAMPBELL. 


« Tae Brivisu anv Cuinese Corporation. Limrrep.. 10 


oy OE? aye C 2 
Bs Som 2 dl : Neel, te nile i, BC 


July 7th. 1903. 


Francis A. Campbell Esq., 
Foreign Office, 5S. W. 


» > Sir, 
Ny ° RS We beg to acknowledge the receipt on the 2nd. instent 
ae r of your letter of the 30th. ultimo enclosing by direction of 
" me the Marquess of Lansdowne a copy of a despatch from His Majesty's 
a | § ay Charge d'Affaires at Peking containing a detailed statement 
5 om 4 furnished by the Imperial Northern Railway Administration of 
. : ° China of their claim for losses sustained by the Railway in 


consequence of the Boxer disturbances in China in 1900. 

We regret that our reply to His Lordship's request for 
information in regard to certain items must be more or less of a 
general nature, the claim having been made up in Tientsin and ; 
all the documents and vouchers being held there as per ur. 
Cousins' letter of April 4th. accompanying the despatch. 

iy : No. 1. £1,951. 16. 5. This item is a charge made by 
thie Corporation for the actual cost of telegrams transmitted on 
the affairs of the Railway end rightly incurred on behalf of the 
Administration in connection with the protection of the Bond- 
helders Security, Tungchow Extension, and in regard to arrange- 
ments for avoiding default in the payment of interest. A list 
of the telegrams sent from London commencing April 1899 was 
furnished to our Agents in the East’ who added to it their 
telegrams and then submitted a complete statement to H. M. 
Charge d'Affeires. We may add that the Corporation has made 


ti 
2. 


no claim for the services of itself and Agents during the long 
period of trouble. 


No. 2. We believe the explanation to be that whereas 


the £90,000 provided by and to be repaid to H. M. Government 
has been included in the claim credit has been given per contra 


in the expenditure for £90,000 so that the sum appears on both 


sides of the Account. If the whole of the £90,000 has not been 


expended it appears to us that credit should be given for the 
balance by the holder either H. M. Government or the Railway 
Administration as the case may be. 

We. 3. £13,814. 4. 5 for Boring operations at 
Nanpiao, less £4,834. 3/- allowed by Mr. Wilkinson in 1901, 
under the assumption that a portion of the plant remained 
uninjured. The operations at Nanpiao are on joint account of 
the Railway Administration and this Corporation and on February 
2nd. 1902, we received advices and furnished copies to the 
Marquess of Lanaiowme that a further and complete destruction ° 


of the plant had taken place and we thereupon instructed our 


Agents to claim a total loss. Since the claim was formulated 


our Engineer has be@m abide to visit Nanpiao and on the 4th. 
ultimo we received his report dated 20th. April that the 
condition of the plant is much the same as in 1901. It would 
therefore appear that the total destruction reported in February 
1902 was incorrect and we havé therefore no alternative but to 
Withdraw it under that heading. But we beg that it may be 
@llowed as compensation for three years enforced cessation of 
Work on a promising undertaking in which as stated the Railway 
Administration is jointly interested with this Corporation. 


The £121,655. 14. 11 for damage to the extra mural 


12 
3. 


portion of the Railway appears to us to be the net damage 
notwithétanding the alleged Russian expenditure of £150,000. 
The full damage would therefore appear to be £271,656. 14.11. 
and this it seems to us is the contention of tir. ‘Cousins as 
reported by H. M. Charge d' Affaires in his despatch p. 1, 
para. 4. 

Ve are, 
sir, 
Your obedient ‘Servants, 


THE BRITISH AND CHINESE CORPORATION: LIMITED. 


WA tot on 


per. 


» 1903. 
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I have received your despatch No. 
158 of April 9th last containing a de- 
tailed statement furnished by Imperial 
Northern Railways Administration of 
China of their claim for losses susr 
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This statement contains three 
items in regard to which it wet+e 


lald Lecce 


in e@Hobteade the sanction of His Maj- 


tained by them in consequence of the 
Boxer disturbances in China in 1900, 
necessary to obtain further particu- 
lars before the amounts claimed there- 
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6.5. 


esty's Government. 
In No. 1 on page 4 of the 
accampenying printed copy of your des- 
£1,95. 


patch there is 4 charge of 


celeste na 
ae 


£1,951.16.5. for expenditure on tele- 
grams, "as per Statements attached". 
we , haane, * 
The statements appeas—hewever NO 


‘eoeaue-beon forwarded and Mre-herd- 
Ur bene bling HPew Why Ses 


L Cre had bin weaned . 


hendhret 
(2) In Nos. 11 and 12 (see 

pages 14-18). It is not clear 
whether the figures under No. 11 shew 
the gross amount spent to repair the 
damage done to the railway or only the 
expenditure incurred by the Adminis- 
tration in addition to the £90,000 
advanced by the British Railway Ad- 
ministration for the line. If the 
figures represent the gross amount 
spent in repairs, the item of £90,000 

contained in No. 12 would appear to 

be a double charge. 

3. In No. 20 (page 23) under 


the 


- oH 


the heading "debtor to the British and 
Chinese Corporation", a charge is made 
for "amount of claim on account of 
losses in connection with the boring 
operations at Nanpiao as presented to 
His Britannic Majesty's Claims Com- 
missioner", 
The claim is for £13 ,614.4.5, 

less £4,834.5.0. allowed by Mr, 
Wilkinson "under the sealehigh ake 


& portion of the plant remained un- 


injured". 


, 


Some explanation should be forth- 
coming as to Why this claim which has 
apparently already been before the 
Claims Commissioner as @ private claim 
is now again brought forward as a rail 
way claim. 

Moreover it was not clear from 
the statement whether eny, and, if so, 


what, portion of the £121,655.14.11. 


charged 


charged by the Administration for 
damage to the extra mural section of 
the railway is, or will be, covered 

by the sum of £150,000 which the 
Russian Government is understood to be 
claiming as compensation for the ex- 
penses incurred py them in the repair 
of that section. 

The British and Chinese Corpor- 

ation were therefore requested to fur- 


nish, if possible, some explanation 
p 
on these subjects. 


I transmit to you a copy of their 
reply, on which I have to make the 


following observations: 


The reply in regard to No. l 


appears to be a satisfactory expla- 


nation. 


The explanation as to No. 2 does 


not appear to me to clear up our 


doubts. If the repairs which have 
been effected with the £90,000 are in- 


ed 


tte 


15 


included in the claim for iskeda and 
damage under heading 11, the Railway 
Administration have made a double 
charge as this sum appears under 
heading 12. If the £90,000 advanced 
by His Mejesty's Government Was ex- 
pended on repairs not mentioned under 


heading 11 OROnWieL hee expected to 


Sted some mention ; 
of the f Aneel 
har baw tk Lecid. vr ’ 


No. 
oO. 3. The compensation for 


three years cessation of work should 


Properly have been included in Mr 


: é 
ilkinson's award if the claim was 


legitimate Pr oO 
y it would 


y, have been disallowed as consequential 


d 
amages. His Majesty's Government 


might perhaps bays passed the claim 
under heading 20 if the FeO 6 ef 
au. 


pom 
inti able to ew that the tacts 


br 
ought to light since Mr. Wilkinson's 


a 
ward showed & greater destruction of 


Plant 


<F .2054 43 


plant than they were aware of when the 
claim was sent to hin, 
I request thet you will furnish 
me with any observations on points 2 
and 3, as well as on the question of 
the charge made for losses on the extra 
mural line, which you may be able to 
offer after consultation with the 
Northern Railways Administration and 
with the Representative of the Corpor- 
ation in China. Moreover, in the 
case of point 3, you should ascer- 
tain from Mr. Wilkinson whether he 
cosiders the present claim for losses 
on the Nanpiao mines to be legitimate. 
I have to inform you that, sub- 
ject to the receipt of satisfactory 
explanation on these points, His Maj- 
esty's Government are prepared to 
accept the figures put in by the 


Northern Railways Administration. 


It 


= 


Purim 
It would, Romsvemylales be 


satisfactory if the vouchers for the 
items given in the statement were 
examined by a Representative of His 
Majesty's Legation; I shall therefore 
be glad to learn whether such an 
exanlination has been held or, if not, 
whether steps can be taken to hold 
one. 

As regards your despatch No. “SY 
of the 22 cn eee to sepia 
that the Treasury are now being con- 
sulted on the subject of the scheme 
drawn up by Mr. Hillier for utilizing 
assecurity for a loan to be raised by 
the Railways Administration the sum 
set apart out of Chinese Indennity 
funds as compensation to the Adminis- 
tration and that a further communica- 
tion will be addressed +o you as soon 


as this Department is in receipt of 


their reply. Ag 


BRITISH RAILWAY ADMINISTRATION. nie 
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5.enclos. 


rn cy re 
Lom lhe Conselling Onyeneedd, 
The Under Secretary of State for Poreign Affairs, 


Foreign Office, Downing Street, S.W. 


Sir, 
IMPERIAL RAILWAYS OF NORTH CHINA. 
We have the honour to request your consideration of the 


following circumstances: 


In July 1899 we were appointed by the then Director General 
as Consulting Engineers to the Imperial Railways of North China, 
and at his request we sent an Assistant, Mr.P.P.Dease, to China. 

In April 1902, when the Railway was placed under the con- 
trol of the British Railway Administration, our appointment was 
continued and in February 1905, when the Railway was restored 
to the Chinese Administration, the Director, M.J.Liang, wrote 


Stating that our appointment would not be renewed after its 
expiry in April 1903, 

We have had considerable difficulty in obtaining from the 
Chinese Administration a Settlement of our accounts for fees and 
expenses, and we requested His Majesty's Minister at Peking to 


take action in the matter. 


We now beg to enclose a copy of a letter we have received 


Mr.Townley at Peking with an attached memorandum by the J 


2. aie 18 
present Chinese Railway Administration criticising our charges, 
and we forward also a draft of our proposed reply. 

4n important item in our reply is a copy of a letter 
from Chang Yen Mow, the late Director General, dated April 14th 
1901. The original of this letter we also enclose, together 
with a copy, and we should be much obliged if you would, after 
comparing the copy with the original, forward it to Sir Ernest 
Satow with your certificate that it is a correct copy. 

Mr.Arthur J.Barry would be happy to call upon you by 


appointzient if you should desire any additional information. 


We have the honour to be, 
Sir, 
Your obedient Servants, 


for Sir John Wolfe Barry & self. 
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, Railway Administration to have entered into full possession of all 
Oo 


Sir, 


In continuation of Sir E.Satow's letter of the Srd September) 


last, I beg to inform you that as soon as the North China Railway 


had been handed over for a sufficiently long time for the Chinese 


the details of its working and accounts, I presented your claim 
against the Railway Administration to the Directors General, Yuan 
Shih Kai and Hu Yu Fen. 

I have today received their reply in which they furnish me 
with a memorandum dealing with your claim, and asked to be furnished 
with fuller information upon certain points. 

I beg to enclose copy of this memorandwn for your informa-— 
tion. You will perceive therefrom that the Administration does not 

contest your clain to remuneration as to amounts due from the Railway | 
before the Boxer rising of 1900, including Mr.Dease's salary up to 
the destruction of the Railway and the expenses of his journey home. 
The Administration ask certain questions as to the claim on Mr. Dease’s 
behalf for services rendered after the destruction of the Railway, 
which they consider should be properly payable under the Chinese 
Indemity, if chargeable at all. 

Finally, you will perceive that the Administration do not 
consider themselves liable, for the reasons as set forth in the mem- 
Crandum, for the items of your claim entitled "Retaining Fee for two 
years from July 1900 to July 1902". 

T am sending a copy of this commmication to Mr,Hughes of 
Chingwangtao, and I shall be happy to submit any observations you may 
wish to make to the Directors General of the Railway. 

I an, Sir, 
Your most obedient, 


humble Servant, 
(sgd) Walter Townley. 
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Imperial Railways of North China. 


Tientsin, 29th April, 1905. 


Upon subjecting the claims of Messrs Sir John Wolfe Barry 


and A.J,Barry to analysis it appears the items may be divided under 


three heads. 


First. “Amounts due from the Railways before the Boxer rising. 


These are properly payable by the Railway. 


They are the items for 


advising on the position 6f railway affaires and reporting same to 


the Administration £625, and for expenses incurred in Peking, Tientsin, 


Newchwang, on the Railway etc. £153, 10. 0. and so much of Mr.Dease's 


salary unpaid to date of the destraction of the Railway, say June 


1900, together with the expenses of his return to England, this being 


stated by the Barrys as payable under Contract with Mr.Dease. 


Second. 


Items which are properly chargeable to Indemnity account 


as being debts incurred by the Railway with corresponding value 


received; on this account we are prepared to admit so much of Mr. 


Dease's salary as is due for the period between the cessation o¢ 


business and the end of his year of service, viz 21 July 1900, together 


with proper allowances during that period. 


The Barrys claim also on Mr.Dease's account £750. for 9 


months of a second year of service, to wit, up to 21 April,1901. We 


beg to inquire in what capacity Mr.Dease remained in China during the 
military occupation of the Railways. 


If Mr.Dease was farnished with 


a written contract we should like to know its terms, so as to ascer- 


tain what our obligations were as to notice eto. 


In this connection we beg to call to mind that during his 


Connection with the Railways prior to the Boxer uprising, Mr.Dease 


received several hundred dollars a month. 


Were these amounts 


credited solely to allowance account ? 


Third. Items for which we cannot admit any obligation. These 


items are lumped together as "Retaining Fee for two years from July 
1900 to July 1902". 


The first year of relations with the Barrys 
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Draft reply to His "xvellenoy Sir "rnest Satow. 


Vestuinuter, 8.¥. 
isos, 21 


Your "xcellenoy, 4 


We beg to ackmowle@ige wits thanks tne receipt of Mr. Townley's 


letter of the ora of Jume 190 addressed to our Senior together with 


the nemorandw: from tie Chinese Railway Administration commenting on 


our claim in respect of the Nortn China Railway. 


The total amount of our claim is £5,050. 7. 1). wade up as 
tollows:- 
a a as 


1. Fee for the services of Mr.A.J.Barry in China. 635. % oO 
2. “xpennes of Mr.A.JsBarry in Chinma....-seeseoee 165. 10. Of 
Salary of Mr.?P.?.Dease 9 uwontis to Zlat July1900,750. oO. °°. 
4 do. do. do. 9 wonths to 21¢@ April '01.750. o. oO. 
Retaining Fee in aivance due July 1900 for year 
@Mding July GOL... .crerecccccscsesescccccccces 400, oO. o 
6. Retaining Fee in aduance due July 1901 for year 
@Maing July 1902....ccccccerceccvvvccsssspeovcs 
7. Telegraus....... 
8. 


400. OO OO, 
eee were eereeseres Ww. Ve 5. 
Clerks time and sundry expenses in London...... Ble 10. ue 


038 7. 
Tue Aduinistration aduwit tae itews 1, 2, & 5 auwounting to 
£1,425. 10. 0. 
With regard t@ iten 4, veing Mr.Dease's salary from July 
1900 to April 1901, we have to remark that Mr.Dease reuained at call 


av the request of the Director Seneral so au to be of service in case 


of nevessity, ani during the whole tinue Mi,Dease was in constant 


cclammication with the Directorate and with other parties. Mr. 


Deave’s allowances were provided by the Adwinistration during this 


period, and, further, his passage howe, the liability for which is 


adwitted wy the present Directorate, was paid by tne Adwinistration. 
Under the terms of our Agreeuent with Mr.Dease, which was entered? 2 
inte witn tae authority of tae late Director General ana a pare of 
which we enclose, we are liable for the auount of his salary to 21st 
April 1901 ‘when the novice to terminate his Agreeuent expired. The 
ovjections to our claim to be reiuvursed are tierefore unwarrantable. 
Tae payments wade to Mr.Dease by the Administration in Onina were 
solely in respect of allowances and expenses, ana you will ovserve 
that we make no claim except for Mr.Dease’s salary. We attach a 
copy of a letter from Chang Yi the late Director General dated 14th 
April 1901 which was vrought to us oy Mr.Dease on his return, from 
waieh you will see tse Director General was fully aware of Mr.Dease's 
position. The original of this letter we aave submitted to the 
Foreign Office here with a request that a certiviei copy of it might 
ve forwarded to you. We would aluo, in further confirmation, refer 
Your Rxcellency to your statewent in your letter to Lord Lansdowne 
of Decemver Guth 100 in which Mr.Dease is referred to as our 
representative (see Blue Book - Onina. No.7 (1901)). 

With regard to the next two items (Nos.5 & G) nawely, the 
Yetaining Fee for tie years July 1900 to 1901 and July 1901 te 1903, 
ao tne Adwinistration gave us no intiuation that our services were 
hot required, our Retainer naturally held good and we were precluded 
frou acvepting other Retainers, for with regard to what the Directors 
Say as to our having accepted « “etainer frou the British Railway 


Awwindstration, it is to be observed that taat Retainer was not 


accepted till April 1902, nine months after the second of the two 


Retaining Fees claimed becaue due and seven months after the claim 
for that fee had been wade against the Chinese Adndniotration. ° 3 
Tne British Railway Administration was simply the lecun tenens of 
tne Chinese Aduinistration and in accepting the Retainer we were 


acting in the interests of the Chinese Administration; but as the 
two Retainers overlap vy avout tnree months we should be prepared to 
give tne Chinese Audaitpgrat ion credit for a corresponding proportion 
(say £100.) althouga it is customary to consider Retaining fees to 
be due in advance and not to ve subject to variation afterwards. 
After the Chinese Adiinistration reswieu control of the 
Railway we receive: a coiumication dated 24th Pevruary 1905 from 
M.J.Liang, Director, informing us tiat our eppointiuent would not ve 
sve Continued - We enclose a copy of this communication for your informa- 
tion. 
With regard to the next item, No.7, we annex a list of 
the cablegrams despatched with the purport of their contents. 
The last iten, No.8, is for sundry expenses incurred in 
Lendon in connection with the work, for which, under our arrangenent 
wits the Quinese Adwinistration, we are entitle: to charge, and of 
me, 
+5. which we encloue partSuere. 
We would therefore ber Your Mxcellency to be good enough 
to explain the matter to tne Gninese Railway Aduinistration and to 


request tue to Prouptly settle our account which uas now been out- 


Standing Yor a long tine. 


We have the ionour to ve, 
Your "xcellency’s obedient Servants, 


for Sir John Wolfe Barry & self. 
His Rxoe?l 
Sir a G.0.M.G, 40 &o 


aolsatsel. 


ewmisvl i 


"closure No.1. 

MEOPANDUM OF AQRT™MOWT cade the twenty-first day of July oné! 
—-------- thousand eight hundred ani ninety-nine 
BUTWRTN STP JON POLPR BAPRY K.0.B. amd ARTHTR JOM BARRT 
voth of 21 Delahay Street in the City of Weutwinster Civil "nginesers 


(hereinafter ceallei "the Pirm’) of the one part and PATRICK PAGRT 
DRASR now residens at Bet Civil “ngineer of tae other part WHERTAS 
the Pir h0ld the gppointuent of Convulting "ngineers to the Department 
oc tae Adeinistrateor Ceneral of Duperial Railways in Nortnern China 
(nereinafter called "tie Department") ami it has vecome necessary for 
taew to appoint a Deputy to proceed to China and on their benal? to 
perforu the auties ani exercise the limited powers hereinafter 
wentione, AND WHYREAS the Firm acting au such Conmiting "ngineers 
eo aforecaid nave agreed to appoint tie said Patrick Paget ease 
ao Wich Deputy waick appointmuent ne has agreed to accept suvject to 
‘ae terus ana conuitions sereinmafter mentioned. NOW IT IS HEITBY 
MUTUALLY AGRETD by ama vetween the parties hereto as follows that is 
to wayin- 

1. TH? seia Patrick Paget Deave will procee: forthwith and with 
@s ich expeaition as powsivle frou London to Tientuin in Northern 
Ciina anu will taxe up hie residence in tie last wentioned place or 
such otner place or places as may from tine te time ve appointed as 
his hea. quarters eitner by the Firm or by the Aduinistrator Meneral 
of tae Department (nereinatter called ‘the Administrator”) or as may 
become nevesumry Having regerd to tne exigencies of the duties to be 
performei by bin under this Agreauent. 


2. THT duties to be performei vy the said Patrick Paget Nease 
are ae follows:~ 


(a) 0 oneuire into and carefully exauine all watters in 
any way conmectet with Railway or other affaires in which the Depart- 
sent is interested or upon which the Aduiniutrater or the Pir may 
require advice or assiutance. 


(v) FOR the purpose aforesaid to travel frou tine to tine 
to all such places as may be necessary or ae way ve indicated to the 
waii Patrick Paget Dease either by the Pirw or by the Awainistrater 


or his Representative. 25 


(ce) 0 report to the Firm eat intervals av frequently as nay 
ve possible all cuch matters as way be of interest or iuportance for 
the purpose of enabling tne Piru to sivice the Departwent from tine 
+o time and whenever in his judguent it may be necessary or desirable 
to dO 90 he shall report to the Piru confide tially. 

(4) 10 furnish copies to the Awainistrator or his Yepresent- 
ative of all such reports (except confidential Peports) as the said 
Patrick Paget Dease may consider nevevsary or as the *mainiatrator 


or his Representative way desire. 


(e) ™ enuploy his whole tine in the service of the Pirw and 


tne Departuent ani generally to ovey ani carry out their instructions. 


>» ‘TH? said Patrics Paget Nease auall nov in any clirowsutances 
turnisa cr uisvolese to amy perwon other tian the iru or the 
Awinistrater or kis Yepresventative any report of inforwation reveived 


oy miu wiile acting wider tiis Agreement or any opinion formed ey 


ala AND it ia nerevy further specially umierstood ena agreed tuat in 


fio cOQwunications wits the Administrator .e is not to comds tue 
Pirw in any way or vo sign anysaing for or on taeir venalz without 
siotinct ahi special autuority frou taen in eaci case uy letter or 
savlegran, 


@& THR eigagesens ox Vue waid Patric. Paget Dease shall vegin 


Au frou tne date of vais Agreeuent ana cueall continue suvject as next 
provia@i until the twenty-fours; aay or June One tiousand nine 
iumared The Piru shall be entitlel to deteriine tne said engagenent 
at any tise after tae Twenty-fourtna day of December Ome tiousand 
eipht nunared and ninety-nine vy giving to the said Patrick Paget 
Deaue not less than Three calendar wontis' notice by letter or 


Cavlegran an. the said Patrick Paget Pease shall be entitled in the 


event of nis being unable to precure fron the SCovernnent oF tTaiaZ6 
an extenuion of his leave veyond the waid Twenty-fourth day “ Decen 
ver One thousand eight nwidreid ano minety-nine to determine the said 
engagewent st vwuch a date as will aunit of sic return to Thuia by 
buat eeee day provided (but not ovierwise) he gives notice to the 
Firm voy cavlegrax or ctierwise of his intention wo to dv not later 


than the Fifteenth day of October One thousand eight humared and 


ninety-nine. Should the said engagement not ve deterwinei previous- 


ly to the said Twenty-fourth day of Jue One thousani nine hundred 
it shell continue to sulvsist upon the save terms anda conditions out 
either party shall ve at liberty to determine it upon giving to the 
other not less then three calendar wonths’ notice vy letter or 
oavlegrai. 


5. THR said Patrick Paget Deese shall receive vy way of salary 


during his engagement at the rate of One thousend pounds per annw 


such salary to ve paid to him vy wonthly instaluente either in London 
or China at his option anu if paid to sin in Cnuina the sane anall be 


paid in Snenghai Taele at the sight rate of exchange of the day in 


London. Tne Piru av Agentu of the Pepartuent wdertake tiat the 


Departnent shall also pay +o the vaid Patrick Paget Dease all travell- 
ing expenses (incluaing his fare frow Rati to TMenvsin ana his per- 
ewnal expenses in Lonaen) properly incurred vy hin in connection 

with this Agreguent ana alwo house accommodiation in avcoriance with 
ois position ana subsistence allowance wie away frow nerd quarters 
6A@ siuouNt of such expenses accomodation ani allowance (exclusive 

of fare from Londen to Tientein and personal expenses in London as 
eforesaid) not to exceed in any event the swa of Five wndred 
founds per annua. The Firm shall alwo pay to tie wala Patrivk 


Paget Deave the cost ot his returm journey at tue enu of his engage— 
“nt hereunder. : 


o THR said snlary siall cease a» frou tie aay on wiloh any 


notice determining the said engagement expires uut in the event of 


a 


such determination the said Patric: Paget Deave uiall be entitled to 
reseive the sua of One Lumdrea ani twenty-five pounds in lieu of 
salary on his return journey, £ 27 
Ve TF ay dispute or question shall arise between the parties 
nereto with respect to she construction weaning or effect of this 
Agreexcent or of any Clause or thing herein contained or otierwise 
in relation to this Agreouent the cane aiall ve referred to the 
areitration 02 two persons (one to ve appointed vy each party) or 
taeir Uspire ami this anal) be deewed to be a suvuieaion to arbvitra- 
tion within tae Arvitration Act 1R89 or any tien mbvisting 
Statutory modification thereot seni tie provisions of such Act or of 


the Statute modirying the saue aaell apply #9 iar au way ve. 


AS WTTNTSS the hands of the parties 


VTITNTSS, PATRICK PACT DTAST, 
J.Henry Hust, 


21 Delaney Street. 


Copy. Directorate General of Mines vor Para 
Chinla & Jeol. 
Tientsin, 14%) Apral, i991. 
Dear Mr.Barry, 


‘Mrs Dea 


having declared is intention to return to “"neland 
without delay, T sve assented to tue separation vecause T see au 
yet no prospect for tie exerciue of the functions confiiei to me vy 
HeM.tne uperor ani ior Giving to Mr.Deaue a position such as T shoul 
like Lin to occupy i> tue Railway service of China eu your isvlegate 
ena tue aiviser of the Direvtorate Cenerel oF “ailways, 

pring the 18 montis Mr.Pesse nau ceen erving the 


irectorate “eneral of Northern Pailways iis position has, T knew, 
v , , 


een far frow pleasant vcecause ne hau to sel all tie diffioul- 


vies wuichy ad you well 210W, Agaperei my own work, 
But 1m ier very trying cirewistances he sas never ease) 


W refiiness to wre vor tue ‘Nrectorate Cer eral, to dierend the 


erect. repreventei vy it, and to Pace ari ing or existing uirri-e 
, oS 


/ 
MNltles with go¢ uner, patience, ani juapuont. 
| 
{ 
T therefore veol i: by VOW LO tuanha vou for saving 
Plecoi Mr.Dease?s service at tue idupo elo. t.@ Direcwurate Ceneral 


| @.Dresg sorrow on the oc Or bis leaving tre Liverial 
7 
ailrey service. 
T rewein, 


Dear Mr.Rarry, . 


Yours uincer ely, 


Z 
, 


Directorate General 
Tpefial Railway of North China. 


. 285. Tientsin, 24th Feoruary, 190%. 


Messrs Sir John Wolfe Barry & A.J.Barry, 
Consulting @ngineers, 
7 Tae Sanctuary, Westwinster, 


London, 5.1%. “ngland. 


Dear Sirs, 

With reference to the Agreewent with the British Railway 
Aduinistration as expressed in your letter of the 15th Jue 1902 
end Colonel Browne's reply of the 2nd August 1992 in which your 
services were retained as Sonsulting "ngineers to the late 
Aduinistration for one year from the 7th April 1002, 1 veg to bring 
to your notice that this agreewent will not ve renewed by us for 
nOUer Years 

Tn view of this arrangewent I shall be glad therefore by 
your xindly acknowledging this at your early convenience, and ovlige. 

Yours Zaitaiwlly, 
(sega) M.J. Liang. 


Director. 


Mnclosure No.4. 


July. 


July. 


t 19a. 


er 2. 


arse 


PARTIOULARS of ITM 7 = TH. mIRAuS. 


Kingeley, Kaiping, Shangnai. 
Telegraph any news Detring, Deaue, 
Praser, Hughes at ientein, Arthur Barry, 


Delanay Street, (nalf cost) is words. 


P.P.Dease. 

We recommena you to return Tientuin to 
acuist traffic on Railway, repairs generally. 
Will not insist if dangerous exceptionally. 


Berry, {coded 14 words) 4. 


Kingsley, care Kaiping, Shanghai. 
Telegraph addresses Hoover, Fraser, 


Devring, Hugies, Dease. Parry. (12 words + cost) 1. 


Dease, Care of Sili, Shanghai. 
Your telegran received. Canrot see tele- 


gran you nention; explain. Rarry. 
{Coded per. 


Detring, Tientsin. 

Tf Chang wishes us (or me) to tee action 
nere in any matter he must forually instruct 
us direct, Té Railway bonds coupons are not 
prowptly pada Bank probably will 2orevlose, 


Rarry. (Codea 24 words) bs 


PeP.Dease, Tientsin, = 

We wrote you Novemwer 16ta giving notice 
40 bermnate present engagewent Marca olst 
Wiless you make other arrangenents with 


Cowmige iiave you receives letter, 


lo. 


il. 


=) 
x 


2. 


D. 


Ve 


o, 


(Codeu 14 words) So Oe _ te 


Carrie. forward. 22. 


2, 


==> 2. Ss. a 
Brought forward. 22. 1. 2. 


o April. Detring, Tientsin. 
Will you instruct Dease trou us to ine Lae 31 
5 vist on paywent in full of salary frow October 
1889 with allowances ani Passage woney before 
leaving. Telegrapl when way we expect 


reuittance. Barry. (Codei 18 words) 4 19% Oj 


» Maye P.?.Dease, Tientsin, 
Referring to your letter of 20t1 Maron 
Cannot renew Agreeuent terminatei Slut 
Maren; tuiu does not affect our no sition 
Conwulting “ngineer Railway. You neeu not 
wait until settienent Outetanding clains. 


(Code. 17 worau) 4 17, 9°. 


July. Chang, Care Devring, Tientuin. 
Dease reports our clei unvettled, Tr : 
unsettlea July lat Yirw insist upon applying 
to Pereip Minister. Reply oy wire au carly 


&5 possivle, Barry, (Codea 17 words) 4e lise Ge 


ist. Telegran fron Dease, Tientsin,. 
Your letter dated 16th Dece ver has not 


yet arrivei., TPerminetion engegewent notified 


Dease Tien sin, (Codei 10 words) Ze. Ade Os 
a 


“melosure No.5. 


CLERKS? PING & OFFTCT “XPUNSTS.........-s00e0 


PUTTY CASH & SUNDUIFS....ccccceees 


SOLICTTOR’S PHS (MR. DAASE’S APT "MANT)....... 


Copy. Directorate General of Mines for 3 
Chihli 4 Jehol. 


Tientsin, 14th April 1901. 


Dear Mr.Rarry, 


Mr. Dease having declared his intention to return to Bigland 
without delay, T have assented to the separation vécause I see as 
yet no prospect for the exercise of the functions confided to me by 
H.M.the Emperor and for giving to Mr.Dease a position suoh as T sho 
like him to occupy in the Railway service of China as your dolagate 
and the adviser of the Directorate General of Railways. 

During the 18 months Mr.Dease has been serving the 
Directorate General of Northern Railways his position has, I know, / 
been far from pleasant because he had to deal with all the difficul- | 
ties which, as you well know, hampered my own work. 

Rut under very trying clroumstances he has never ceased 
to show readiness to work for the Directorate General, to defend the 
interests represented by it, and to face arising or existing diffi- 
culties with good humor, patience, and judgment. 

IT tnerefore feel in duty bound to thank you for having ’ 
placed Mr.Dease's service at the disposal of the Directorate General 
and eXpress sorrow on the occasion of his leaving the Imperial 
Railway service. 

T remain, 
Dear Mr.Rarry. 


Yours sincerely, 
Re & 


Directorate General, 


Imperial Rallway of North China. 


Ps 
so 


KX dees rg Bn 3 


bey food ; 
/ ORE fr dr, Ss 
7%, 


Any further communication,on 
this subject should be addressed to— 


The Under of Btate, 
War 
London, 8.W., 
and the following number quoted. 


cs 


Sir, 


. 


Foreign Office. 


| ak: se. 


- 


I am directed by the Secretary of State for War 


to advert to your letter of 2ist February 1901 and 
subsequent correspondence respecting an advance of 
£90,000 made from Army Funds to the British and Chinese 
Corporation for the purchase of rolling stock and 
materials for the repair of the North China Railway line 
between Yangtsun and Shan hai kwan. The Secretary of 
State for Foreign Affairs will remember that the amount 
was advanced on the understanding that it would be 
refunded to this Department out of any sum received by 
the Corporation from the Chinese Government by way of 


indemnity or compensation. 


I am to enquire whether it can now be stated 


when repayment is likely to be made. 


I an, 
Sir, 


Your obedient Servant, 


Wb 


€ Under Secretary of State, 


36 


m ‘ 
. pt , re ae 
ao om Ve) a 3 2 & a are a 
t®& oe ee ee ee: a." 
es re S }s ly “SU BS * 
sl Be TA We Fe 2, 
eS a . oe ae 
: - -. 
RATS PSB 
¥ Ss { 7k 1X | 
SX she ty gig laoa 
¥ © 
Y ~ 2 § 
; 3 3 
. WS ‘s 
\ “Pe pg 
ms Sx 3 5 
ng at 


| | L Aneart~ Da jlenad foley. 
burt have are th beens eacbrany fos form 


wf 


toh 

af fbel Cy é 

Cnr cave a ch tne i 

nie Te rey 
nurche lt 


- 38 


FOREIGN OFFICK., ~ 
August 1903. 


Draft. 
War Office, 


Sir:- 


Tr 


I am directed by the Marquess of 


It) 4 


~ 78 iS ay * Pe Lansdowne to acknowledge the receipt 
~ A ~ a \ 
~> , 
x N wh Sty: a js of your letter 7842/1954 of the 10th. 
Ny - 3 § v e z N &. RY S 
az ee ay, a. 3 > fs instant, asking when the British and 
3 &" PR 3 mA S 
Ss ie) fe a = $ $ ‘ Chinese Corporation are likely to re- 
HF LIL |S se > 2 L ) 
<a BS 2 4 RN ficult ( Chrsnes 
x Ve a x Acre ie 
:. =i N ~Q * ») es 3 ~ S Pay the advance of £90,000 made from 
2 = SS ~ 1 
Pie s SF sis Army Funds for the purchase of rolling | 
+ bs Labs 


stock and materials for the repair of 
the North China Railway line between 
Yangtsun and Shanhaikwan. 

In reply I am directed by His 
Lordship to informa you that the Im- 
Perial Northern Railways Administra- 
tion have furnished to this Department 


through His Majesty's cng d' Affaires) 


at Peking,-a detailed statement of 


their 


aut 


their clain for losses sustained Sy 
+hem, in consequence of the Boxer dis- 
turbances in China in 1900, and Mr. 
Townley has been instructed to request 
the administration to furnish fax 
further particulars with regard to 
certain items contained in the state- 
ment. One doubtful point, on which 
the Administration have been asked for 
explanations, was as to whether cer- 
tain figures in the statement shewed 
the gross amount spent to repair the 
damage done to the railway or only the 


expenditure incurred in addition to 


the £90,000 advanced. In the former 


case the figures would seem to indi- 
cate that a double charge has been 
made, i.e. one for the repayment of 
the sum due to the British Adminis- 
tration and another for the cost of 
the repairs which were defrayed by the 


latter 


- 

latter out of that same sun. A. 
une 

scheme for the payment of the claim 


A 
drawn up by Mr. E.G.Hillier of the 


Hongkong and Shanghai Banking Corpora 
tion, which has been received from 
His Majesty's Chargé d'Affaires at 
Peking, has been referred to the Lords 
Commissioners of His Majesty's Trea- 
sury for their opinion as to whether, 
if adopted, it would constitute a fair 
settlement, and until Their Lord- | 
ships' reply is received, no opinion 
can be formed as to how the claim 


will be met. 


Chterracat . %. Mg —tneeo Pend 
Rite hk fe ME PEG: 
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“COAKIAL.LONDONT 


7th September, /7/ s, 


The Unter Secretary of State, | 
Foreign Office, | 


Ss wR yD ra 
\ eR 
? <5 = ¢ iy ~* Sir, 
seis lS x 
=) PPS > t A be) > With reference to your letter of the 17th August, regarding 
eal Ee hog es Ys 
ad <s » sie . .% Ne our claim against the Imperial Railways of North China, we have 
> $ t — * 
2 e > 
. | & |S 18 2. * > the honour to report that we have acted on your directions and 
e 4 ~ Is 2 o a 
$ 3 . AS 
x. \ [YS Ss } the Under Seoretary of State in the Home Department has returned 
> X \ wy ~~ 
S “N\ 8 ) 
» > } NA the declaration to us with the Notary's signature certified by 
iS ; A Ww 
wv 


that Department, and countersigned at the Foreign Office, and 
we submit it herewith, along with a copy of Chang Yen Mow's 
letter to the address of Mr. A.J.Barry dated April 14th 1901. 
The original of Chang Yen Mow's letter is now kept here. 
We have the honour to ask that you will, as proposed, forward 
the documents to His Majesty's Minister at Peking. 

The clerical error in the copy of Chang Yen Mow's letter 
has been duly corrected. 

With many thanks for the assistance you have been good 


enough to afford to us-— 


We have the honour to be, 
Sir,. 

Your obedient Servants, 

for J.Wolfe Barry & self. 


&-). 


2.Enclosures, 


Ww 
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PEKING, - 43 
30 September, 1903, 
0.341. My Lord, 

With reference to vour Tordship's despatch Number 205 
of 17 July last on the subject of the statement furnished by the 
Imperial Northern Railways ‘ministration of China for losses 
sustained by them in consequence of the Boxer disturbances in 


1900, I have the honour to repo t that on the 26th nltimo I 


ry) 


x 

re 
a 

Ad) 


Vv, 
% 


addressed a letter to Mr. Cousins requesting information on the 


following points:- 


Ghe 
“aA 
wh 


1. whether the figures in ttem wumber 1l in the $ tatement 


9 
Ss 
~ 
a) 
i 
st 


of Claim show the gross amount spent to repair the damage done 
to the railway or only the expenditure incurred by the Adminiss 

000 -tration in addition to the Ninety thousand pounds advanced by 
the Rritish Railway Administration. 


2. whether any and if s> what portion of the One hundred 


21,655;14;11 and twenty one thousand six hundred and fifty five pounds 
Fourteen shillings and Eleven pence charged by the Administration 
for damage to the extra-mural section of the line is, or will be 


covered by the sum which the Russian Covernment has claimed as 


compensation 
“arquess of Lansdowne, K.G., 


ste., ete., etc., 


| 
p - 


compensation for the expenses incurred by them in the repair of 
that section, and 

3. the question of the losses at Nanpiao, with reference to 
which I quoted Your tordship'’s despatch in extenso. 

In his answer dated 29 August, Mr. Cousins stated 

1. that Item Numberll ( of Statement of Claim ) was 
exclusive of Item “umber 12, that is to say, the amount stated 
covers work done or to be done after expenditure of Ninety 

000 thousand pounds by the British Railway Administration. 

2. that Item Number 11 for Outside wall represented amount 
estimated to cover cost of work still to be done at date of 
transfer by Russia, consequently exclusive of any repairs done 
by the Russians; and ’ 

3. that he could only conférm the information given by the 
London Board to His Majesty's Government, and that the damayze 
to the plant at the Nanpiao Mines subsequent to Mr. Wilkinson's 
award proved to be much less serious than was at first reported. 

In a subsequent letter dated the 10th Instant, Mr. 
Cousins stated that he had received a reply from Mr. May, the 
boring Engineer in charge at the Nanpiao Mines, who estimated 
the amount of extra direct damages ( for which compens&tion had 


not . 


45 


not been received) at £100. Mr. Cousins concluded by stat- 
ing that the indirect losses arising out of the troubles 
of 1900 were considerable, and expressed the hope that the 
representations of the British and Chinese Corporation to 
the Foreign Office on this point might have further con- 
sideration before the matter was finally dealt with. 

Wita reference to the last paragraph but one of Your 
Lordship's despatch under acknowledgment I have the honour 
to report that I instructed Mr. Ottewill to proceed to 
Tientsin on the 13th instant and examine the vouchers for 
the items given in the statement of the claim. 

Mr. Ottewill's report, with eight enclosures, copy of 
which I have the honour to enclose, states that items 
making a total of £432,958: 7: 9 appear to call for no 
remark and that other items making a total of £3999 :; 15 70, 
should be altered +o £3954 : 1 : 2. He has divided the re- 
mainder of the items, which make a total of nearly £6,900 and 
consist almost entirely of personal claims into two lists 
(1) those IM which are submitted to Your Lordship for deci- 
sion and (2) those which are still the subject of correspond- 


ence 


correspondence dn the part of the Railway Administration, 
or in which the present addresses of the individuals are 
at present unknown. 
I have the honour to be, 
With the highest respect, 
My Lord, 
Your Lordship's most obedient, 


humble Servant, 


46 
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PEKING. 
52 
22 September, 1903. 
Sir, 


I have the honour to report that in ofedience to your 


instructions, I proceeded to Tientsin on the 13th Instant, 


Items making a total of €452,958 ; 7; 9. appear to me 
to call for no remark, and I have the honour to annex a 
Statement of them to this report. { Annex Number I ),. 

In a few items the actual figures do not appear to me 
to be correct, or in view of facts brought to light since 
the claim was presented in April last, small alterations 
appear necessary. A list of these items is given in 
Annex II, which includes Messrs. Jardine, Matheson and 
Company's claim for material lost( part of item Number 1), 
items for Thames Iron Works, Pay of Sikh Police, and the 
personal claims ottesars. Rigby, Dunn, Emmerson, Hoyle, 


Statham, Packham, and Simmon, The total of these various 


items 
* Ernest Satow, G.C.M.G., 


EX. M, Minister, 


Peking. 


- 53 


items as entered in the Statement of April, 1903, is £3999 
45; @, but should be, including additions to some items 
and deductions from others, £ 3954 ; 2; 2. 
The whole of the Claim is included in these two Statem 
~-ments, with the following exceptions :- 
1, The sub-item for telegrams in Messrs. Jardine, 
Matheson and Company's claim ( Item Number 1 ), the state- 


ments for which were not forwarded with the claim in April 


last, and to the absence of which the Foreign Office has 


called attention. 

2. Item Number 4, which is an estimate of an 
outstanding account. 

3. Various personal claims in Items Numbers 15, 16, 
and 17. And 

4, Item number 20 for losses at Nanpiac. 

As you were in correspondence with Mr. Cousins on the 
subject of the Nanpiao mines, I declined to discuss the 
question with him, and have not , therefore, included the 
item in any of the statements annexed to this report, 

The other three exceptions I have divided into two 
Statements. 

1. Items in which some decision would appear to be 


Q 


4 


necessary. ( Annex Number III ), se 

2. Items in regard to which some further information 
would appear to be required before being considered defin- 
«itely settled. ( Annex Number Iv ). 

The-se two Statements consist almost entirely of 
personal claims, in which the sums entered in the statement 
of April last may or may not require alteration. In some 
of these cases claims have been made, and the Officers of % 
the Railway Administration have been and still are in 
correspondence with the claimants; in others the men have 
gone to South Africa and other places, and it is a work of 
difficulty to discover theip present whereabouts, and to 
communicate with them. 

Annex Number III contains a statement of telecraphic 
expenditure in Mesers_ Jardine, Matheson and Company@s claim 
( Item Mumber 1 ), and the personal claims of Messrs. 
Maclelland, Bngstran, Tuckey, Irwin and Robertson, Ginnell, 
Praser Hurst, and Jackson. 

Annex Number IV contains the remainder of the items; 
ineluding that on account of Messrs. John Birch and 
Company, and twenty seven personal claims, 

I take this opportunity of placing on record the fact 


that 


¢ a a er ee 
at Yingkou, has been deducted, that sum was refunded at the 
time of the payment of the June salaries, and should not, 
therefore, have been deducted, 
In conclusion I have the honour to draw your attention 
to the following personal claims which have formed the sub- 
ject of despatches from the Foreign Office. 
1. Mr. A. Currie's claim for £650 in Foreign Office 
despatch, Number 204 of October 9, 1902, 
Mr. Townley, in his despatch Number 3, of 1 January 


1903, to the Foreign Office, submitted the point raised by 


the Legal Adviser to the Railway Administration, mr. E.P. 


salary in lieu 


so much 
Allen, that Mr, Currie is entitled to only, Ge, 


as corrésponds to the time he was actually unemployed. 

The Legal Adviser is still in correspondence with wr, Curries 
Selicitors, and I have therefore, in-clude@ the claim in 
Annex TV. 

2. Dr. Fraser Hurst's claim for £631 ;18; 4. in 
Foreign office despatches Numbers 217 of October 15, 1902, 
and 191 of the 4th June last. 

In your despatch Number 512 of the 4th Instant to the 


Poreign Office, you stated that the full sum had been 


inserted 


> ue 


inserted in the Railway Claim. : 56 

I venture to submit that there points in sini with 
this claim which require special consideration before pr. 
Hurst is informed in this sense, and I have , therefore, 
endeavoured to state the facts of the case in Annex III. 

3. Mr. Hoyle*s claim for six months wages in lieu of 
notice in Foreign Office despatches Numbers 149, 9, 68, 166 


and 179, of 17 july,1902, 7 January, 17 March, 8 June and 


19 June last. 


The question at issue is the date from which notice 
was to date. In the majority of cases of this kind, the 
aatenae been taken as 1 July,1900, although notice was 
given on the 4th of that month. The Legal Adviser to the 
Administration informed me that in cases where a point was 
made of it, he was of opinion that notice should date from 
the end of the month in which it was given, the present 
case being one. I have the honour to observe that mr. 
Hoyle received half pay for five months, and I have , there 
~fore, ventured to include half pay for seven months, 
making a total of full pay for six months in Annex II. 

4. Mr. Statham's claim in Foreign Office Number 
180, of August 29, 1902. In the statement of the 


Railway claim forwarded in April last, Mr. Statham's claim 


is 


fs inserted as for five months' wages, but as it is stated 
in the Foreign Office despatch, he left in June, I-have, 57 
subject to approval, inserted in Annex II four months pay 
in accordance with the claim made by him. With regard 
to the other points raised in the Poreign Office despatch 
forwarding Mr. Statham's claim, I have the honour to state 
that I was informed by the Legal Adviser to the Railways that 
he was in commnication with Mr. Statham with a view to 
settl¢ing payment of the claim for instruments ( £ 35 ) 
independently of the indemnity. I have the honour to 
observe that Mr. Statham's passage money ( Taels BOO ) was 
paid into the Bank as he states in his latter to of October 
7, 1901, to Mr. Wilkinson, enclosed in the Foreign Office 
despatch, and not into a Post Office. The sum which the 
Post Office apparently failed to pay was a deposit of B 
Twenty five dollars, for which wr. Statham holds a receipt 
but he does not state at which of the Tientsin Post Offices 
the money was deposited. There are French, German, Russia 
Chinese, and Japanese post offices at Tientsin. ye shopld 
say which of these he means. But in any case, this is an 
item which should be claimed from the Post Office concerned 


through His Majesty's Consul General at Tientsin. 


I have the honour to be, 


Sir, ‘ 
Your most obedient, humble servant 
L 


Annex I, 


Annex II. 


Annex Iv, 


Annex V. 


Annex VI. 


Annex VII, 
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Statement of items the figures of which appear to 
eall for no comment. 


Statement of items in which the figures require 


alteration, 


in which some decisio. 
Statement of items Tanita ghetids 


would appear to be necessary. i 
Statement of items with regard to which some fur " 
~thur information would appear to be required b 
before being considered definitely settled, 
Index showing the distribution of the various 
items in the above Annexes, 
Copy of receipt in item afr in Annex II. 
Copy of statements making up totel of telegraphi ' 
expenditure in Item Number i, and of letter fro 
Messrs, Whittall and Company to Messrs. Jardine 
Matheson and Company of 13>September, 1901, 
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INDEX. 
pat omen 
of Claim Number. 
1. Jardine, Matheson and Co. Material, Ir. 
1. do. do. do, Telegrams, Trr. 
2. Thames Iron Works. It. 
3. Fearon, Daniell and co. I 
4. John Birch and Co. Iv 
5. Mackenzie §§ and Go. I 
? american Trading Co. z. 
” arnold Karberg and Co. 2 
Chin Shan Bank. 


Foo Pung Bank 
Buchheister and Co. 
Engineering Departments, 
Advance by British Government 
Head Office. 


Road Bridge over Pei ho 


14,2, Coal at Kao pan-tzu I 
14,3, Yang tsun store account. I. 
14.4, Suen Ming's house. Ze 


14, 5, Tongshan Volunteer corps. 
Fengtai workmen 
Sikh Police 


15. Barter, J. : 
Cox, A.G, Iv. 
Cheyne, .3. I. 
Mngstuan, H. III 
Foley, th. I 


Harris » Fea 


statement 
of Claim Number. 
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Number. 


Coolies , ete, on Admiral Seymour's 


Expedition. I 
Contingent Pund. I. 
Losses at NMampiao me 
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Sum stated) Sum ] ] 
in. claim. as | 
cherease Decrease 
respon rire Petnieliiesra 
Jumber 
3 9% 16; 8B; 6 
Thames Iron Works. Interest for 402; 8; 0; 364 ip 
h , 8 ; | 
' three years on £3852; 9; 4; | 
fre sum on which’ interest F 
is $5675; 19; 4 19; 6 
should pe charged is $676 519;4; — H 
. . 19;10; { 30; 0; 0 
f Shan 49;10; 0 i j 
Pay and passage money © ; — ; 
Singh, ete, station police. 
altered to 3 
deferred pay 
three io, _— 35 
to Bombay 60 
one passage Bar 
at Ho to a £1 @/19;10:0 
3 050 35; 0; 0; 
100; 0; 0; 135; 05 | B50; 
us, E. H. Rigby ; 
Dungy O° »A 83; & & pseses 83; 6; 8; 
112;10; 0 147;10; 0. * 0; 0 
MY, Bumergen A. se me 7 
%; 


37; 


“ Hoyle A. B. 


10; 


Lek Anaad Wy G:F 1g: 4:6 


lo: 10:0 (24° (S22 


Remarks, 

In the printed copy llpence is a misprint 
for four pence, In obtaining the figure £3,832 
9; 4; the sum of £156; 10; 0; has been twice’ ” 
added. 

The claim should be for three police engaged 
March 1899 and dismissed June 1900, zach man 
deferred pay fifteen months at $s - a5 
passage money $60. Total $105 each, 

‘Bach policeman received $45 on 17 March, 1903. 
One man went oy, ‘India, passage money $60. By 
the terms of the receipt for the $45, the right 


» and 


te the Passage money lapses. 
appended_ Annex VI, 


Copy | or receipt 


Agreed , The sum of $350 was refunded at 
the time of drawing the June salary, 


Cancelled because it is also baie in Item 
Number 17, : 


Agreed. The sum of $350 was refunded at the 
the time ‘of drawing the June salary, 


~~ enclosure dated 31 May ,1903 in Foreign 
Office despatch Wumber 166 of 8June, 1903. the 


new sum is $4; ; ‘seven months? 


Five; nalf j pay inetena or 


began on lAngust, 1990 ; ot 1 yw 
ae originally reckoned, ~ al i 6 : 


4 | Sum stated | Sum altered | i a3 F ; : 


in cleim_ laa ; Increase Decrease 


BES” i Sy 9:8 19 : 46 | 107° 10:0 | 129 : cress 2 Ten i a hi 
Statham 3B, EB. 166; 13; 4; 433; 6; 8 a 33; 6;8  yive months pay was inserted in the claim, aii: 


ly pecause that time was inserted in all the cases. 
| ire Statnan, however, only claims four months salary, 
see enclosure in Foreign office despatch ‘yumber 180 
of August 29 ,1902, that As to ony, he nested his notic 
to leave work from 1 June. me 


Packham R. 43,10; 0; 32;12; 0 | 10;18; 0 
: ; iia "+ "of 81 Goteber,1960 to H.m.Consul, ‘Pientein t@ 
Thiee months ai €18 « month £54;0 ; 0 
. § apparently in lien of, nothea., . pea 
Less advanced te 28; 3 0 
9; 5 ‘@ 
mart i. tay” B88 = : “bs aa ee. 
“Total 32; 1230. 
Simmon , G. 27;10;0 62310; 0 /\ BG; 9559 Agreed 1 if $350 which was refunded in June 190 
’ : Bt A be added. 
Jardine Watheson and Co, 14; 4; 0 In the summary of the claim of April,1903 
Material lest Taels 20, 344. 80 item No, 1. is divided into two portions, 
at Seven Taels equals presumably 6 RTE 4th, 116; rf and Beads. "2; 712-90 


eageeien ° — ” 


saaasis 084.70 at Hams 7 to 0 2 31 543250 
. ent not Biesj-65, o 
‘The difference being « 14; 43 «0. 
_ The pub-item for telegrams is dealt with in 
Annex III and is for £1951;16;5 ean@ Taels 1712.90 


Jjanseih 9995: 0 99 Sy": 2 14-2: IBS: 3: oN Tacls 1712.90 at 7 equals & seme ; 
Sera eee 2 


T bnkaiak | 


ae 
| Sum stated Sum Altered 


— in olein, to... 
Ferwerd 349g “15: 0 2 
a Jardine watheson and Co, 9 a hl 
( continued) 


Claim for material. 


3999;15; 0 3954; 1; 2 


Total 


Remarks. 


+e “gea14; 0 deducted from £3165; 6;0 
| leaves £2920;12;0, the sum inserted as being th 
| gum which would presumably have been inserted 
in the claim, if the two sub items had been kep/- 
separate, ; 
faeis 20,344.80 at 7Tacls to the £1 

ens “equal £ 2906; 8; 0; 


a 


\ ; 
Wee. 
Aya fq | - 


4% 


~~ 


WN ltt ~ 


aid "Weg Beak” re Stunt Aw Mss 
\ 


. Sub-item in Messrs. Jardine Matheson and Company's 


claim for Expenditure on telegrams :<- 
#1,951;16; 5. 
and Taels 1,712.90 @ Tls.7 - #1 244514; 0 


€2,196;10; 5 


Maclelland, J. 
Three months house allowance @ $150 - $450 - 
on leave, =e 


Engstran, H. 

Three months at half pay at £13.a month - & 39 

Nine months house allowance at , 
7350 2135 


Total £374 


Tuckey, 1 W. T. 


2,196;10; 6 


45; 0; 0 


174; 0: 0 


R Qi, ALOU renee OAL Fhe Reg cred, 


lea, 418; 10; 5 


Remarks. 


Copies of the statements making up this total are appended, as is copy 
of a letter from the pritish and Chinese Corporation to Messrs. Jardine 
fatheson and Company, Hongkong, dated 13 September, 1901. 

The statements may be sumariszed as follows:- 


a.) 
ogee beso 


1. up to 11 September 141.92 — 
2. upto 14 Fn tema ‘ 


“OT. 1, 712.90g8 244; 14; 0 
3) Telegram pa paid by British and Chinese 
. ecporats 
3. previ te bY ap ogg @1111;17; 3 
* Brom 29 May 900, to 28 August, 1901 365}19) 2 
6. from om sitar 1901 to 30 June,1902, 363; 0; 1 


Total. — €@,196;10; 5 


The letter above mentioned refers to 3., 4., qnd 5., and states 
that the telegrams deal with breaches or contemplated breaches of the 
loan agreement on the part of the Chinese. 


Mr. Kinder recommends that five months salary at €52;18;8, be added. 
that is, £164;13;4, added to £45, making a total of £200;13; 4. 


m. Engstran is a Soandavian subject, and his claim against the Railways 
is the only one which is inoluded in his private claim, ‘The private 
laim which is repayable in 39 years is paid through the Doyen of the 
Corps Diplomatique. If he ig allowed to accept the claim under this 
head, he will remit the claim payable in thirty nine years, 


Asks house allowance $1,350 or £335, which is recommended by Mr. Kinder, 


22.415;10; 5. 
Messrs, Irwin and Robertson, ; ; 
Seven months at half pay 1 August, 1900 to 28 
February, 1901, at £20 a Month. : 


five months pay & 291;13; 4. 


less drawn at Yingkou 


Remarks. 


fhe sum of £140 is all that the Railway Administration are prepared to 
allow. : vk 

Messrs. Irwin and Robertson were in 1900 the Medical Attendants to the 
Administration, They claim eighteen months half~pay from 1July,1900 
to 31 December, 1901 at Tacls 140 ( i.e. €20 ) making a total of £360. 
fhe firm received salary in full at the rate of Taels 280 a monthup to 
the end of July,1900, less apparently Ten Taels., and also half pay from 
August, 1900 to February ,1901, ‘inelusive. 

From 1 March, 1901 to 31 “December, 1901, the Firm received pay from 

the British Railway ‘Administration at half rates because of reduced duties ; 
Mr. Allen, the Legal Adviser to the Railways, s@ated that as the firm 
received half pay from thr British Railway Administration for reduced 
duties from 1 March,1901 to 31 December, 1901, its claim for half pay 
for that period against the Chinese Railway Administration would not 
appear to be legitimate. 

tf this be granted, the utmost addition to the claim as stated would be 
ten Taels ( £1; 8; 9.). 


the #350, draw at Fingkow, was refunded at the time of receiving salary 
for June, 1909, 
or. Ginnell ‘elaims — 


i sbursementsfor month of June @ 12317; a 
arene for month of June 16310; 0 
ati toes for three years 20; 0: 0 
ning f2 ary. in thes tendon a8 less £60 one a4i13; 4) 
4. 2 on. 8310: 0 
enemas 


Total. £€384;10; 4. 
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Ri 
1? Dr. Praser Hurst. @ 631;18; 4. 
Su es 2 


for £351; 0; 4. 


This claim is made up of the following items.:~ 


@ix months notice . One month at @ 33; 4; 0 
Five months at £37; iF é @ 219;14; 0 


Passage to London & 80; 0; 0 ; 
Arrears due to the end of year 1901. £ 332; 4; 4 
, Total. & 631;18; 4}. 


ath th 
It is stated a one of the enclesures in Foreign Office despatch Number 


217 of 15 October, 19025 The one month at £33; 4; 0. is January, 1902, 
and the five months February, 1902 to June,1902, inclusive. 
fhe whole of this amount was entered in the statement of April last, 
but only as an outside estimate, 

sage. 

With regard to the claim for passage money ( £80 ), it is 
admitted in the letter of Dr, Praser Hurst*s Solicitors to the Foreign 
Office of WO September, 1902, enclosed in the above mentioned Poreign 
Office despaten of 15 Octoder, 1902, that the sum Of Taels 500, was paid 


into Dr, Hurst's a November 12th, 1900; 


sate Wiehe was they state that no 


. Hurst of the object of the payment, 

In a statement which the Secreatary to the Chinese Railway Administration 
forwarded to the Legation, dated 5 june, 1901, it is stated thatthe sum 
of Taels 476.37 was paid to Dr, Hurst as passage money, | difference 
in the sums veing Taels 22.63 ), It is submitted that Dr. Hurst 
must have known the object of the payment, and that payment in November 
1900, or July, 1, is immaterial to the question, as it has never been 
advanced that thle ,paymantagesed- pr. Ruret*s movements in any way. 

It is, therefore, submitted that the claim of €80 for passage 


oe! 
Hetice Serre iert mgland on the 29th of January, 1900, pay to 


’ 


Statement Remake, h 
: i =e = 
er ] ) ee 
tral i Sel “ gommence from that date, on an agreement for three years, salary for 


First year to be £350, second year, £400, and third year, £450. 
De, Praser Borst, (oon:ineed )- Ii is admitted in the Solicitors! letter above referred to that Dr. 
Hurst received full pay up to the end of July, 1900, Disrearding the 
small difference caused by their dating their accounts from the 29th of 
a month, they also admit that although payments were irregular, Dr. Hurst 
feceived half pay ( €14;11; 8 a month ) from August,1900 to March, 
1901, inclusive. 7° 
Dr, Hurst must have left China in March, 1901, ( see Mr, Kynder's cert= 
-irteate enclosed in Poreign Office despatch above mentioned ), and his 
half salary for March was paid on the 8th of that month, ( dee Dr. 
Hurst's claim in letter to Mr. Kinder of 24 May, 1902 ). 
As Dr. Hurst continued to receive salary at half the rate for the first 
y ile still in China instead of obtaining the increase to which he 
was entitled under his contract after a year's service, it is submitted 
he must have considered his contract cancelled or modified, 
When Dr. HYrst went home, Mr. Kinder gave him the follwing sertificate;- 
"the bearer, Dr. Praser Hurst, is in the employ of the Imperial Chinese 
Railways. He is proceeding home on sick leave, and is fully entitled te 
any réduction in rates of passage money usually given to officers in 
employment of the Chinese Governemnt, ( Signed ) C. W. Kinder. 
Hientein. 13 March, 1902, , 
In a letter dated 8 lay 1902, to the Chief Staff Officer, Mr. Kinder 
stated * He ( pr. Hurst ) aia not co home on leave em full pay as he 
seems to infer, but because he and several others were notified that thei 
dervices were no longer required, and there were no funds available gor 
their payment. Dr. Hurst also had the additional reason that he was 
very 111 and megiired an operation®, 


The aperasses was for appendicitis, as Dr. Hurst stated in correspondence 
5 ae 
me a Vib o 2) with 


r — 


AWW TV Ui Cine Cw me %: 


| "a Bs. 


Dr. Fraser Hurst ( continued) 


} 


Sum in 


Statement. 


‘ 


Ebene 


“tt 


Remarks. 


with Messrs. Whittall and Co. 
Yh a letter to wr. B. P. Alien, Muted December, Sth, 1902, Mr. Kinder 
besausin * He (Dr. Hurst ) went home ill after a severe dose of typhoid, 


‘fre did not go hom on leave , put left the service with the above under- 
»estanding.On 13 August, 1901, Dr. Hurst was ‘Akea by Mr. Kinder through 
Mesors, Whittall and Co. to return in the following February. 

In the course of correspondence with Messrs. Whilell and Co, the original 
letters of which rT have oor ee — e@ copies of Sif the letters Ee eli 
by. the Company to ore a to Mr. Kinder, Dr. Hurst stated | 

® Iam moreover in receipt of an offer to undertake practice in England 
under very favourable circumstances and as from your letter there seems 
to be uncertainty as to my going out under as good terms and conditions 
ae last time, I should prefer to stop at home." ‘The letter concluded 
ty proposing to send a substitute. — 

fhe terms which Messrs. Wiittall offerrea were apparently that Dr. Hurst 
should obtain an advance of £50 from them and should arrange matters 
with Mr. Kinder on his arrival in Ghine.. In other letters he gave 

‘the Company to understand he would not go out on those conditions, and 
they accordingly telegraphed to Mr. Kinderon 1 November, 1901, stating 

6 Hurst eae coe t t otter’ ce “9 we to arrange substitute, What terms 

obtain the appointment in Bngland, and on 19 December, 

1501, he wrote to Messrs. Whittall anda Company stating that he was 
prepared to go to Tongshan, On the following day they telegraphed 
this information to Mr. Kinder, who replied "Do not require Hurst." ( De 
( December 23 ). 

Dre furst?s” Solicitors state Dr. Hurst accepted this as being notice of a 
termination of his agreement “and hence the claim for six months salary 
in lieu of notice from 1 Janauary, 1902. 

Tt is noticeable that in his. correspondence with Messrs. Whittall and 
Company, Dr. Hurst makes no mention ef any pay being due to him, and 


Mme ll wh we Crt mutt, | a 


be 
(AS OSalea lane 120 2) 


Sum in _ : a 
Statement. : 
fo SE | igaey a 1 
17. pr. Fraser Murst's claim : 
( continued) Cote not afer Ota eth A 4 eS Se 
c 


but rather contemplates a new one, 


t's Solicitors in their 


The only ‘question of pay is ace eg ey: ed 

letter of /f 30 September, 1902, who ing to Mr. Kinder's telegram 
of August, 1901, to Messrs, Whittall and Go. * Arrange Dr. Hurst arrives 
Pevruary®, state * at that time Dr. Hurst was willing to return to China, 
but in consequence of not h iving received his pay he enquired of Messrs. 
Whittall and Co, * etc. 

Dr. Hurst's own letters do not bear out this statement. 

The case appears to me to be the deliowings= 

Dr. Hurst went home in March, 1901, having practically severed his 


connection with the Railway Administration, He attempted to obtain a 


position in Hngland and failed, and then found that the Administration 


would not take him into their service again, and accordingly made the 


claim. wr. Kinder's Certificate @f 15 March. 1901, appears to 


have been given simply for the purpose “ot facilitating Dr. Hurst's 
journey home. 


The Foreign Office Stated on 12 August, 1902, that the Secretary of State 
was of opinion that the agreement was terminated under Clause 15 which 
states * employé owing to ill-healthbecoming unfit for duty, ete " and in 
the absence of a regular notice dispensing with Dr. Hurst's services, it 
would appear tobe the only view which can reasonably adopted. 

In that ease the claim should be fore 


Bight mon’ t, 1900 t 
moat alarii; "e. pay August, © March 1901 


€116;13; 4 
and , if the agreément respecting an increase 
after one year's service be not considered 
cancelled by tacit mutual consent , extra for 
“Gevruary and March 7; 6; 8 
) 


and if "one month's pay® in clause 15 be not 
soreres by the March payment, € 33;.6; 8 or & 29; 3; 4 


according as the Preceding item of £ 7; 6: 


or vim Vis cot) 
tong lee ae 
atlrnd w rol, | 
fen if Ie fn k tacek nlf agore < 
Br Murtt t pote ; 


Sy Detar Aurtln CrAeinmiet Z3yk4; 25) 
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) Statement 
Fenoard 3444, 22], 
1? « pr. Praser Hurst @ Continued ) 


1, Jackson. F. B. £131;13;4. 


allowed or not. 

Bven if the points raisea with regard to the last two items be settled 
in Dr, Hurst's favour, his claim would be for £147; 6; 8, and not 
£631; 18; 4. 


The $350 drawn at Yingkou was refunded in June 1900. 

The claim should have been therefore €166;13; 4. 

Mr. Jackson's Solicitors have however sent in the following claim to 
Mr. Kinder. 


1. One month's pay € 33; 6; 8; 
2. Instrument allowance 5; 0: 0: 
3. Pony allowance i 516; 0 


Total £ 40; 2; 8. 
The Legal Adviser to the Railw ys Administration informed me that these 
items appeared admissible. 
The question is submitted whether the claim for €40p 2; 8, should be 


allowed, or the larger amount for €166;15; 4, for pay in lieu ef notive. 
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Copy of Voucher Nuaber 71, cash vouchers fer March.” 


Imperial Railways of Nerth China, 


17 


Imperial Railways of North China, 
Office of Gemaeral Counsel. 
Tientsin, 17 March, 1903, 


Received of taperial Railways of North china the sum of $45 


lecal currency in f11l of claims for deferred pay earned 


prior to Boxer outbreak, In the event I do not apply for 


Passage to Iniia within sixty days from date hereof tlie 


above payment shall be taken in full settlement of all 


Claims and demands whatsoever against the said Railways. 
In the event I do @m@m— apply for such passage money the 
further payment of Sixty dollars local currency to Massrs 
Jardine Matheson ani CO. On account of my said passage 
money shall be taken in full settlement of ali such @lains 


and demands, 


ae 


THE BRITISH & CHINESE CORPORATION mim Yo 


September 13th.1901. 


ssrs Jardine Matheson & Co., 
Shanghai (through Hongkong Offices). 


Sirs, 
We acknowledge the receipt of your No.51 to 33. 


We postpone reference to 


TELEGRAMS. Referring to Mr. Hillier's suggestion to Mr Cousins 
render particulars of our telegraphic expenditure underverious heads, 
enclose a statement in duplicate which is practically a copy of our 
r account showing the payments made and we have analysed these 
nts under three headings. 


the Tungehow tolegrams we have had very little difficulty,but a@ 
s the romainder of the telegrams the only division that we can make 
telegrams before the Boxer out—break and since, 


All this telegraph- 
has arisen in consequence of breaches or contemplated breaches of the 
Agreement on the part of the Chinese, and their mismanagement of the 
lders security. 


You will see from the note at the foot of our statement that 
inky includes payments which have actually passed through our books, 
my telegraphic expenditure by you or the Bank since SO0th. June and 
May respectively will have to be added. 


Yours faithfully, 


For tho Chine 
( ) ‘or Pe & ‘ a * pias Ld. 
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Tientsain, 17 


hinese Railways. 


aoounent 


to hana you herewith al tement of 

ture i 16456 SuUOStitute for the one rend 3. 
no marisea as follows 

6rial lost through the 6r troubles 

. MLOTE ‘ 4 Teor a per par € 


Jorperation's 


4410 10F 1i0Ssé6s 
int 4,.0¥6C Dy beeline 12 
£& 10,951.17.0 aels. ,057.70 


sir, 


Yours faithfully, 


Jardine Matheson & Co 


& 


per ia. 


-OUSiNS. 
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nded Statement of Telegraphic Expenditure incurred by the British 


iinese Corporation Ltd a/o Chinese Railway Administration to June 


elegrags despatched by the H'Kong & Sh'di Bank Shanghai 
as per memos attached 6 2447.50 at Ex 70 Tls. 1712.90 


itto as per Bb. & Chinese Corporation's Statement 2 1.941.16.5 


wise et Bae. One ce = em 
Tientsin 17th Demember 1902, 


Jardine, Matheson 2 Co. 


(sd) per sd. Cousins. 


oration. 


suc of cost of telegrams despatched by the Hongkong and 


Banking Corporation, SHANGHAI, on account of the British 


nt of statement sent to London llth September 1900.% 


ept 1900 To Hongkong Sl words at 40c per word 
"  - Lendon S2.* "2.80 " 
" " o" Pecing 127," 42." " 
" a noo a a 
21 42 
? " 8. Hongkong 2g "on 4 " 
Le "  " Tféntsin 59 0 32," 
Oct " " Léndén l1z0 " " 2.80 " " 
“ " " 34 " " > 80 " " 
" " : a 
: - Tientsin j7 Urgent ge" oo" 
=e y Hongkong 76 " * 4o" " 
" Ni 
ll." 4o" on 
"on . 5. gee ; 
: Tientsin 9 yrvent a 
" 0) Hongkong 22. 0"! 4g" " 
" " ipo" om" 4o" 
ee Tientsin 16 " " Fo 
per " lie" yw on 
, 2: ol London aA yt 2:00". 9 
ges ¥ Hongkong 66." " <n 
4 is " Tientsin 15" " So.8 
th ' : London oat .# 2.60" " 
Pexing Td te, | 
HOng-omg SO" " i 
" 16 oN 40 "0" 
“id har. |" " Pecing eae, ¥ 42.' 
thuct. "  "  TYehtsin 24 Urgent eo" " 
) van. 1902." London 2 2.80". 9 
wR OO" Pékedag 4g 4Q0) 
St Feb. "London 6" " 2.860" 
“Td Feb 7 4 Peking 24." " 42." 
: " v : London | bb ae bid “ 
: ". ". "Hongkong 16" 0 4o" 0" 
9) " " Peking is" 42." « 
3 London ce." 4 2.80 
" Pexing 49 ” " 42 " "” 


Shanghai 


1,141.92 
12.40 
68. 
55.54 

8,52 
10.40 
9.80 
558.40 
67.20 
16.52 
50.40 
4.40 
8.64 
5.50 
6.00 
5.76 
5. }2 
25.20 
26.00 
4.80 
100.80 
5.85 
12.00 


6.00 
10.06 
25.04 


61.60 
18.06 
16.80 
10.08 
47.80 
0.40 
18.06 
156.80 
20.58 
4.62 


and Chinese 


a wdarzks 1712. Ge 


oth Mar.1902. $6: LEondon 1S words at 2.80 per word $ 42.00 


ath " " "  Pécing ao" ” 2.7 A 3.38 
rf th " " " " Sl Q " " 42 " ” 13.92 
& 2447.50 
X 


Shanghai, 14th Nov. 1902, 


(Signed) J. A. Maclean. 


Account. 


ol 


eriod to which the Payment Previous Since 29 Jungchow Total. 


te 


Relate. to May'0O Extension 
mont Outbreak date of 
Outbreak 


Apr per H. & S. Bk. Feby to 


Mar. 50 254. &. 6. 234. 8. 8. 
ay v Apr. lst to 
the SO 67. 2. 4 67. 2. 4 
une " May 2nd to the 29th 117. 14.-, 1%. lem 
‘June 14"_"" 29th 108. 12. 6 108. 12.6 
t. " Dec'98 to June(Sh'ai) 268. -. 7 268. -.,\7 
" Jilly 6 t6 the 17th'” 116. 6. 6 116. 6. 8 
"  " Jany to -May(Tientsin) 1%. 18. 2 18. 18. 2 


July Sl.to agus 51 57. 19. -, 57. 19. = 


any. " June to Oce.(Peking). 48. 11. 10 a9. 11. 10 
; Bae SS " Wov.(Tientsin)Sl. 11. 6 Si. 11. 6 
Feby. " " " Déc.(Sh'di) 27. 18. 6 27. 19. 6 
june Vorporation May 4 June S. ll. - 3. ll. - 


sly He7& Ss. Bk Mar 1Otodunel st 


(Tigntsind 29. 12. 5 29. 12. & 
épt Corporation F 9. $ 9. 5 
ov. H. 4 S. Bk Sept..20th 7. 14. - 


" " 


Pekin Telegrams 15. ly. 2 
vorporation ~ * 5. 10. - 


« S- Bk January 10th 
¥ June “5 to Nov.5 

(Tientsin) 6%. 1%. 5 57. 17. 5 

ar vorporation De¢ 5 to Feb 28 17. 5.10 i. Sad 


1,111.17.5 1135.15.35 225.10.68 


eriod to which the Paywent Previous Since 29 Tungchow Total 


Relate to May'0O Extension 
sent Outbreak date of 
Outbreak 
Bs Brought forward 1,111.17.5 115.15.5 1225.10.86 
pr per 4.4 S. Bk Mar 29th 6d 15. 6 5. 166 
" " Jany 28th 55. 5 - 65. S-. 
al April 19th 12. 18. 6 12. 18. 6 
a . 7. 19. 6 7. 19.8 
ine - April to June 28. 15. - 28. 135.< 
«4. & Co H'kong a/o Jan 
to June $451.60 at 1/119 41. 1@d,il 41. 18.11: 
uly H. & Se Bk July Sth 3.115 6 5. ‘ite 


8 Dec 10 to May 4th 
(Tientsin) 
JanSto " 2 
(Pexang) 74. 16. 6 74. 16. 6 
JulysS0 to Aug 9th l : 


& 565.19.2 £ 107.19.11 21586 16.4 


Jardine satheson £ Co., 


(Signed) per Ed Cousins 


Agents B. & C. Corporation Ltd. 


Tientsin 15th December, 1902. 


The British and Chinese Corporation Limited. 
Statement of Telegraphic Expenditure 
The Northern Railway to 


SOth June, 1902. 


te of Period to which the payments 

ent relate. Total 

1901 Balance from last account 1,688.16. 4 
ust SO H. & Ss Bank 24th AUgust. 1.15. 0 
tenber 28. Corporation . June to Au ust. 7.14. 0 
hover 16. H. & S. Bank 14th October. 7. 5. :0 


i. & Co. Hongkong. account June 


December 565.20 at Exchange 1/10 


= S. Bank. July 12. to October 16. 1901: 
(Peking) 61.19. 
February 1900 to March 1901! 

(Shanghai) 190. 

January 27th 

February 18th 

February ist 

FPeoruary 28th 

March 5th 


February 17 to March 4 


(Peking) 


hr 


Corporation April to Jifine Sl. 12. 6 
J. M. & Co Hongkong account Jan. to June 
$8.60 at Exchange 1/8 
J. WM. 2 Co. Shanghai :account Feb. to May 


Tls. 282.65 at Exchange 2/4 35. 6. 10 


£.1,951.16. 5 
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Tue Brevisu anp Cuinese Corroration. Limirep.. - - 


a oe “ae eS 
Z SS ee Oe i Soni OMEL: 
October lst. 1903. 


Prancis A. Campbell Esq., C. B. 

Foreign Office, 8. W. 
Sir, 

We received yesterday a letter from Mr. Brenan 
respecting the Northern Railway, and concerning which Mr. 
Keswick, our Chairman, will call upon you on his return to 
town, probably next week. 

Meanwhile we beg to hand you a copy of Mr. Brenan's 
letter. 

We are, 
Sir, 
Your obedient Servants, 


THE BRITISH AND CHINESE CORPORATION, LIMITED. 


om ON Ga 


Secretary. 


- 
€ 
cory . Tientsin, 27th. August 1903. 
The Chairman, 
British and Chinese Corporation, 
London. 
os 

Dear Sir, 

—_—$—$— eet evi A tise Before I leave the North I think I should make some 
¥ Foe ro) aS Ss y observations on certain matters which closely concern the 
ces : TBs > w x British and Chinese Corporation. These are (1) the redemption 

3 > ° 4 ‘es £ ~~ < y x of the Northern Railway Loan, (2) the prospects of the extra- 

ce > : . > ie ma x or tS mural line, and (3) the development of the Nanpiao mines. 

* re ne ie a ~e Ped SN > AY $ N These three matters are closely connected together. 

gi i] oe = y > : Ss | ~ | dQ By the terms of the Loan Agreement, the redemption of 

S| r r : x 7 ; i + the Bonds will tegin in 1905. From that time on, the Railway 

oO \ by ? R 3 x \= a Administration will annually have to provide a sum of £57,500 


for redemption. To judge of things as they look at present, 
the Railway Administration will be unable to meet this extra 
call on its resources. At the present time, the whole line, 
inside and outside the Wall, is earning enough to pay interest 
on the loan, but not enough to provide for redemption. It 
therefore seems more than probable that the Railway Administra- 
tion will default; and in the event of the Imperial Government 
being umwilling to provide the necessary fumds, the line within 
the Great Wall will, under Article 4 of the Loan Agreenpnt, 
pass into the hands of the representatives of the British and 
Chinese Corporation. 

This particular section of the line is at present 
earning enough to provide both for interest and annual redemp- 
tion of bonds; and if the section outside the Wall could be 
separated, the earnings of the intra-mural section would be 


sufficient security; but at the present time a considerable 

portion of these earnings have to go to make up the deficit on 
the working of the line outside the Wall. The section outside 
the Wall is now being run at a loss of 60,000 dollars a month. 

A portion of the security for the loan is the earnings 

of the lines outside the Wall. As there are no earnings this 
security is valueless, and so far as the Bondholder is concerned 
it would be better, unless matters are going to improve, that 
the extra-nural line should be sold or even given away. Even in 
the case of default by the Railway Administration, the manage- 
ment of the extra-mural line could not pass into the hands of 
the British Bondholders. Under the Scott-Mouravieff Agreement 
of April 26th. 1899 it is provided that the Chinese Government 
may appoint an English Engineer and an English Accountant to 
supervise the construction of the line and the expenditure of 
the money; "but it remains understood that this fact cannot be 
"taken as constituting a right of foreign property or foreign 
“control, and that the line in question is to remain a Chinese 
“line, under the control of the Chinese Government, and cannot 
“be mortgaged or alienated to a non-Chinese Company." 

This then suggests the consideration of the future 
prospects of the extra-mural line. When in 1898 these extra- 
mural lines were projected, the idea was that the main-line 
should run from Shan Hai Kwan to 6in Min Ting, and eventually 
cross the Liao river and be extended to Moukden and Kirin. 

This would have become the Manchurim trunk line. In those days 
the section between the main-line and Newshwang was of secondry 
importance, and was locked upon as a branch line. Since those 
days the situation has changed. H. B. M. Government has engaged 
not to seek any railway Concessions te the North of the Great 
Wall; and Russia has advanced so rapidly that she can now veto 


§3 
3. 
any railway development in Manchuria which China herself might 
be minded to undertake. Under these new conditions the branch 
line to Newchwang has become the main-line, and the abortive 
trunk line through Sin Min Ting has come to a dead stop, and 
is now called a branch line. 

It is safe to conclude that until the extra-mural 
line passes under the control of Russia, she will take care that 
no more branch lines are made to connect with the existing line, 
and that no new part of Manchuria shall be tapped. On the 
contrary she will conceive it to be her interest to starve the 
extra-mural railway; and this she can do either by direct 
interference, or by compelling the Manchurian officials to kill 
the carrying trade by excessive taxation. The near future may 
even supply Russia with a pretext for appropriating the railway 
as satisfaction for some offence committed by China. 

The branch to Sin Min Ting is approaching completion, 
and we shall soon know whether it will add to the earnings of 
the extra-mural reilway. Gin Min Ting is a great bean market, 
but as Newchwang is the port of shipment for these beans, and 
literally thousands of bean boats navigate the Liao river 
between Sin Min Ting and Newchwang, I do not think we can 
expect much increase in the earnings from that quarter. 

Leaving out of consideration the political question, 
and merely looking at it as a financial operation, if the Sin 
Min Ting branch is going to prove unprofitable, it would be a 
g00d move to sell it to the Russians. They would probably be 
Glad to get hola of it, and in their hands it would be linked up 
&t Moukden with their main Manchurian railway, and become a 
feeder to it. Untdl it is in Russian hands this line must come 
to m abrupt end at Sin Min Ting and remain a white elephant in 
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the hands of the Chinese Railway Administration. If the line 
could be sold the money obtained could be safely invested until 
it was required to pay off the Northern Railway Loan Boads, or 
it might be used to reduce the amount of the loan by buying 
railway bonds in the open market on account of the Railway 
Administration. 

Such a proposal suggests a larger operation. I have 
good reason to believe that the Russians through the Russo- 
Chinese Bank would be glad to buy all the lines outside the 
Wall. Showld this come about, and the proceeds be reserved for 
the redemption of the Northern Reilway Loan, the Bondholder 
would be fully protected. The balance of the loa would be more 
than covered by the earnings of the intra-mural line. 

Such @ proposal would not probably be well received by 
H. Be. Me Government. It might be said that this was making a 
gratuitous surrender of the position to Russia. But it is not 
because the British Bondholder has a lien on the earnings of 
the extra-mural line that Russia is going to stay her hand. It 
will require a more formidable barrier tha +his to stop Russia 
in her advance; and even admitting that the British Bondholders 
indirect interest in the extra-mural line is a factor in keeping 
Russia back, it is scarcely fair to ask him to retain his money 
in an unsound investment in order to retard thereby Russia's 
annexation of Manchuria. 

Closely connected with the future of the extra-mural 
railway is the prosperity of the Nanpdao mines. The borings 
sive promise that these mines are going to prove a very valuable 
Property, provided that the output can be transported to a 
market. But as time goes on, and as events develop themselves, 
it becomes more and more evident that the future success of 


these mines is at the merey of Russia. Newchwang will probably 
pe the port of shipment, and both at Newchwang and along the 
railway leaiing thereto, Russia may put such difficulties in the 
way that all traffic could be blocked. Any local disturbance, 
or affray with Russian soldiery, could afford Russia a pretext, 
if she was in need of one, for occupying the line for an in- 
definite period. There is not even the consolation that if the 
worse comes to the worse, we can be independent of Newchwang 
and the railway going in that direction; for to proceed in the 
reverse direction towards Ching Wang Tao or Taku, both of which 
ports lie within the Wall, there would still be a distance of 
110 miles to be traversed along the extra-mural line. This 
extra-mural railway is wholly Chinese - this is established by 
the Scott-Mouravieff Agreement - and as such H. B. M. Government 
would have no more ground for extending protection to it than 
to any other part of Manchuria. 

My conviction is that Russia has the intention of 
obtaining control of the extre-mural railway; by purchase as 
the result of a friendly arrangement with the English if 
possible; failing this, by advancing the money to China where- 
with to redeem the bonds and cancel the railway loan; and 
failing this by seizure on some pretext, cood or bad. If China, 
at Russia's instigation, should redeem the loan at a premium of 
20 percent, as under the Agreement she has the option of doing, 
it may be taken for granted that the Russo-Chinese Bank will 
have meantime bought up all the bonds it can at market price, 
So that the premium of 20 per cent would be merely transferring 
| ™Oney from one pocket to the other. 

If there is a reasonable expectation that Russia is 
feing te obtain possession of the extra-mural line, it is worthy 
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of serious consideration whether it is wise to sink much money 
in the Nanpiac mines, or spend the £200,000 which will be 
required for constructing the railway from Nanpiao to the main- 
line. It will be a waste of money if Russia eventually is 
opposed to the suecess of the mines, for without her good will 
the output cannot reach a market. 

If the integrity of Manchuria was really guaranteed, 
and if we could feel certain that we shall elways be independent 
of Russia, I would not advocate taking her into partnership; 
but if you share my views that Russian goodwill is essential 
to the prosperity of the mines, then the question how to secure 
this good will should be faced at once. 

The fact that the Russian Nevy requires large quanti- 
ties of coal, and that we want to find a market at Dalny and 
Port Arthur, would give us a plausible opening for proposing 
that the Russians should have an interest in the yanpiao mines, 
and the negotiations once entered upon, they might be allowed 
to expand so as to include, if deemed expedient, the disposal 
of the extra-mural railways. 

Another matter in respect of which we may require 
Russian assistance is this. From enquiries I have been making 
T have reason to believe that a much nearer point of shipment 
than Newchwang can be found. I have been informed by persons 
who have examined the place that near the city of Ning Yuan on 
the main line there is a well sheltered spot on the coast with 
deep water near the shore, and where a pier could be built. If 
on closer examination such a suitable spot could be found, it 
would be necessary to construct a short branch line from the 
nain-line to the coast. By the terms of the Scott-Mouravierff 
Agreement this may not be done with English capital. ‘The 
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Chinese Railway Administration, if Russia permitted, might do 
it; or the Russians themselves could. So this is one more 
reason why it is expedient to interest the Russians in the 
success of the Nanpiao mines. 

My sug stion in effect is that in view of the 
probable course of events we should begin to prepare for 
contingencies. If Russia does evacuate Menchuria we shall not 
have sacrificed much; and if she tightens her grip we shall be 
in a much better position than if we had done nothing. 

I enclose a sketch map Which it wilt be useful to 
have before you as you read my letter. 


I an, 


Dear Sir, 
Yours faithfully, 


(Signed) BYRON BRENAN. 


Printed for the use of the Foreign Office. February 14, 1901. 
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CONFIDENTIAL, 


Memorandum by Mr. Bertie on Question 
with Russia in regard to Northern 
Railways of China. 


IN view of the correspondence communicated - 
to the Foreign Office hy Mr. W. Keswick, M.P., 
Chairman of the British and Chinese Corporation, 
sent herewith, it behoves His Majesty's Govern- 
ment to consider what shall be their policy in 
regard to the Northern Railways of China, 

On the 24th December, 1898, the Tsung-li 
Yamén gave to Her Majesty's Minister the 
assurance that none of the Railway lines named 
in the contract for the loan should be alienated 
to any foreign Power, and in the special cireum- 
stances of the case Her Majesty’s Government 
consented “to take note of this promise as a 
binding engagement on the part of the Chinese 
Government.” 

The Agreement of the 16th (28th) April, 1899, 
with Russia was that the Partition of Railway 
spheres arranged on the same date was not to 
infringe in any way the rights acquired under 
the Loan contract between the British and 
Chinese Corporation and the Chinese Govern- 
ment, and that the Chinese Government might 
appoint both an English engineer and a European 
accountant to supervise the construction of the 
line (Shanhaikwan to Newchwang) and the 
expenditure of the money appropriated to it, 
The Agreement went on to say :— 


“ But it remains understood that this fact cannot be 
taken * constituting a right of property or foreign 
control, aud that the line in question is to remain a 
Chinese line, under the control of the Chinese Gover, 
ment, and cannot be mortgaged or alienated to a non- 
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reed that it is to be constructed by China 


has been ag 
n—not necessarily 


herself, who may permit Europear 
British—engineers to periodically inspect it, and to 
verity and certify that the work is being properly 
exvented. 

“The present special Agreement is naturally not to 
interfere in any way with the right of the Russian 
Government to support, if it thinks fit, applications of 
Russian subjects or establishments for Concessions for 
railways, which, starting from the main Manchurian line 
in a south-westerly direction, would traverse the region 
in whicn the Chinese line terminating at Sinminting 


and Newchwang is to be constructed.” 


The Loan is for 2,300,000/. The 1001. bonds 
were issued at 97 per cent., to bear 5 per cent. 
interest per annum, and it is for forty-five years, 

and is redeemable at 100/. per bond by forty 
annual drawings of equal amount, commencing 
in 1905. The Chinese Imperial Railway Ad- + 
ministration may, however, inerease the amount 
of any drawings by giving three months’ notice, 
and in that case the extra bonds so drawn are to 
be redeemed at 1201. per bond. 

Besides being unconditionally guaranteed by 
the Chinese Government, the Loan is secured as 
a first charge on the earnings of the existing 
railway lines between Peking and Shanhaikwan, 
and on the earnings of the railway line from 
Shanhaikwan to Sinminting and from Chih-san- 
chau to Newchwang, and of the branch line 
from Nu-er-ho to the collieries of Nanpiao. 

In the event of any default in the service of 
the Loan, it is provided that the railway lines 
between Peking and Shanhaikwan and entire 
property appertaining thereto shall be handed 
over to the Representatives appointed by the 
British and Chinese Corporation to manage on 
their behalf until the principal and interest of 
the loan have been redeemed in full. 

For some time past the Russian Government 
have been endeavouring through various agencies 


to acquire control over the Shanhaikwan— 


Newchwang Railway. 

The announcement that Russia intends to hold 
that line until she has been repaid for all expenses 
incurred by her in repairs to the whole railway 
from Peking to Newchwang is no doubt intended 
as pressure to induce the bondholders to part with 


their property. 
One of the agencies most active in advocating 
a sale to Russia is the firm of Panmure Gordon. 
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ports of China, 
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In a recent letter (Sth January, 1901) the 


British and Chinese Corporation were in- 
formed :— 


“Lord Lansdowne understands tha 
the sale to the Russo-Chinese Bank, or persons acting in 
the interests of the Russian Government, of the extra- 


wural portion of the railway has recently been suggested 
to the Corporation, 


t the question of 


“ As you were informed in my letter of the 24th. 
1899, if the Corporation resolve to ne; 
arrangement, the course is one 
on their own responsibility, an 
which 


June, 
gotiate such an 
which they must take 
dis not a matter on 
Her Majesty's Government can properly offer 
advice. At the same time, Iam to observe that when 
Her Majesty's Government allowed it to be stated in 
the loan prospectus that the loan had been arran 


ged 
with their knowledge, and consente: 


d to take note of 
the Tsung-li Yamén’s assurance that none of the 
railways named in the contract would be I 
to any foreign Power, as constituting 
ment on the part of the Chinese 
Majesty's Government dic 


aliens 
a binding engag: 
Government, Her 


1 so in the belief that under 
British management the line could not fail to prove of 


great advantage to the trade of this country, a condition 
which is not likely to be secured if the line should pass 
into foreign hands, 


“Ter Majesty's Government had this conside: 
in mind throughout the ne: 
( 


ration 
gotiations with the Russian 
tovernment, which resulted in the agreement embodied 
in the exchange of notes between Her Majesty’s Ambas- 
sador at St. Petersburgh and the Russian Minister for 
Foreign Affairs of the 16th (28th) April, 1899.” 


The Corporation replied on the 11th :— 


“As rds the question of the sale of the extra- 
mural portion of the railway. 
Lansdowne 
tion, we 


. Which the Marquess of 
learns has been suggested to the Corpora- 
have to state that our information is confined 
to the following facts, which have been telegraphed, 
namely, that last month the Peking agent of the Hong 
Kong and Shanghac 3ank 


was approached by the 
Russo-Chinese Bank, with whom several interviews 
were held, but the Corporation have 
of any negotiation, and, 


Sir Thomas Jackson, the 


no knowledge 
on hearing of the interviews, 
Chief Manager of the Bank, 
telegraphed from Hong Kong to the 


Peking agent, 
instructing 


him to take no steps in the matter. 
“ The Corporation are fully 


of the position, and of thei 
Majesty's Government 
thought of that woul 
of the Government, a 


impressed with the gravity 
rt obligations towards Her 
+ and no action by them will be 
\l run counter to the intentions 
8 exemplified by the undertaking: 


6 


ated the 


given by Her Majesty's Government, 
26th January, 1899.° | 

“The Corporation do not possess wuthority from the 
yondholders to in any respect interfere with the 
fundamental conditions on which the railway los 
was issued, and.the securities connected with it w 


guaranteed.” 


‘The question now is should His Majesty's 
Government hold China and Russia to their 
written undertakings so recently given, or should 
the bondholders be encouraged to make terms 
with the agents acting in the interest of the 
Russian Government, and so relieve His Ma- 
jesty’s Government of any further responsibility 
in the matter. 


(Signed) F. BERTIE. 
February 12, 1901. 


AN HALKWAN, og 


ing Wang Tao CHIHLI, 


* Foreign Office to Hong Kong and Shanghae Bank, 


Sir, Foreign Office, January 26, 1899 


On the 20th December, 1898, you were informed by this 


ved 


xt that Her Majesty's Minister at Peking had r 
24th December from the Tsuny-li Yamén the assurance 


Dejar 


on th 


none of the railway lines named in the contract for the loan 


that 
to be made by the British and Chinese Corporation to the 
Chinese Lmperial Railway Administration shall be alienated to 


PEKING 


any foreign Power, 
Tam now directed by the Marquess of Salisbury to inform 


you thut, in the special circumstances of the case, Her Majesty's 


Government consent to take note of this promise as a binding 


e cement on the part of the Chinese Government. 


Lam further to state that you are authorized to announce in 


the prospectus of the loan that the lean has been arranged with 


the ka swiedge of Her Majesty’s Government. 


lam, 


(Signed) 


FL, Chiwrcr Carnet - 
me a 
kL arb, Cerin 


Po megane Ay neamntnt” 


be — ar HU keel as 


Lf 
aa lhe sea a 


MAirlert hires 


Jrtillagnes 2 | | 108 


Vi APO f< vac rb ke. Ge 
P ig yng _ ie Gree eee | ees cai or its 
[Re fr cara oe ee 


2 . 
bE 4 Ol Me cn 4->a~¢0 


ad . a at He's: Tet. 
faA | : 
VY lee ; sail wy , #8 ht fp 4 cerrt& 
jv? Ames Vik C4 Cold Kao 


ime. 
» we & Anmppy te ba, Mitek tea at 
kine + wort fe = ee fate r fe mea ee | ha Vihar ichieg 
cape VE > Of the Corf Pa pa Ae 


] / a 7 ° 
B P ie tuarted | “cattle / , 4 ey asaulAl Ly 
tase be Te ptt wilh “Cz 
eae fre | cel ae oenaee 
Lee Attermfrr eit LY 


/ 
’ 


dawns fp Fok] OG | ‘ tes, singh 
ih” | é CG COrnre c ik tC. @ oe 2 7 


Tf 4 fa <rs ae fhe lech 


Aegart a & flea Leb 
Lepria Crus bhurre 
Co a ae Jafar, -s 
Aegert fore ncrrt 
- 3 ht Cotin OE Ok 


Len tidad ane Wan Ger 


er ftp hay carer 
Cras. vey Y % Cie - 
Rscd tease gees 
We. 904/03 
Jar Brenan 0 fadtotey 


Ke € 
poy’ ee 
Le a Z ALA te* Mas Peking, E 166 
4 r Fe yg di 
sak eee | : 5 October, 1903. 
py © aT | | , 
PAE 
tre 
; va Le Be Pr 4 
W/ awe 
pct Confidential. 
pret a 
i My Lord, 
I have been informed by representatives of the 
British and Chinese Corporation that the extramural portion 
of the Chinese Northern Railways is at present worked at a 
Ne loss of between $60,000 and 270,000 (say £6,000 to £7,000) 
Caf 
(ik. ¥ Chi a month, owing to the heavy likin duties imposed by the 
" <—~ 1) 
Oe ( = Tartar General at Moukden on goods carried by rail, from 
which duties merchandise transported by ordinary, road is 
Antd exempted. This loss has to be made good out of the earnings 
930 CL. Dor. 


of the intra=mural portion of the line, and the balance 
just suffices to meet the interest on the railway loan. 
But in 1905 the redemption of the loan will begin, for 

which service ‘a sum of £57, 500will be annually required 
Over and above the interest. This amount the revenue of 
the intramural portion will be unable to supply, and the 


Chinese 


8 of Lansdowne, K. G.,; 


" &e, &e. 


Chinese Government will then have to chooses between ob- 


taining funds from some other source, and defaulting. 


The Agents of the British and Chinese Corporation . 


naturally feel anxiety at this prospect, and a suggestion 


en 1 


was made to me not long ago by one of . them 

to the effect that it would suit the interests of the 

British and Chinese Corporation to allow the Chinese 
Government "to sell the extra-mral portion to Russia 


for what it would fetohy and so-geborid of what is a con- 


stant source of loss. The completion to Hsin ming, ting, 


it is said, will not improve the situation, because the 


traffic to be expected from that tow is comparatively 


small in amount. The original idea, I now learn, was to 


continue the line to Moukden, which is an important po- 


litical and commercial centre, but this scheme was frus- 


trated by the Anglo-Russian Agreement of 28 April, 1699. 


It is true that the British and Chinese Corporation ob- 


tained for themselves a half-share in the Nanpiao mines 


as compensation for having to give up the intended mort- 


gage on the extra-mural line, but it is stated to me that. 


the Russians, remaining in possession of Manchuria, will 


always 


: 
always have it in their power to prevent the profitable 
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working of the mines, and whether they permanently retain 
possession or not, the convention of April 8, 1902 for the 
evacuation of Manchuria prevents any branch lines being 
constructed in any part of the three provinces without 
their consent. Should the Railway Administration and the 


British 
and Chinese Corporation desire to ship their coal 


fr 
‘om Spoint of the coast nearer than either Newchwang 
. or 
Chin i | 
wane, tao, Russia could step in and prohibit the ne- 


ces 
sary branch. The suggestion was therefore made to me 


that i 
an interest in the mines should be given to the Rus 


sian i 
# in order to disarm their Opposition 


I , 
replied to this that the experience of a well-known 


British 
firm at Shanghai which has a joint interest with 


the Russo-Chi 
880-Chinese Bank in certain mines in Northern Man 


churia 
had not been of a character to encourage joint 
en- 


terprise wit) 
rprise with Russians in the territory in question, and 


that I 
could not recommend the British and Chinese Cor 


poration to ap 
prove the stigzestion 
as to the Nanpiao mi 
nes. 


With r 
egard to the extra-mural railway the Chinese had 
given an 
undertaking not to alienate any portion of the 
li in ti 
nes named in the loan Agreement and were 


therefore pre- 


Cluded ¢ i 
rom parting with the extramural line to Russia 


It 


It was impossible for me to give my approval to this idea. 

Some days later I was told that the Agent referred 
to had freely expressed the same views to various persons 
at Tientsin, and articles based on these utterances ap- 
peared in the "China Times®, a local English paper, stat- 
ing that nerotiations for the transfer might shortly be 
expected to be concluded, 

The foregoing explains the Reuter telegrams on this 
subject dated from Tientsin, which appeared in the “Times” 
of 27 and 28 August last, to the effect that it was ex- 
pected that the Shanhaikwan-Newchwang railway would soon 
be the property of Russia, and tnat the Chinese desire to 
sell it. For the insinuation underlying the statement 
that the foreign and Chinese dirsctors were proceeding to 
Newchwane for a consultation, presumably on this subject, 
witn the Russian railway Authorities at the latter place, 
there is I believe no foundation. 

I have the honour to be, 

With the highest respect, 
My Lord, 
Your Lordship's most obedient, 


humble Servant, 
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Tur Bririsu AND Cuinese CORPORATION. LIMITED. 


f 
Bf ombeadl » Nieol, London, Ae 
October 15th. 1903. 


Praneis A. Campbell Esq., C. B. 
Foreign Office, S. V. 
sir, 
NORTHERN RAILWAY . 


We beg leave to inform you that we have received the 
following telegram from our Shanghai Agents :- 
"Referring to your letter of the 7th. August before address- 
"ing the Wai Wa Pu on the mtter (1. e. the Tientsin Central 
“Railway Seheme) the British Minister requires the approval 
“of the British Government to diverting loan funds for the 
‘new Station as was done in the case of the Tungchow 
"Extension in 1901. Request the Foreign Office to telegraph 
“approval direct to the ritish Minister." 


The matter referred to is explained in the letters to 
the Corporation of which we beg to submit copies as follows :- 
Directors of the Imperial Railways of North China dated 
Tientsin, June 25th. 1903. 


Messrs. B. Brenan, C+ Me G. and E. G. Hillier, dated 
Peking, June 14th. 1905. 


The proposed scheme was so manifest an improvement to, 
while ite abandonment was calculated to lastingly prejudice the 
Railway that the Directors of the Corporation felt themselves 
obliged in the interests of the Bondholders to take the respon- 
sibility of agreeing to sanction (subject to the conditions 
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named in the application) the withdrawal of the sum required 
from the Loan Punds although the improvement was not one of 
those contempleged in the Loan Agreement. 

It appears to us from the telegram we have received 
that the Wai Wu Pu requires to be assured that H. M. Government 
approve of the proposal and that H. M. Minister wishes to be 
instructed direct from the Foreign Office as to whether he may 
give the required assurance. 

We have consequently to request that you will be so 
good as to submit the matter to the Marquess of ‘ansdowne and 
ask him to telegraph to H. 3B. M. MiMister his approval or 
otherwise. 

We are, 
Sir, 
Your most obedient Servants, 


THE BRITISH AND CHINESE CORPORATION, LIMITED. 


‘ 


per. 
yh twtr 
— 


= Chairman . 
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2 IMPERIAL RAILWAYS OF NORTH CHINA, 


Office of General Counsel. 


otitpet ave ed? to Sampebetie aa (aebtaoiiqgs ef? x. tee 
“o tom age Pqemevotged ed? doved?ie hawt aan’ on! anst 


-*eemestat geo’ aff of Getalere! 0° ao" 
leoet oved of aethele? ed? gov? au oF aweqgs ¢: 


2, The Bund. 


nella. TIENTSIN. June 25th 1903. 


Messrs The British & Chinese Corporation, 
3, Lombard Street, London, E.C. 


Dear Sirs, 
It being within your knowledge that of the original 
loan funds provided under the terms of the loan agreement of 


1898, there remains an unexpended balance to the credit of the 


if 


Administration of the Imperial Railways of North China available 


for railway construction and equipment on the "extra mural" line 


alata. ca 
hs 

wont 
-- 

pry 


of the said Railway, we, the undersigned members of the Roard of 


a Abeest oN Directors of the said Railways and the Engineer-in-Chief of the 
» ne > > a0 as Same, veg to propose that of the said unexpended valance the sum 
. * , q , y of £90,000 be diverted from the uses originally provided and ap- 
N : : h e plied to the purchase of land for and the construction of a 
a 52 ete > branch line, of one and one half miles length, from a point on 
& Ny cy) ‘ae main line near the new Tientsin Native City Station to the 
\ ri A J SBS , . » - 3 Ss z Peiho River opposite the Village of Hsiku, and to the purchase 
y : : “@ % it : S *% fi. i % hy) t of land and development of the same on both banks of the River 
e Ne S $ i , s ‘nd at that point for the purposes of goods traffic in connec- 
& = tion with inland navigation and lines of railway in prospect, | 


2 he d A . and we beg to support this proposition with the following con- 
NM x Wy Ss 
SAR oa a ) 8 4 
‘ 7 & 7 A AN 8B : Siderations: - 
* => fe ge ee: 
Ss > ts 7 ayy >» * (1) Additional facilities for goods traffic are now required. 
: van y th SE Xa - 
ae @ =f wr A a) me a: ee The present goods yard is too small for existing traffic, and 
RN f v : | 
ee es % & a son ‘ : a8 it is surrounded by Russian Concession land there is no op- 
a 8 ~ o* . 
SS & Fk 7 PT PNA ‘ Portunity for its expansion at any reasonable cost. 
ao , 3 > 
es 
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(2) Even if expansion of the present goods yard were feasi- 
ple, it would not be advisable as against the plan now proposed 
for the reason that goods passing between the Railway and boats 
are subjected to the inconvenience and delay of the boats having 
to pass through several bridges across the river and the Grand 
Canal above the goods yard, and goods passing between the Rail- 
way and depots by means of carts are subjected to the inconveni- 
ence and uncertainties of taxation incident to their having to 
traverse the Italian and Austrian Concessions before reaching 
the business portions of the Native City. It has, therefore, 
been deemed advisable to select a new site on the Peiho north 
of the Native City, free from difficulties of bridres and for- 


eign concessions. 


(3) The best site available is at iisiku, where on the East 
bank an area of 165 acres with a river frontage of 3,100 feet, 
and on the West bank an area of 92 acres with a river frontage 
of 1,700 feet, have been earmarked for the purpose. The Rail- 
ways, being a department of Government, have the right to ex- 
propriate land for public purposes at certain fixed prices known 
as “official prices". The “official price” of the land in ques- 
tion is about Taels One Hundred and Sixty (Tls. 150) per acre. 
Since the plan of the Railways became known the abutting land 
not expropriated has risen in value to ten times that amount - 
& rood sign that the land owners hold favorable views of the 


undertaking. 


(4) The Viceroy is at present engaged in developing the 
suburb of the Native City surrounding his Yamen on the East 
dank of the river. The distance between this suburb and the 
new goods yard will be not more than half a mile. The devel- 
opment of this suburb will tend to draw the City towards Heiku, 


and this tendency will be promoted by certain natural advantages 


3. 
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of that portion of the territory surrounding Tientsin. 


(5) It is proposed for the present to develop only on the 
Fast bank of the River. The purchase of the land on the West 
bank will be made with a view to the uses of future junctions 
with the proposed Tientsin-Yangtse line soon to be placed in 
construction, and with a line from Tientsin to Paotingfu, which 
is a probability of the future. There is food reason to believe 
that the Tientsin-Yangtse line will fall in with the plan now 
proposed. The advantages of the site are apparent to all the 
local agents of the interests involved, and the determination 
of the question is largely within the influence of the Directors 


of tne Imperial Railways of North China. 


(6) The works proposed, and which can be executed by the 
present Staff of the Railways will consist of branch line, side- 
tracks, goods yard, go-downs, wharves and bunding of river front, 
and tne estimated outlay is £90,000. In the opinion of the En- 
gineer-in-Chief the diversion of tnat sum from the unexpended 
balance will be without prejudice to the construction and equip- 
ment of tne “extra mural” line, as the available balance in his 
Opinion is sufficient to cover the original purposes and still 


leave enough for tne plan now proposed. 


(7) It is within your knowledge that all the property of the 
Railways inside the wall is mortgaged to you under the terms of 
tne Loan Agreement of 1898, whereas, of the line outside the 
Wall only the rents and profits are pledged. It is obvious, 
therefore, that other things being equal, it is more to the bene- 
fit of tne Bondholders to expend capital inside the wall than 


Sutside the wall. 


(8) The sum of £30,000 will be required at once, and the re- 
sainder will be required as the works progress, possibly over a 


Period of four years. 


ew | 
113 

We beg that if you find yourselves able to accede to our re- 
quest you will telegraph to that effect to your authorised repre- 
sentatives, in order that no time may be lost in putting the plan 
on a safe basis. 

Upon receiving notice of your approval we shall propose that 
the Administrators General memorialize the Throne as they may be 
advised to be necessary to secure the validation of the proposed 
modification of the original agreement, at the same time provid- 
ing that the newly acquired property shall be subject to the 
mortgage effected by the original Agreement; and further provid- 
ing that in the event it shall be found impossible to complete 
tne construction and equipment of the "extra mural" line with 
the loan funds remaining after the diversicn of the sum required 
for the present plan, the Government shall make good the deficit 
as it may be established in the judgment of the Engineer-in-Chier. 

Plans of the proposed works are attached hereto, numbered 
"A" BR" "C", These plans are subject to modification as ne- 
cessity may require. 

Trusting that we may be favored with your very prompt con- 
sideration and reply, 

We have the honor to remain, 

Your obedient servants, 

CLAUDE W. KINDER. (LIN CEI MEI) 
ED. COUSINS. M. T. LIANG. 


We further enclose a coloured map from the German Authorities 
Snowing the surrounding Districts of Tientsin and proposed con- 


nection between Tientsin Chinkiang Railway terminus and Hsiku. 
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PEKING. 
14th June 1903, 


The Chairman, 
British and Chinese Corporation, 


London, 


Dear Sir, 

The Board of the Northern Railways has consulted us 
with regard to their proposed plan for erecting a goods! yard 
and Central station at Hsiku near Tientsin, and the memorandum 
drawn up by them which you will shortly receive will pive full 
Particulars of the scheme. Mr Brenan's immediate departure from 
Peking makes it necessary to formulate in advance the joint re- 
marks we have to make on the subject. 

Our opinion is that the proposed diversion of a portion of 
the Railway Loan from its original object, far from being preju- 
dicial to the Bondholder will on the contrary add to the value 
of the intramural Railway which forms the main security of the 
loan. Moreover, under the altered political conditions any money 
now spent within the Wall promises to afford the Bondholder a 
Security more likely to be free from disturbing conditions than 
&ny additional security created outside the Wall. 

Mr Kinder estimates that when the extensions outside the 
Sreat Wall which have yet to ve carried out are completed in 
terns of the original loan contract, there will be an unexpended 
balance sufficient to defray the total estimated cost of the 
Proposed Scheme, that is, £90,000, 

The £30,000 Which the Railway Administration now ask for, 
it is proposed to expend in acquiring the site of the new depot, 
and with the assistance of the Tientsin Viceroy the railway 


people are now able to get possession of the land on very favour- 
able terms. The remaining £60,000 required to complete the 
scheme can, if necessary, be provided as required out of the 
earnings of the Railway should no further surplus be available 
for the purpose from the balance of the Railway Loan. 

As soon as the site has been converted into a depot and it 
has become the junction of the German railway, the proposed 
Paoting Fu Railway, and the Northern Railway, it will be worth 
many times the amount expended on it. Consequently as it is in- 
tended that this new property shall be added to the mortgage 
wnich forms the security of the Bondholders, this immediate ex- 
penditure of £30,000 will improve their security to a much rreat- 
er amount. Merely, therefore, as a desirable investment of Rail- 
way funds, the scheme has everything to recommend it. 

There is however another aspect of the question of great 

importance. On all accounts it is very desirable not to give 
the Germans an opportunity of gaining a footing on the East side 
of the Peiho River. It is at present their intention to connect 
their section of the Tientsin-Yangtse Railway with the Northern 
Railway at Hsiku. If the British and Chinese Corporation fail 
to secure control of the proposed loop line and Central depot 
at Heiku by giving prompt financial assistance to the Railway 
Administration, there is a great danger of this depot and con- 
necting loop line falling under the control of the Germans. 
It is much better that we should extend the Northern railway to 
connect with the proposed German terminus than that the Germans 
Should be allowed to push beyond the Eastern River bank in order 
to effect a Junction with our Northern Railway system. 

Mr Liang, the Managing Director of the Northern Railway, is 


one of the two officers appointed to negotiate the terms of the 


Tientsin-Yangtse Railway; and in the course of the negotiations 


‘° ee 


which are just about to begin with the Germans it would he very 
easy for Mr Liang to arrange that the funds requirad to carry 
out the proposed scheme should be included in the German estimates. 
It is on the foregoing grounds that we recommend that the 
application for funds should be complied with. Our suggestion 
with regard to procedure is as follows: - The Viceroy Yuan, as 
Administrator General of the Railway, will memorialize the Throne 
for permission to divert £30,000 for the purpose named, and will 
state in his Memorial that the British and Chinese Corporation 
have stipulated as a condition of their assent that should, in 
consequence, the balance of the loan prove insufficient for the 


completion of the lines outside the Wall, the Administrator Gen- 


eral, as provided in Article 2 of the Loan Agreement of 1898, 
will arrange with the Imperial Government of China to provide 


funds from other sources sufficient to complete their construction. 


We think it important that you should reply by telegram in 


Order that immediate action may be taken with the object of frus- 
trating speculations in land and possible opposition on the part 


of rival or hostile interests. 
We are, dear Sir, 
Yours faithfully, 
E. G. HILLIER. 
BYRON BRENAN. 


A sketch plan showing the situation of the depot and loop 


line will be sent separately on Mr Brenan's arrival at Tientsin. 


“> 33745 


Be 


Ltr 


7h. 
adic. or 
i 


(oe ee 


Ko 2 
efile 


Ve coured iemcns ¥ an . 


at ee ex a € dae 
‘ Lelilar 


otk 


pan ec han a 


han Vag Te rtho 


assim. ee 
BE AeA i w ke thar 
AAA, Commu 112-4 Ct a 


IK fu bgeek has > 
te Meee none Pron, 


CA 
hy 7 Laren t 
ons ie 
Adis Anta > 


‘yy 6rL 


Qrersl agar ray 


Dak 20, (30 3, 


pur 

Dire ferene a lie 
deaf. Ro. 238 of ke, 
of wylanl; enelormy 4 


& bt Aon 
Cops of-« 


Dy (enan om Te” 
pubyict f® etic 
eine Viren Pas hogs, 
S tuna wef reer 


haa 4 The Prusiennh, 
Lorne 

% Ut «L Chang h 

A oaiad 


Wee bers ¢ f hus kee 


Ld been Minted Y 


1 
highiint vee had 
4 lhe Chinscé 
roll % fam oO 
; Le wes 
he fre agulaturer , : b 
‘uk of Ans — 
Conf} . haurnff 2- 
prevent ue 
P ’ * i late Me 
finn Mig 
‘ lhe ole plornhle 


he 
aie PE A vo Cd 


ot 4 
Kerutel Kk 


Cos pare tom 


wr La he 


funatke’s of ence lle 


¥ and, 7s 
per ole pK if a 


en the Neosen Raw 
Lh 
rare necouut of = 
‘ i Las 
Cont fretd re 
LD clase 


a bf tea xKLOL2 
hovtestoom of Te txhin- 


ts ae heh tus) 


Murat 


carly 


cCenrnee Li 


fhe 


con ifr lol... 


A) 


Vig uf. 77 


>> 
e lain i? < bdr Jods : 
Q SiR; = aN \ hah d Dy. ee. tf 
NY Ng lg N 34 ty Fics 9% ft Anca! 
MH > sh bp. * crf, f* 


a 
be Len Aharrrr 


4B, Hayle, MAY 


pil tee 
rhe lun “s ne fh 
G 


Beibxx ee 4 


a ae ae paca’ es 


te 


+4 peer <a half ar) 


mK ae ee 120 
keue we . 
ohne. 


renee Ns 


4 
ace ove oF 


dee om 


prior 
Aar a Ve is sae 
, l, 
« on 
De tesaal of if 
Loe namie bof 
/ pe becebe Lee 
png ae pees 


Al ecco 
Une r 


A i. 
G2... burn Ride vod 
hen Cans a Gm 


alee Wo. 10b 


nm Z- 
asel: 


; - 128. 
gs0g ; 0 
Vetyphtk Yr $b. Se lano? (Chang > g. ef ‘s AM, 19, (908 


Tel. 287 pccaititeetie 
Plrme authorise se sg Chinese 
vhca 4 tana aA- 6 Aut On Saye 


, 
} 


“¢ 2 Ho oF Tegel B5- prmrte imlinaat- om S20, 000 
tI Pe YS Se Pdek wen GEL Claimed. 

e 3 ee Ya 

aL eae 

“ 3 


3 agamactet novrelip WT 


ed 


ver fo ) 


og loa Dyey 


yorehny fy 


Sah - 


Ip pray 


t 


ia, es x ro GRE SEBO SEY. 


Whe The 


Gift. Corr rrmunicatong 
7 


- 138 


4 


WO 
Yr 


»- 


D. 


3 
= 
e 
ty 


CONFIDENTIAL. 


Sir E. Satow to the Marquess of Lansdowne.—(Received November 21, 9°15 a.m.) 


(No 
(Telegraphic.) 


YOUR telegram No, 187. 


259.) 


Peking, November 21, 1903. 


Thousand omitted. 


My despatch of 30th September fully explaining should arrive 22nd November. 
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PEKING, 4 


28 November, 1903. 


My Lord, 

I have the honour to transnit to Your Lordship 
herewith a copy of a Despatch which I have received 
from His Majesty's Consul at Newchwang, reporting the 
opening of the Hsin Min Ting branch of the Northern 
Chinese Railway, and an encounter between Russian troops 
and Chinese brigands on the frontier between Manchuria 
and Mongolia. 

I have the honour te be, 

With the highest respect, 
My Lord, 
Your Lordship's most obedient, 


hunble Servant, 


of Lansdowne, K. G. 


‘TD oF 
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¥.M. Consulate. 
Tewehwane, 


24 November, 1995. 


‘sir, 
T have the honour to inform you that te Fein 
¥in ™u branch of the Shan Fai Fuan-Newehwang ratle 
way 18 now oven to trafftio. Th'e seetton ts abe oF 
Peles Im lemeth from Kou Pang Tzu, where $t leaves 
the main line, to “ein Min Pu. It fe expected that 
this branch wilt tap & productive rrain district, 
hut it would have been more useful if continued to 
Fe Fuo "én, some 50 eflexr further to the northeeast 
Hein Min Pu is about 10 miles to the west of the 
Tiao River and 40 miles west of Woukden, on the mat- 
road from Voukden to Shan Nai Fuan. 
With refererce to the allusion in my de*patch 
To Shof 21 Noverter to = conflict between Russians 
and Chinese brigance I hear that a week afO BOVera) 
Russian woundsd eoldiers ware bro oft to Pr Tear. 
womth, & Pritier mediea? missionary residing at Vein 
vin Pu. FE attended to them and they were taken on 
to Moukden, Tt appears that an encounter hed taken 
Place hetwoen ® Ome)] Russian fofce and the brigands 


"ear the Monpoli n border tothe west of Hsin Min Pu. 
Prom 
Sir Ernest yw, fatow 4.0.¥.G. 


Mis Majestys Vinteter 


Peking. 


Prom the reports of movements of 


Sian troops across the Yee Pang Tam-"sin Min Pu Railwey 
ts evident that an esapedition crossed the "iao in pure 


t of the bricands. Fuereerated accounts ef the terifgerse 
Chinese. 
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AFFAIRS OF CHINA. 
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CONFIDENTIAL. Sxcrion 2. 
Brtitid hs oat ke 


No. 1. 


The Marquess of Lansdowne to Sir E. Satow. 


(No. 370.) 
Sir. 


Foreign Office, December 4, 1903. 
| HAVE received your despatch No. 241 of the 30th September, on the subject 


of the statement furnished by the Imperial Northern Railway's Administration of China, 
with regard to losses sustained by them in consequence of the Boxer disturbances in 
1900. 

In that despatch you state that Mr. Cousins reports that Item No. 11 (of the 
Statement of Claim) was exclusive of Item No. 12, that is to say, the amount given 
covers work done, or to be done, apart from the expenditure of 90,0001. by the British 

Railway Administration, so that there has been no double charge as at first appeared 
sossible, 

’ Mr. Cousins also stated that the sum of 121,655 14s. 11d. charged by the Adminis- 
tration for damage to the extramural section of the railway is exclusive of any repairs 

executed by the Russians. 

Mr. Ottewill, in the report inclosed in your despatch, has, after an examination of 
the accounts and vouchers, passed items amounting to 456,912/. 8s. 11d., and in my 
telegram No. 191, of the 28th ultimo I have authorized the payment, out of the indemnity 
funds in the hands of the British Delegate on the Bankers Commission, of interest on 
that amount, less 90,000/,, the sam advanced from British army funds for repairs on 
the railway while it was under British Administration. 

Mr. Ottewil has included the remaining items in : 

(1.) Annex III. Among those as to which some decision would appear to be 
necessary. 

(2.) Annex IV. Items in regard to which some further information is required 
lefore they can be considered as definitely settled. 

(3.) The claim in respect of the Nanpiao mines. 

There are only two items comprised in Annex III upon which it is necessary for 
me to express an opinion at the present time, viz., (1) Messrs. Jardine and Matheson’s 
claim for expenditure on telegrams, and (2) Dr. Frazer Hurst's claim, 

1. From Mr. Ottewill’s remarks opposite the entry in Annex III of the Company's 
claim, it appears that the claim includes an item of 1,111/. 17s. 3d. on account of 
telegrams paid by the British and Chinese Corporation previous to the Boxer outbreak, 
and from the Corporation’s letter of the 7th July, of which a copy was inclosed in my 
despatch to Mr, Townley, No. 205, of the 17th July last, a statement appears to have 
‘wen submitted which comprised telegrams sent from London commencing April, 1899. 

Such a claim may be a good one as against the Chinese Government, but it is 
not understood how tele, sent previous to the outbreak can be included in the 
present account. You should inform the Administration that no telegrams should be 
charged for in this claim except those which were rendered necessary by the 
disturbances. 

_ 2. Lam in communication with Dr. Frazer Hurst’s solicitors with regard to his 
claim, and as soon es a settlement has been arrived at a separate communication will 
be addressed to you on the subject. 

_ As this Department is not in possession of the terms of the Agreements under 
which the different officials of the Administration were employed, and as at this distance 
‘tis not possible to discuss each claim with the administration in detail, I am unable 
to express an opinion respecting the unsettled claims under Annex IV, nor with the 
exception of the two items mentioned, can any decision be come to here as to the 
‘tems in Annex IIT. I request you, therefore, to endeavour to obtain on the spot such 
further information as may be necessary to elucidate the points in doubt with regard 
to these claims. If, in the sd of any explanations which you may require, the amount 

in eac 


of the claim arrived at case by the Administration appears to you to be fair, you 
ure authorized to accept it. 


(2244 d—2] 


2 


With to the question of losses at Nanpiao, Mr. Townley was informed in 
my despatch No. 205 of the 17th July, that His Majesty’s Government might perha 
0g the claim under No. 20 (p. 23 of the printed copy of his despatch No. 138 of the 

th April, which was forwarded to him), if the Railway Administration were able to 
prove that the facts brought to light since Mr. Wilkinson’s Award showed a greater 
destruction of plant than they were aware of when the claim was sent to him, 

Mr. Cousins admits, however, that such is not the case, and that Mr. May, the 
boring engineer in charge at the mines, estimates the amount of extra direct damages 
(for which compensation had not been received) at 100/. Mr. Cousins expresses the 
hope that, in view of the indirect losses arising out of the troubles of 1906 being 
considerable, His Majesty's Government will give further consideration to the request 
of the British and Chinese Corporation that the claim under this heading may be 
allowed as compensation for three years enforced cessation of work. As already 
explained, such a claim should properly have been included in Mr. Wilkinson's Award 
if the claim was legitimate, but it would presumably have been disallowed as conse- 
quential damages. 

With the exception, therefore, of the 100, estimated for extra direct damages, this 
claim must be disallowed. 

‘As soon as figures of the unsettled claims in Annexes III and IV have been arrived 
at, I shall be obliged if you will furnish me with a Report showing the total amount of 
the claim as i 

I request that you will thank Mr. Ottewill for his mph. 


am, &c. 
(Signed) LANSDOWNE. 


FOREIGN OFFICE, 


December S , 1903. 


Sir:- 
The letter from this Department of 
July 18th enclosed a copy of a letter 
from the British and Chinese Corpor- 
ation furnishing explanations on cer- 
tain points in the statement supplied 
by the Imperial Northern Railways Ad- 
ministration of China of their claim 
for losses sustained in consequence of 
the Boxer disturbances in China in 1900. 
I am directed by the Marquess of 
Lansdowne to transmit, to be laid be- 
fore the Lords Commissioners of His 
Majesty's Treasury, a copy of the des- 
patch which was addressed to His Majes- 
ty's Chargé d'Affaires at Peking on 


receipt of that letter, requesting 


further 


further information on the subject, 
together with a copy of the reply which 
has now been received from His Majes- 
ty's Minister in that Capital. 

It will be seen that, after exani- 
nation of the accounts and vouchers a 
total sum of £436,912.8.11. has been 
passed. 

On the 19th ultimo His Majes- 
ty's Minister asked by telegraph for 
authority to pay to the Chinese Rail- 
way Administration interest on that 
amount at the rate of 4%- the rate 
which the Indemnity Bonds will bear - 
cay the funds set aside by the Bri- 
tish Delegate on the Banker's Commission 

' out of the payments received from the 
| Chinese Government, to provide interest 
on the claim of the Administration. 


A telegram has been despatched to 


Sir E. Satow authorizing payment of 


interest 


teas enced! ~~ 
yf 4s se — 


how M4 
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interest on the amount passed léss a 
sum of £90,000, which had been includ- 
ed in it and which represents the ad- 
vance made, as the Lords Commissioners 
are aware, from British Army ress 
when the railway was under British 
Mn Ca Soe Lar the purchase of roll- 
ing stock and materials for the repair 
of the line between Yangtsun and Shan- 
haikwan,. 
As it appears from your letter 
17707/03 of the 24th ultimo that it is 
not proposed to earmark the receipts 
from the Indemnity to be paid by the 
Chinese Government as applicable to 
expenditure provided for by different 
Departments of His Majesty's Govern- 
ment, I am to inquire what instructions 
should be sent as to the payment of 


Whorieh-Tom, om he 
the/eum of £90,000 advanced by the War 


== 
Kerechk pe Me inition > 


a 


Lord 


Lord Lansdowne would at the same 
time be glad to learn whether the 
Lords Comuissioners are yet ina posi- 
tion to furnish him with their views 
on the scheme for the payment of the 
Northern Railways Indemnity Claim 
drawn up by Mr. E. G. Hillier of the 
Hong Kong and Shanghai Banking Corpor- 
ation, of wt ich a copy was enclosed 
in the letter fron this Department of 


» 
f June 30th. 
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BRITISH LEGATION, 
PEKING. 


16! 
17 Decenber, 1908. 
My Lerd, 

With reference to Your Lerdship's despatch Number 313 of 
the 20th Qoteber last on the subject of Mr. A. B. Hoyle's 
claim against the Imperial Chinsse Railways Administration, I 
have the henour to inform Your Lerdship that seven menths half 
pay at Pighteen Pounds Pifteen Shillings, making a fetal of 
One hundred and thirty ene Pounds Five Shillings, was inserted 
in Enclosure Number Three in my despatch Number 341, of the 30tl. 
September last, as being the sum payable to Mr. Hople. With 
reference to the claim for balances still due on passage money, 
I have the honour to observe that Mr. Heyie received Five 
hundred Taels for his passag® home from the Adminisytation, 
and that no larger sum ras paid by them to anybody. It seems 
to me that this sum was sufficient for the pumpese, and that 
no inorsase sheuld bs allowed. 


I have the henour to be, 
With the highest respect, 
My Lerd, 
Your Lordship's mest obedient, 


humble servant. 
Ps Ato ‘ 
sal /atow 
Ka 14 74h M7 


Marquess ef Lansdowne, K.9., 


ete., oto., 
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“2lst December, 1903. 


It will be within Your Lordship's recollection 


yas that whilst the Chinese Northern Railways were being ad- 


\ us 


“Ye. cw" ministered in 1901 and 1902 by the British Military Auth- 


oritiesthe latter advanced a claim to the ifiterest earned 
on the unexpended balance of the loan, whith Was deposited 
with the Hongkong & Shanghai Ranking Corporation in London 
and that the British and Chinese Corporation maintained 
in a letter to the Foreim Office dated 24th Tuly 1902 
© that theywere entitled to retain the intereét and add it 
to the capital. 


As lone as thé railway renained in the hands of the 


British Military Authorities, T felt bound to contest the 


point on their behalf; but the restoration of the railway 
to the Chinese Authorities having taken place in September 


1902 


The Marquess of lansdome, 6. 


etc. etc. etc. 


1902, my responsibility ceased, and I was not called on to 
reply to the argunents of the British and Chinese Corporation 
and its legal adviser. 

t learn that the Chinese Administration has now renewed 
the claim mde prevAeualy in its interest by the British Mil- 
itary Authorities and I have heen furnished with the enclosed 
copy of a letter recently addressed to the British and Chin- 
ese Corporation by the directors of the railway. 

It has always been & matter of surprise to me that the 
Corporation should have set up this contention, in view of 
Article XVI of the loan agreement, which provides that the 
payment of the entire proceeds of the loan will be made in 
London to the order of the Administrator-General not later 
than the 3lst March, 1899. From that date tae proceeds be- 
longed to him and were at his disposal, and any interest ac- 
cruing on the whole or a part must likewise be at his dispos- 
al. But I have been told that the Administrator-General of 
that period, Chang Yi, did not possess the confidence of the 
Corporation and that the money was consequently not paid to 


his order, and that the Chinese have never ohjected. 


Perhaps 


Perhaps the Corporation are in possession of the ia 


consent of the Administrator-General to their retention 
of the principal sum or the balance of it in their hands 

’ 
hut even then unless there were an agreoment on his part 


that the interest should be added to capital, it is dif 
A a 


r 


& sec 


ficult on what ground this can be defended. 
I have the honour to be, 
With the highest respect, 
My Lord, 
Your Lordship's most obedient, 


humble Servant, 


[ly : f 4 
LAWAAC- Va 


TIENTSIN, 2lst Novemher, 1903. 


2 nm, the 


toard of Directors, 


Rritish % Chinese Corporation, 


London, 


Sirs:- 

We beg to bring to your attention and consideration cer- 
tain questions that have at several times arisen between our- 
selves and your Financial Agents, the Hongkong & Shanghai Bank- 
ing Corporation at Tientsin. These questions involve inter- 
pretation of the Loan Acreement of 1698, and in particular of 
Clause 8 thereof. The questions may be atated as follows:- 

lst. Whether or not interest earned by the unexpende 
ed balance of loan funds in London shall be lodged to the cred- 
it of loan funds, or shall be available for the ordinary pur- 


poses of the Railways, or, in other words, considered as revenue. 


2nd. Whether the Railways are by the terms of the Loan 
Agreement of 1898 under obligation to utilize in construction 
account the specific fund comprising the loan funds, or the un- 
expended balance thereof in London, and to remit to London, for 
payment of interest, the specific funds consisting of earnings 
deposited with the Tientsin Agent of the Hongkong & Shanghai 
Banking Corporation on current account, without regard to bank- 
er's accounts and state of exchange? 


ord. Whether or not the Hongkong & Shangiiai Banking 
Corporation is entitled to the use without interest of moneys 


received 


165 


received by it from the Railways for payment of interest in 
monthly instalments while awaiting the semi-annual interest 
payment made through its Agency? 


4th. Whether or not under the provision for payment s 
by the Railways on interest account in monthly instalments the 
Hongkong & Shanghai Ranking Corporation is entitled to dictate 
the day of the month on which payment must be made? 


If the position of the Bank on any of these questions zere 
dictated by considerations for the better security of the 
Bondholders within the strict terms of the Loan Agreement, 
we should not be so ready to object. We do not observe that in 
any of these cases the position taken by the Bank is in con- 
sideration of security, but with all due deference we submit 
that in each“@cse the Bank has adopted that position which is 
the most remunerative to itself. 

The argument addressed to us locally in defence of the 
position of the Bank on the second question is illustrative: 
Reference is made to Clause 8 of the Loan Agreement, and the 
Claim is made that the Railways are bound to a literal fulfill- 
ment of the said Clause for the practical reason that thereby 
the Bank receives a benefit which it would miss if the Railways 
were permitted to use for London purposes funds in China. 

We submit that the full consideration to be received by 
the Corporation and its constituent members for their par % in 
floating the loan of 1898 was to be covered by the margin pro- 
vided in clause 12 of the Agreement. For the continuing ser- 
vice of the Bank Clause 8 provides a specific remuneration, to 
wit, +% on the annual loan service. Nowhere in the Agreement 


is 


166 


is there any evidence that any further consideration should 
move from the Railways. Furthermore, and this point appears 
to us important, the Loan Agreement of 1593 was an agreement 
between the Railways and the British & Chinese Corporation 

and not an agreement between the Railways and the Hongkong & 
Shanghai Banking Corporation. Not being parties to the Agree- 
ment the Hongkong & Shanehai Banking Corporation are not entit- 
led to claim an interpretation in their particular favour, and 
without a reference to a benefit to accrue to the British & 
Chinese Corporation, as such. We therefore refer the matter 
to you as being with ourselves the only parties entitled to de- 
cide the question at ismue. 


With particular reference to each question we heg to say: 
1. The position understodd to have been adopted by your 
goodselves on the first question is, so we have been told, 
supported hy opinion of counsel, We can understand that if the 
bald question was submitted to counsel as to the proper destin- 
ation in accounts of interest accruing on capital balance, the 
answer might have been that such interest should be lodged to 
the credit of capital, such an answer depending upon the con- 
sideration that as anexpended capital balance is liable for 
interest payable it should therefore be credited with interest 
receivable, On the other hand we are not able to under- 
stand how such an answer could have been given to the questidn 
stated in full detail as it exists between us at the present time 
The unexpended balance of loan funds has never been charged with 
interest payable. The interest on the total amount of the loan 
has been paid, as provided by the Agreement, out of earnings of 
an existing Line of railwa: Set ie cheatin aoa eg edhe it, so eg 
in the case of Rai lepys” for purpo . 7. pot dons Had . 
been 
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been no such long established line of Railways with an earn- | 
ing capacity, as now demonstrated, sufficient to cover the ser- 
vice of the loan but had the loan been made for the construct- 
ion of a new and independent system which would have no income 
from earnings until Completed , or in other words, until the 
loan capital had been fully expended, we can understand that 
guring the period of construction when interest payable must 

be paid out of capital, interest receivable should be credited 
to capital. But ‘wonee shown above this situation has never ex- 
isted in the present dase . 

By a parity of reasoning to that upon which your Counsel 
seems to have based his opinion we may argue that as the sneee 
est of the whole loan has been paid out of earnings, the earn- 
ings account should receive the benefit of interest earned by 
unexpended balance of loan funds; or we may to the same end but 
in different form argue that that if interest accruing on un- 
expended balance of loan funds is to be lodged to the ordett 
of the capital loam , then interest payable on so much of the 


loan as has not been utilized in construction should be debited 


to the same account. 


2. As to the second question we submit with all due def- 
erence that it is but the part of common sense and ordinary 
business prudence to pay debts with credits existing where the 
debts are payable. It is an obvious waste to transfer money 
in two directions at the same time. The British & Chinese Cor- 
poration, as such, has no interest in insisting upon such double 
transfer and waste. We appeal ‘to you in this connection for 
the reason that we assume the desire of the British & Chin- 
ese Corporation to be to safeguard the interests of its clients 
the Bondholders by preventing wasteful operations as far as 
Possible., Such a question would never have arisen had the con- 
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construction of the extension lines not been interrupted for Bo 
long a time; there would have been in ordinary course no unex- 
pended balance of loan funds remaining long enough to make the 
question one of serious import. Existing political conditions, 
however, tend to prolong the present situation, and we submit 
therefore that a discussion is not now out of place, and that an 
intelligent settlement of the matter should be arrived at between 
us. The Railways should not be required to suffer losses by the 
payment of useless bankers' commissions, and by forced transfers 
at times of unfavourable exchange. 

So long as the Railways meet all demands on account of in- 
terest and amortization we submit that we should be free to 
utilize our credits to our own best advantage. The security of 
the Bondholders for the proper expenditure of the loan funds 
lies in the provisions made for the checking of such expenditure 
by the Foreign Chief Engineer and Chief Accountant. There is no 
other security for the fulfilment of this obligation of the the 
Railways. The supervision provided for may be exercised quite as 
well over the current earnings account as over the account in 
London, All that the Bondholders are interested in is that the 
total capital sum derived from the floating of the loan shall in 
due course be expended in the manner provided for by the Agree- 
ment or subsequent modifications of the same. 

It is conceivable that the Railway Administration, or the 
Chinese Government, might have other credits abroad, and draw 
upon the same for the payment of the interest on the Railway 
Loan. It is inconceivable that in such case your goodselves 
would refuse to accept such payment and would requi@r that mon- 
ies abroad should first be paid in the Bank at Tientsin and then 
arain be transferred abroad. We submit that the argument of the 
Bank in Tientsin, that its own interest in the transfer trans- 


actions 
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transactions requires the -literal fulfilment of Clause 8 by the 
Railways might just as well be urged in favor of the plan of 
double transfer stated above as in favor of the plan of double 


transfer now in operation. 


3. All we have to say on the subject of the 4rd question 
is practically covered by the general remarks above ds to the 
position taken by the Bank in Tientsin. The loan agreement is 
silent on the point. The local contention of the Bank is that 
the Bank is entitled to the use without interest of the moneys 
paid by the Railways on interest account in monthly instalments 
while in the hands of the Bank, as part of the consideration 
moving from the Railways on account ofthe floating of the loan. 
We submit again that the British and Chinese Corporation receive 
no benefit from the position taken by its Agents on their own 
behalf ;thatthe Railways have made no agreement with the Bank 
looking to the use by the Bank of any moneys that the Railways 
without payment of the usual interest; and that the Railways are 
justified in contending for usual bankfig interest on moneys on 
fixed deposit, 


4, The 4th question is of minor importance. In some meas- 
ure it is included in the 3rd question so far as by the Bank's 
requiring the monthly instalment to be paid on the 15th instead 
of the last day of the month it thereby secures the use without 
‘interest of the moneys so paid for additional 15 days per pay- 
ment. For the rest this point involves merely a question of con- 
venience. The Railways' receipts are treated according to a 
monthly account, and it is greatly to the convenience of the 
Railways to pay so large an item as the interest on the loan 
after each month's receipts have been returned. 

For the purpose of countering questions raised by the Rail- 
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Railways as above it has sometimes been suggested that the Rail- 
ways were not entitled to raise any questions because they are 
not themselves fulfilling in detail other obligations of theirs 
provided for by the Loan Agreement. As a matter of convenience, 
up to the present time the Railways have withheld from the cur- 
rent account with the Agent of the Hongkong and Shanghai Bank- 
ing Corporation at Tientsin sufficient currency to cover the 
monthly pay account, it having been considered by the Railways 
a waste of labor to cart $120,000 Mexican from the Railways’ 
strong roomfo the Bank and then to cart them back again and re- 
count them on pay day of each month, but the Railways have now 
yielded to reproscntations made by the Agent of the Bank and are 
prepared to resume the former inconvenient practice. 

In the 2nd and more important place, the Railway Adminis- 
tration has been reminded that the yearly subsidy of Taels 
50,000 each from 4 provinces provided for by Clause & of the 
Agreement has not be‘n maintained. As to this point we beg to 
submit that the failure of the Government to set apart the sub- 
sidy in the past has not in any wise prejudiced the Loan Agree- 
ment. It certainly cannot have been contemplated that the annual 
subsidy should remain again wifhout interest as the Hongkong 
% Shanghai Banking Corporation might claim, in the hands of the 
Bank from the beginning of the term of the loan until the pre- 
sent day, amounting by this time altogether to the sum of One 
Million Taels, unused and unrequired, and merely ada cash se- 
curity in addition to the mortgage on the Railways’ property and 
earnings. The Agreement is silent’ to the rights of the Railways 
over any surplus of earnings or subsidy after working and main- 
tenance expenses and service of the loan have been met, but ob- 
viously it would not be claimed that on that account the right 
of the Railways over amy such surplus is in anywise impaired, 


Since 
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Since the payment on loan account is due monthly, although paid 
out semi-annually, we may suppose that the Railways are entitled 
to full and unfettered control over the monthly credit balance. 
At the most we might assume that the subsidy could be held over 
for one year. When the annual balance is struck the credit ba- 
lance, including subsidy, must be at the disposition of the 
Railways, or of the Government, as the case may be. Therefore 
all demands on loan account having up to the present time been 
met out of the earnings alone, no failure to pay subsidy has 
wrought any prejudice, as no balance of subsidy deposit could 
now be retained by the Bank, 

As to the future, that is another matter. The Railwayf 
Administration does not control the source of the subsidy but 
has done all it can to secure payment. The Railway Administrat- 
ion expects still to be able to meet out of earnings alone all 
demands on interest account, and therefore the question of the 
subsidy still falls short of being vital. In any case this ar- 
rument against the Railways defeats itself. If the subsidy is 
not available, the more reason why we should handle with economy 
the funds that are available. 

We beg that in consideration of your more or less fiduciary 
position towards not only your clients the Bondholders but to- 
ward the security also, you will give to the matter set forth 
sbove your earnest attention, and endeavour to meet us as far as | 
possible by effecting such understandings and arrangements as 


shall prevent the waste of which we with all due deference 
complain, 


We have the honour meanwhile to remain, 


Your most obedient servants, 
(Sd.) Lin Chi Mei 


he Directors. 
M, T. Liang 


e) 
~ 


C. W. Kinder. 
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Sir E. Satow to the Marquess of Lansdowne.—(Received February 13, 1904.) 


(No. 436. Confidential.) 
My Lord, Peking, December 21, 1903. 

IT will be within your Lordship’s recollection that whilst the Chinese Northern 
Railways were being administered in 1901 and 1902 by the British military authorities 
the latter advanced a claim to the interest earned on the unexpended balance of the loan, 
which was deposited with the Hong Kong and Shanghae Banking Corporation in London, 
and that the British and Chinese Corporation maintained in a letter to the Foreign 
Ofiice, dated the 24th July, 1902, that they were entitled to retain the interest and add 
it to the capital. = 

As long as the Railway remained in the hands of the British military authorities, I 
felt bound to contest the point on their behalf, but tie restoration of the Railway to the 
Chinese authorities having taken place in September 1902, my responsibility ceased, 
and I was not called on to reply to the arguments of the British and Chinese Corporation 
and its legal adviser. 

I learn that the Chinese Administration has now renewed the claim made previously 
in its interest by the British military authorities, and I have been furnished with the 
inclosed copy of a letter recently addressed to the British and Chinese Corporation by 
the Directors of the Railway. 

It has always been a matter of surprise tome that the Corporation should have 
set up this contention, in view of Article 16 of the Loan Agreement, which provides that 
the payment of the entire proceeds of the loan will be made in London to the order of 
the Administrator-General not later than the 31st March, 1899. rom that date the 
proceeds belonged to him and were at his disposal, and any interest accruing on the 
whole or a part must likewise be at his disposal, But I have been told that the 
Administrator-General of that period, Chang Yi, did not possess the confidence of the 
Corporation and that the money was consequently not paid to his order, and that the 
Chinese have never objected. 

Perhaps the Corporation are in possession of the written consent of the Adminis- 
trator-General to their retention of the principal sum or the balance of it in their hands, 
tut even then unless there were an agreement on his part that the interest should be 
added to capital, it is difficult to see on what ground this can be defended, 

T have, &. 
(Signed) ERNEST SATOW. 


Tnclosure in No. 1. 
Directors of Chinese Northern Railways to British and Chinese Corporation. 


Sirs, Tien-tsin, November 21, 1903. 

WE beg to bring to your attention and consideration certain questions that have at 
several times arisen between ourselves and your Financia) Agents, the Hong Kong and 
Shanghae Banking Corporation at Tien-tsin. These questions involve interpretation of 
the Loan Agreement of 1898, and in particular of clause 8 thereof. ‘Tha questions may 
be stated as follows :— 

Ist. Whether or not interest carned by the unexpended balance of loan funds in 
London shall be lodged to the credit of loan funds, or shall be available for the ordinary 
purposes of the Railways, or, in other words, considered as revenue. 

_ 2ud. Whether the Raiiways are by the terms of the Loan Agreement of 1898 under 
obligation to utilize in construction account the specific fund comprising the loan funds, 
or the unexpended balance thereof in London, and to remit to London, for payment of 
interest, the specific funds consisting of earnings deposited with the Tien-tsin Agent of 
the Hong Kong and Shanghae Banking Corporation on current account, without regard 
to banker's accounts and state of exchange ? 

[1858 n—1] B 
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rd. Whether or not the Hong Kong and Shanghae Banking Corporation is 
wiles to the use without interest of moneys received by {it from the pes for 
payment of interest in monthly instalments while awaiting the semi-annual interest 

made through its agency ? : ; 
ae" Whether = not i the ovision for payments by the Railways on interest 
account in monthly instalments the Hong K ng an Shanghae Banking Corporation is 
entitled to dictate the day of the month on which payment must be made? s - 

If the position of the Bank on any ot these questions were dictated by considerations 
for the better security of the bondholders within the strict terms of the Loan Agreement, 
we should not be so ready to object. We do not observe that in any of these cases the 
position taken by the Bank is in consideration of security, but with all due deference we 
submit that in each case the Bank has adopted that position which is the most remunera- 
tive to itself, 4 _ , ‘ 

ie argument addressed to us locally in defence of the position of the Bank on the 
aaa poi is illustrative. Reference 1s made to clause 8 of the Loan Sonn, 
and the claim is made that the Railways are bound toa literal fulfilment of the = clause 
for the practical reason that thereby the Bank receives a benefit which it would miss 
if the Railways were permitted to use for London purposes fands in China. ; a 

We submit that the full consideration to be received by the Corporation ps rd 
constituent members for their part in floating the loan of | 895 was to be ghee me Me 
margin provided in clause 12 of the Agreement, For thejeontinuing eayine - the Bani, 
clause 8 provides a specific remuneration—to wit, } per cent. on the — - a_i 
Nowhere in the Agreement is there any evidence that any further consideration 5 . 
move frou: the Railways. Furthermore, and this point qm to us important, = 

Loan Agreement of 1898 was an Agreement between the Railways and the - gag a 
Chinese Corporation, and not an Agreement between the Railways and the noe sone 
and Shanghae Banking Corporation. Not being parties to the Agreement the Hong 
Kong and Shanghae Banking Corporation are not entitled to elaim an inter, — . 
their particular favour, and without a reference to a benefit to accrue to the — 2 _— 
Chinese Corporation, as such. We therefore refer the matter to you as being with 
ourselves the only parties entitled to decide the question at issue, 
With particular reference to each question we beg to say :— : —e 
1. ‘The position understood to have been adopted by your good selves on the hee 
uestion ia, so we have been told, supported by opinion of counsel. We -~ wahoo “4 
that if the bald question was pyeserseg tind — arth fea ce —_— ms : 
interest accruing on capital nce, an iad wee 
ee lodged te the pan pe: oS ae ype} 4 . 
iderati wnexpended capita ance is lia terest payable, 
podny ane be credited vith Sonavent receivable. On the other hand, yon 
able to understand how such an answer could have been given to reer ~. peg shee 
full detail as it exists between us at the present time. The unexpen rerio 
funds has never been charged with interest payable. The interest on ~ —s or ec 
of the loan has been paid, as provided by the Agreement, out ye oa <7 
existing line of railways. The situation is not that usual in the rs o! : ~‘is a 
construction in England, but is that of a loan to a long-establish: ~ 0 a en 
purposes of extension. Had there been no such long-established line i. “ ays <ahe 
enrning capacity, as now demonstrated, sufficient to cover the service zo e per Sere 
the loan been made for the construction of a new and independent sy’ 13 Heaps 
have no income from carnings until completed, or, in other words, unti mt aes aes 
had been fully expended, we can understand that during the period of on soaps le 
interest payable must be paid out of capital, interest receivable s he Se Rata 
to capital, But, as we have shown above, this situation has never existed in i 


— i ich yi se] seems to have based his 
ity of reasoning to that upon which your counse cae 
cae or may argue that as the Nciereat of the whole wee Larabar ose ve 
of earnings, the earnings account should receive the benefit Py = Rese td 
unexpended balance of oan funds; or we may to the — - . pot apapapag here 
argue that that 4 interest sranieg. of ee enn oa - 5 ee ake on 0s ao 
credit of the capital loan, then in t pay 
ren utilized in peweahe a should be debited*to the same eerie se te but the 
2. As to the second question, we submit, with all due be —, credits existing 
part of common sense and ordinary business prudence to pay de! in two directions 
where the debts are payable. It is an obvious waste to transfer ml Sores interest 
at the same time, The British and Chinese Corporation, os » 
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in insisting upon such double transfer and waste. We appeal to you in this connection: 173 


for the reason that we assume the desire of the British and Chinese Corporation to be 
to safeguard the interests of its clients the bondholders by preventing wasteful operations 
as far as possible. Sueh a question would never have arisen had the construction of the 
extension lines not been ro go for so long a time; there would have been in 
ordinary course no unexpended balance of loan funds remaining long enough to make 
the question one of serious import, Existing itieal conditions, however, tend to 
prolong the present situation, and we submit, therefore, that a discussion is not now 
cut of place, and that an intelligent settlement of the matter should be arrived at 
between us. The Railways should not be required to sulfer losses by the payment 
of useless bankers’ commissions and by forced transfers at times of unfavourable 
exchange. 

fo Way as the Railways meet all demands on account of interest and amortization, 
ve sabmit that we should be free to utilize our credits to our own best advantage. 

ihe security of the bondholders for the proper expenditure of the loan funds lies in the 
provisions made for the checking of such expenditure by the foreign Chief Engineer and 
Chief Accountant, There is no other security for the fulfilment of this obligation of the 
Railways. ‘The supervision provided for may be exercised quite as well over the current 
earnings account as over the account in London, All that the bondholders are interested 
in is that the total capital sum derived from the floating of the loan shall in due course be 
expended in the manner provided for by the Agreement or subsequent modifications of 
the same. 

It is conceivable that the Railway Administration, or the Chinese Government, 
might have other credits abroad, and draw upon the same for the payment of the 
interest on the Railway loan, It is inconceivable that in such ease your good selves would 
refuse to accept such payment, and would require that moneys abroad should first be paid 
in the Bank at ‘Tien-tsin and then again be transferred abroad. We submit that the 
argument of the Bank in ‘Lien-tsin, that its own interest in the transfer transactions 
requires the literal fulfilment of clause 8 by the Railways, might just as well be urged in 
favour of the plan of double transfer stated above as in favour of the plan of double 
transfer now in operation. 

4, All we have to say on the subject of the third question is practically covered by 
the general remarks above as to the position taken by the Bank in ‘Tien-tsin. The 
Ioan Agreement is silent on the point. ‘The local contention of the Bank is that the 
Bank is entitled to the use without interest of the moneys paid by the Railways on 
interest account in monthly instalments while in the hands of the Bank, as of the 
consideration moving from the Railways on account of the floating of the loan. We 
submit again that the British and Chinese Corporation receive no benefit from the position 
tahen by its agents on their own behalf; that the Railways have made no agreement 
with the Bank looking to the use by the Bank of any moneys that the Railways without 
Payment of the usual interest; and that the Railways are justified in contending for 
wal banking interest on moneys on fixed deposit. 

1. The fourth question is of minor importance. In some measure it is ineladed in 
the third question, so far as by the Bank's requiring the monthly instalment to be paid 
» the 15th instead of the last day of the month; it thereby secures the use without 
interest of the moneys so paid for additional fifteen days jer payment, For the rest 
this point involves merely a question of convenience. ‘The Railways’ receipts are treated 
sccording to a mouthly account, and at is greatly to the convenience of the Railways to 
pay so ov an item as the interest on the loan after each month's receipts have been 
returned, 

For the purpose of countering questions raised by the Railways as above it has 
sometimes been suggested that the Railways were not entitled to raise any questions 
because they are not themselves fulfilling in detail other obligations of theirs provided 
for by the Agreement. As a matter of convenience, up to the present time the 
Nailways have withheld from the current account with the agent of the Hong Kong 
and Skanghae Banking Corporation at ‘'Tien-tsin  sulficient eurrency to cover the 
monthly pay account, it having been considered by the Railways a waste of labour to 
‘art 120,000 Mexican dollars from the Railways’ strong room to the Bank, and then cart 
‘em back again and recount them on pay day of each month, but the Railways have 
‘ow yielded to representations made by the agent of the Bank, and are prepared to 
‘ume the former inconvenient practice. 

_In the second and more important place, the Railway Administration has been 
iy ‘winded that the yearly subsidy of 50,000 tacls each from four provinces provided fur 
'y clause 8 of the Agreement has not been maintained. As to this point, we beg to 
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i it failure of the Government to set apart the subsidy in the past has not 
ao pes age a the Loan Agreement, It certainly cannot have been contem- 
plated that the annual subsidy should remain again without interest, as the Hong Kong 
and Shanghae Banking Corporation might claim in the hands of the Bank from the 
beginning of the term of the loan until the present day, amounting by this time 
altogether to the sum of 1,000,000 taels, unused and unrequired, and mer ly as a cash 
security in addition to the mortgage »n the Railways property and earnings. The 

eement is silent as to the rights of the Railways over any surplus of earnings or 
Afsiy after working and maintenance expenses and service of the loan have been met, 
but obviously it would not be claimed that on that account the right of the Railways 
over such surplus is in any wise impaired, Since the payment on loan account is duc 
monthly, although paid out semi-annually, we may suppose that the Railways are 
entitled to full and unfettered control over the monthly credit balance. At the most 
we might assume that the subsidy could be held over for one year, When the antual 
balance is struck, the credit balance, including subsidy, must be at the disposition of 
the Railways or of the Government, as the case may be. Therefore all demands ou 


Joan account having up to the present time been met out of the earnings alonc, no 


failure to pay subsidy has wrought any prejudice, as no balance of subsidy deposit could 


ained by the Bank. ; i . ; 
si pagent fature, that is another matter. The Railway Administration does jot 


ree of the subsidy, but has done all it can to secure payment, Tho 
Salter emer expects still to be able to meet out of earnings alone all 
demands on interest account, and therefore the question of the subsidy still falls short 
if being vital. In any case this argument against the Railways defeats itself. If the 
pales not available, the more reason why we should handle with economy the funds 
sa Pl hang in consideration of your more or less fiduciary position towards not 
a the bondholders but toward the security also, you will give to the 
tion, and endeavour to meet us as far as 
d@ arrangements as shail prevent the waste 


only your clients t 
matter set forth above your earnest atten 
possible by effecti such understandings au 
of which we with all due deference complain. 


We have, tN CHL MEI 
Signed Li ee ete r 
(Signed) M. T. LIANG, | director 


Cc. W. KINDER. 
$$ 
No, 2. 


Sir E. Satow to the Marquess of Lansdowne.~ (Received February 13, 1904.) 


My Lent. Peking, December 30, 190%. 
ig, December 80, . 
mn to AVE the honour to inclose translation of a note from Prince Ch'ing, forwarding 


i lations which have recently been promulgated. ae 
wee ry age A aeeinted whether these Magidetions are calculated to om git 
enterprise among Chinese, and they are almost certain to be disregard ry, 


A , : aot 

arrangements for the constreetion of penny by foreigners which are now in process ( 

iati ay hereafter be initiated. : , - 

ee ‘woe that foreign capitalists applying for a concen oN at 
sanction of the Foreign Board, the application being also referred to 


inion. F -whict 
. heh proves that 30 per cent, of the shares of any Railway for which @ 


‘ ibers, wil 
concession is granted to foreigners must be reserved for Chinese subscribers, 


bly be subject to modification in particular cases. 
we Sonat, in acknowledging Prince Ch‘ing’s note, to reply t 


these Regulations to your Lordship. T have, &e. mn 
(Signed) | ERNEST 8A TOW. 


hat I have reported 
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Inclosure 1 in ‘No, 2. aes 


Prince Ch‘ing to Sir E. Satow. 
(Translation.) 
Your Excellency, Peking, December 18, 1903. 

ON the 14th instant I had the honour to receive the following communication from 
the Board of Commerce :— 

“On the 2nd December we had the honour to submit to the Throne in a Memorial a 
draft of the new Railway Regulations which have been drawn up by our Board, and on the 
same to receive a rescript ‘ Let it be as proposed.’ It is our duty, therefore, reverently 
to transcribe the rescript, and to forward it with a copy of the Regulations to your 
Highness. We venture to hope that you will also communicate them to the Ministers of 
the various Powers at Peking.” 

In compliance with this request, it is my daty to forward to your Excellency a copy 
of the twenty-four terse and = gala Regulations for railways which have been drawn 
up by the above-mentioned Board. 

T avail, &. 


Inclosure 2 in No, 2. 
Railway Regulations drawn up by the Board of Commerce at Peking. 


RAILWAYS and mines having been placed by Imperial Edict under the control 
of the Board of Commerce, the records in existence referring to lines the construction of 
which has been already commenced have been transferred from the late Department of 
Railways and Mines to the said Board, which will also decide whether the concessions for 
lines which have been applied for but not granted shall be sanctioned or not. With 
regard to mines, special Regulations on the subject will also be drawn up. 

2. Whether the parties applying for «a concession to build a railway be Chinese o1 
foreigners, officials or merchants, they must all abide by the Regulations of the Board. 
Where there are points of difference between these Regulations and the former provincial 
Railway Regulations, it will not be permitted to quote the latter as a precedent. Should 
the Board have sanctioned the construction of a railway, the parties obtaining the conces- 
mo see also comply in all respects with the Company laws to be drawn up by the 

ard, 

5. Where the officials or merchants in any province have subscribed capital and 
applied for a concession to build either a trunk line or branch lines in any province 
whatever, they must submit to the Board a map showing the proposed route, and also an 
accurate statement of the amount of capital subscribed. The Board will then make 
inquiries of the local officials of whose districts the applicants are natives, to assure them- 
selves that they are honest men, that the capital subscribed really exists, and that there is 
nothing in the application contrary to the Regulations; and, on receipt of their reply, the 
Board will decide whether to grant the application or not. 

4, After the country through which any line bas to pass has been surveyed, the local 
officials «ill issue Proclamations to let the people know that they must not wantonly 
raise opposition, ‘The local officials will also arrange in an equitable manner the price of 
the land which the Railway Company has to purchase, but they are not to make the cost 
too high, Rent for land should be paid annuaily by the Company, and with as little delay 
as possible. Every attempt should be made in fixing the route to be followed by a railway 
‘o avoid houses and graves. If a détour is impossible, to prevent disputes or opposition 
the local officials will fix the removal expenses. 

5. Should any Chinese merchants applying for a railway concession have supple- 
mented their capital with foreign shares, their application in that case should not only be 
submitted to the Board for sanction, but ulso to the Wai-wu Pu for consideration. If 
foreign merchants should apply in their own name for a concession, their application 
should be submitted to the Wawa Pu for sanction, and to the Board to examine into 
and give an opinion. Whether foreign merchants themselves wish to build a line, or 
Whether they only wish to take up shares in a Chinese Concession, it will be assumed 
that they recognize these Regulations, and will abide by them equally with the Chinese. 

6. It is an essential point that the majority of the shares raised for any undertaking 
should be Chinese. If cl shareholders have to be admitted, the total number of 
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shares beld by them must not exceed the number held by Chinese shareholders. At the 
time the cisheaiion is made, the exact number of foreign shares must be clearly stated, 
and there must be no su ion of the truth. Also, to prevent deception, beyond the 
number of shares originally allotted to foreign subscribers, no further foreign ca tal may 
be borrowed. If a concession is obtained by misrepresentation, and the truth is sub- 
discovered, it wiil at once be cancelled. 3 : f 
aaa an application is made by foreign merchants to build a railway in any of the 
»vinces of China, it is only fair that Chinese merchants and people should be allowed to 
ve some share in the profits, Henceforward 30 per cent. of the shares, whatever their 
number inay be, in any railway undertaking the concession for which is granted to foreign 
merchants, are to be reserved for Chinese subscribers, to be purchased by them at their 
i it pur. : ; - ’ 
song. Whether it be a Chinese Company supplementing its capital with foreign shares, 
or a foreiga Company in which there are Chinese shareholders, it will be the duty of the 
local officials to protect them without distinction, but they must not interfere with the 
rights of the Companies. In the event of any Company becoming insolvent, it must be 
dealt with in accordance with the Chinese laws on the subject. The Government will not 
es ”. ¥ Chinese applying for a concession tor a railway who invests capital of his own 
to the extent of 500,00 tacls or over in the concern will, if the work is carried out 
successfully, be recommended by the Board to the Throne for high reward as an 
encouragement to himself and ethers. Any person able to collect Chinese sgsnaeab ie the 
extent of 600,C00 taels or upwards will, on the completion of the railway, be rewar ed in 
accordance with the Regulations drawn up by the Board for the administration of rewards 
" m0. Oniueee who apply for a concession for a railway should first of all make an 
estimate of the probable cost of the whole line, so that the number of shares eomow 
may be fixed. But if, after the commencement of the work, owing to saeepens? 
difficulties, the cost should prove greater than was estimated, and no further re jog 
can be raised, in that case the Company will be permitted to borrow foreign capita’ * the 
security of the machinery and buildings, but not of the land. The amount bg ar seas 
not exceed at the most 30 per cent. of the original estimated capital, and the oo _ sa 
be informed beforehand of the exact sum which it is proposed to raise. It shou ib also be 
placed on record that the loan is being raised and will be paid back by the a 
coacnreel, and that the Chinese Goverament takes no responsibility. After = sas got 
of the Board has been obtained, the a. — the loan may be commenced. copy 
Loan should be deposited wi Board. : : oe 
of “ 1. Shoot say Company, all the shareholders in which are Chinese, after ray sop 
the particular railway for which a concession was originally granted them, apply ve or 
mission to have their concession extended to another line, with the ye a “ “ 
owing to the exhaustion of their original capital, of raising foreign capita - : “a 7 — 
it will be necessary for the Company to first of all submit their project to U bo Pe aa 
will consider the circumstances and decide whether the application should be sane 


Shi j vi jon fora railway 
2, Hereaiter, should any Chinese subjects applying for a concession 4 ! 
ee. saint’ inte = arco with _—— ———- — risa ears ee 
i by concealing the fact from the Board, obtain acess 
ica or should rtd alter the line — brome aney) reed ~——< ee 
ies, , such events as these, if the true state o! ; D ‘i . 
by poveg st ye the High Provincial Authorities, not only will the line be ee 
the concession cancelled, but the guilty parties will be punished according to the gravity 
of their offence, : ; ee eee 
vhether Chinese subjects or not, to whom railway concess! : 
Si uenee a chewed six cr from the date of ratification — pevied 
are Nhe line. aod, after the completion of the survey, six more anonths hc eat anu 
rd pent A rations. ‘The standard gauge of all lines is to be 4 ft. 8} ie. Skee hag ll 
j—that i bat of the lines which are now in ope . hte on, 
wake aoe eke peaches a should be reported to the Board. If on the opley 
‘as limit of time allowed no such report bas been sent in to the ag ee yA 
be cancelled, This will prevent such evils as bogus companies being vena dae 4 
raising of shares being made a cloak for other ventures. — i, oe Lined gana 
genuine reasons for delay, such as could not be foreseen, notice ge a Neation for #8 
to the Board, and if inquiry shows that no deception is intended, 
extension of time will be considered and granted. 


14. If in any province in which railway operations are being carried on the lantl~ 
owners demand exorbitant prices for their land and hinder progress, or the workmen take 
advantage of their numbers to go on strike, in such cases the Company is at liberty to 
report the state of affairs to the local authorities, who will issue Proclamations to put a 
stop to such behaviour, and “also give strict orders to their underlings to abstain from 
extortion and similar abuses. It should be generally known that railways, their object 
being to benefit trade and facilitate transport, are very necessary undertakings for the 
Government, and that if the local authorities fail to give then: adequate protection, and 
cither evade or disregard their responsibilities, they will, if such conduct be proved 
against them, be severely denounced to the Throne for punishment, 

15. As there are few Chinese subjects at t who have the necessary knowledge 
cither to survey a line or to estimate its probable cost, or to build it, the Companies may 
engege foreign engineers for the purpose. The latter must be carefully protected against 
ali dangers by the local authorities, wherever they may happen to travel or reside. 
Should these foreign engineers misbehave pon es in any way, and set rules and 
regulations at defiance, the local officials may report them to the Company by whom they 
must be dismissed, and no indulgence is to be shown them, such as sending them to other 
lives to work. Where their offences are even more serious, a report may be sent to the 
Hoard, which will notify the Consuls of the various Powers of the facts, and the offenders 
will not be allowed to continue to reside in China, 

16, Should an application for a concession for a railway be made either by a 
Chinese or a foreigner at the Yamen of a Viceroy or a Governor of a Province, it will 
be the duty of the official in question to make inquiries and find out whether the line 
applied for will be really beneficial to trade or not, and whether there is anything in the 
application contrary to these Regulations, He should then report the result of his investi- 
gations to the Board which will consider and decide what action should be taken. 

17, Should a Company become involved in disputes with other parties, or have its 
rights in other ways infringed, the local authorities may, if che Company is a Chinese 
une, adjudicate in such cases so as to prevent either party from suffering any injury. If 
the judgment should not give satisfaction, the case may be referred to the Board for 
consideration. If a dispute should arise between Chinese and foreign merchants, each 
party should nominate a representative to discuss the case with the representative of the 
other side and come to some decision. If the two nominees cannot agree upon a decision, 
the parties should again select some thoroughly impartial man—it does not matter whether 
he is interested in the Company or not—to arbitiate fairly on the question. Under no 
circumstances are the Governments of either country involved to interfere. 

18. Railways ard mining matters are quite distinct from one another. There should 
be special Regulations for each, and they should be dealt with separately. An application 
tor a Concession to build a railway must not necessarily imply that mines are included in 
it. In the past Railway Companies have had cliuses in their Agreeinents giving them 
‘ining rights along the route of their lines, but hereafter such case are not to be quoted 
as precedents. Should a cuse arise where, owing to the absence of any open coal mines 
in the neighbourhood of a railway and the difficulty and expense of transporting coal for its 
use to the locality in which it is situated, a Railway Company is in danger of becoming 
insolvent, it should in that case present a Petition asking for such mining rights to the 
Soud, which will investigate the circumstances and either sanction ot refuse the applica- 
‘on. Once such an application has been refused by the Bourd, to avoid confusion it must 
hot be renewed. 

1D. The late Department for Railways and Mines arranged a special form of register 
‘vr the use of Companies. These registers will also be issued by the Board to ull Com- 
fusies, which must enter into it at the close of every year an account in the form required 
» all that has been accomplished by them in the previous twelve months. The register 
‘ust then be forwarded to the Board to be examined and placed on record. 

20. After the Concession for a railway has been ratified, the Company to whoz it is 
stated may then draw up their Agreement. In it any points requiring more exhaustive 
{utment may be more fully enlarged upon as lorg as the additions do not infringe the 
Segulations. "After the Agreement bas oad drawn up, a copy of it must be submitted to 
‘\© Board for its consideration and approval, When the Board has sanctioned it, the 
-\greement may be signed, After the completion of any line, should it be necessary to 
“\( up Customs stations at any points on it for the collection of duties, the question will be 
“reused and arranged between the Board and the Board of Revenue. 

21. In the event of hostilities breaking out, should the Chinese Government convey 
‘Oops or military stores and equipments along any line, whether it be one conceded to 
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Chinese subjects or foreigners, they must be given precedence over other traffic, and the 
rates ced by half. 2 . 

S tae a ceeactrestine of a line or after its completion, police are 
neetled ‘to keep order, a Company is apace to hire one or two opto per li for ~~ 
rpose H t to rmitted to carry arms. ps are needed 
pa amen for them din be made to = —— to ~ pay 
ili iti i rned, who will send whatever ey thin! 
prove — 8 bape ervey cts! such troops of its own fe Their cost 
SS coe ther, all railways are 

i ts being < mutual support to one another, | ys 
Sassi emi i septal Chinese mails. When the time comes, detailed rules will be 
drawn up on the subject. . : ars ie 
7 i tl th eneral Regulations for the cons' 
evo Mndditions ry aay ‘pants canting more exhaustive treatment oi = = 
wien the Agreement is being drawn up, after a Concession for any line has been 


ratified. 
No, 8. 
Sir BE. Satow to the Marquess of Lansdowne.—(Received February 18, 1904.) 


ot Peking, December 30, 1903. 
Pee sese ‘a 
My IN continuation of my despatch to your Lordship, Lg of Os Sti cera : 
have the honour to transmit herewith « despatch from es. bsg ores 
Shanghae, inclosing a leport of the further hearing of ae . pi ane ei ses 
Court on the 17th instant, when the defendants —e* hi-Chih and C Ing. 
i i vei ced against them. ‘ 
scharged, no evidence being produced against ther ’ 5 amsahickalil 
Sere thon Warren stetee that the only point in connection with the ge ees i 
remains unsettled is the difference of opinion he es peers gr ~_ y, pee 2 
r viete risoners. He does, not, however, ate 
sentence of the two convicted prisoners. does, yw Bon 
i a deadlock, as he has no doubt that the Chinese mpage 4 — hoses Ms 
later agree to Mr. Giles* proposition, pending which the two men — Ba darcel 
alias prisoners, and will suffer no injustice through their continue 
: 


the gaol. 


I have, &c. ” 
(Signed) ERNEST SATOW 


———— 


Inclosure 1 in No. 3. 


Consul-General Sir P. Warren to Sir E. Satow. 


{No. 15.) Shanghae, December 17, 1903. 
Sir, 


i » by 
’ | HAVE the honour to inclose a copy of the report of aongr ge ga Bethe 
Mr. Giles, of the hearing at the Mixed can net Supso a ath 0 
Chi-chih and Ch‘en-Chung-Yi, two of the accused 
ed enh discharged as no evidence was produced against ares Siessi'on theiprnnem 
The only point remaining unsettled is the punishment to be in 
1 SR d Chou-yung. AN ¥: sicc che Aveeene 
eS ageile insists. on imprisonment for life in ne —_ ee lies oTatKe 
iders that three years’ imprisonment with hard labour for © Be igh they bn 
consi tor Chou-yung would be sufficient punishment for the offence Sor amwalsing the 
corked guilty. Meantime, both prisoners remain 11 the Municipal gi 
Aare { their sentence. 7 the Chinese 
acter ihiak the case may be considered as practically tore a (ee men vil 
authorities will ultimately agree to the milder sentence, pene 4 Ke done them by their 
be treated merely as ordinary prisoners, and no injustice wi 
«ortinued confinement in the gaol. 


tom very 
A A * ral days, is 4 Ve") 
The verbatim Report of the whole proceedings, extending over seve! YS; 


9 
lengthy document, and is not completed, but I hope to be able to forward it to you very 
ly. . 
‘tidied T have, &. 
(Signed) PELHAM L, WARREN. 


Inclosure 2 in No. 3. 


Mr. Giles to Consul-General Sir P. Warren. 


Sir, Shanghae, December 16, 19038. 
WITH reference to my despatch of the 8th instant, I have the honour to report 
further on the proceedings in the ‘ Supao ” case. 

On the 9th instant, not having heard from the Shanghae Magistrate in the mean 
time, | wrote to him and pointed out that the question as to whether Lung Chi-chib was to 
be tried in the Mixed Court admitted of no discussion; and that unless arrangements 
were speedily made to fix a date for the hearing, the man would have to be discharged. 
1 also referred to the case of Ch‘en Chung-yi, and explained that, as the charges against 
him had been withdrawn, he must be discharged unconditionally, and that 1 could under 
no circumstances assent to his being called upon to find security. On the 12th instant [ 
received the Magistrate's reply, fixing Monday, the 14th, for the hearing of the charge 
t Lung Chi-chih, and requesting that Ch‘en Chung-yi might also be brought up, in 
that his case might be dealt with. I notified counsel for both parties to that effect ; 
but received an answer from Messrs, Drummond and White-Cooper stating their instruc- 
tions did not permit of their appearing on bebalf of the prosecution. 

On Monday L was prevented by pressure of business, and on ‘Tuesday by indisposi- 
tion, from hearing the case; and the two men were not finally brought up until this 
morning. 

During a preliminary deliberation with the Magistrate, the latter informed me 
that he would consent to Ch‘en Chung-yi being released unconditionally ; and that 
Messrs. Drummond and White-Cooper had been instructed not to conduct the prosecution 


against Lung Chi-chih merely because, in the absence of any evidence, the charge had been 
withdrawn, 


orde 


The Magistrate put a few questions to him in open Court, in order to obtain 
from him a formal statement that he was not guilty of the charges set forth in the indict- - 
ment, and he was further required to sign a document to that effect ; and the Magistrate 


publicly gave me an explicit assurance that the man would not be further molested. The 
two prisoners were then released. 


Four out ef the six originally charged have now been set at liberty ;_and the only 
point remaining unsettled is the length of sentence to be awarded to Chang Ping-ling and 
Chou Yung. 

LT have, &e. 
(Signed) BERTRAM GILES, 


ee en 
No. 4. 


Sir E. Satow to the Marquess of Lanxdowne,—( Received February 13, 19014.) 


(No. 449.) 
My Lord, 


I HAVE the honour to transmit here 
from Fis Majesty’s Consul at Newehwang, 


Peking, December 30, 1903. 
with to your Lordship a copy of a despatch 
rom M respecting a proposal made by the Russian 
( vil Administrator to rename some of the streets of that town, a proceeding which, 
Mr, F ulford points out, has the appearance of an attempt to induce the Consular body 
to recognize officially his right to manage the foreign quarter. , 

I have approved Mr. Fulford’s reply to M. Grosse. 
[ have, &e, 
(Signed) ERNEST SATOW. 


[1833 n—1] 
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Inclosure 1 in No, 4. 


Consul Fulford to Sir E. Satow. 


Sir, Newchwang, December 2A, 1908. 

” T HAVE the honour to inclose herewith copy of a letter, dated the 22nd instant, 
from the Russian Civil Administrator to me = eyes _ of my reply, dated 

is subject of naming the principal streets of this town. 

ma pote the Consular Body was held yesterday, at which were present the 
Consuls for the United States and Japan, and the Vice-Consul for Germany and 
myself. We were unanimously of opinion that we ought to refuse to participate in 
any degree in Russian action in the matter. Ce cb ae 
~ “The Russian Administrator is undertaking municipal improvements toa consider- 
able extent, as I have already reported, at the expense of the Chinese inhabitants. 
The: y seem to indicate more than a temporary control of affairs, and the present appli- 
pa to the Consular Body bears an appearance of an attempt to induce us to recog- 


ize officially their right to manage the foreign quarter. ns oer 
ii egos am we should object to the name of the first street, as it is the principal 


thoroughfare of the quarter, and has been associated for so long with the names of this 
Consulate and cf British merchants. 


(No. 44.) 


I have, &e. 
(Signed) H. E. FULFORD. 


— aes 
Inclosure 2 in No. 4. 


M. Grosse to Consul Fulford. 


Yingkow, December 22, _ 

* KOR the convenience of the public, and in order to capes bape ag < 
»olice, it is proposed to draw up in the near future a see pl mir aie 
Remedi: with which it is considered advisable to number all the building 
order, and to give the main public thoroughfares appropriate NO a abil 

In view of the above, I have the honour to request agg! ag ghee 
there would be any objections on the part of the Consular vy E 
denominations :— 

1. Alexeieff Street—the stree 
Britannic Majesty’s and United Sta 


Sir, 


t leading through the East Gate, passing His 


tes’ Consulates to the Chinese City. i 
Civil Administration Offices passing the New 


2, Commercial Street—from the 
: . sys . st 
eae Square—between the buildings of the Imperial Maritime Customs 


and the Pond, opposite to the Chinese Hospital. 


4. The Bund—the length of the river bank. — 


(Signed) V. GROSSE. 


eee 
Tnelosure 3 in No. 4. 


Consul Fulford to M. Grosse. 


24, 1903. 
Newchwang, December bene 
* | HAVE the honour to acknowledge _— —_— Jetter of yesterday's 
i ing inci treets of this town. er es ee, 
the subject of a ide _—< Body to state that, in bal of = ie "a 
Sian of the Ruslan Civil Administration, they do not feel cena * on" rena eat 
mast ay in any permanent changes in municipal affairs. eps oe proposed 
aay oe lecline to express any opinion on the suitability 0 
they must decti " ) ae ie ati 
: \(Signed) Hi. B. FUL! 


be Se ae 


si on 
Sir, 


Chinese Central Railways to Foreign Office. —(Received February 13.) 


My Lord, 110, Cannon Street, Landon, February 12, 1904. 

“ REFERRING to the interview which was accorded by your Lordship to the members 
of my Board on the 6th instant, when the importance of constructing railways in the 
Province of Szechuan, in the Empire of China, in the interests of British enterprise, 
was considered and recognized, and that it was desirable to secure the right to make 
lines from Chunking, and perhaps from other points on the river Yangtse to Chentu, 
the capital of the Province of Szechuan, [ have the honour to submit that, in the 
opinion of my Direetors, an application should be made to the Chinese authorities in 
Peking for a grant conferring upon this Company powers to construct in the first place 
1 line from Chunking to Chentu, and in the second place an exelusive right, within 
tive years from the granting of the Chunking to Chentu Line permission, to begin the 
construction from other points on the river, or from the Chentu Line within the 
Province. 

In consideration of possible financial difficulties in raising sufficient capital to 
meet the great cost of construction, my Directors consider it is desirable that the right 
should be granted to this Company to make in the first instance light lines of railway, 
the cost of which would be much less than the expenditure necessary to build the 
recognized standard railway, the right being conferred. however, to make such perma- 
nent standard way when circumstances warrant incurring the greater cost of the 
latter. 

My Directors consider that the time has come when it should be regarded by 
China as desirable in granting new Concessions, or conferring upon Companies special 
powers for the construction of lines of railways, that these enterprises should be undev- 
taken without the Chinese Imperial Government being required to guarantee interest 
or a dividend on the capital employed. This Company, therefore, favours an applica- 
tion for the necessary power fo enable it, under reasonable protection, to undertake 
construction without any guarantee, the Government providing only the land for tho 
railways on terms similar, in so far as possible, to those under which land is provided 
by the Government of India for railways constructed in India, and leasing it to the 
Company at an annual charge of a moderate character in perpetuity so long as the 
railway was in use. This arrangement for the lind would overcome any question of 
alienation of land, and would secure the recognition of its being Government property. 
(he Concession would provide for a participation in the profits of the railway by the 
Chinese Government, and reserve the right the Chinese Government of buying up the 
undertaking on terms to be hereafter specified. 

The operating Company would be registered as British, and under the laws of 
(iveat Britain, There would necessarily have to be granted to the Company, by 
Charter or otherwise, conditions to enable the Company to carry out its objects, and 
to invest it with authority to deal with the railway as a sceurity for obtaining money 
for the requirements of the line or lines. 


I have, &c. 
(Signed) THO, GILBERT, Secretary. 
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Any further communication on this 


subject should be addressed to— 178 
‘The Under Secretary of State, 
War Office, 
London, 8.W., 


and the following number quoted. 


v< a - War Office, 
7842/1954. (F.1.a.) Livia, 3.58. 


227 December, 1903, 
P rt 20 “4 


t es 


Sir, 


SS 
8 
& 


Adverting to your letter of the 24th August 
last, in reference to the advance of £90,000 made from 
Army Funds to the North China Railways, I am directed by 
the Secretary of State for War to enquire whether Lora 
Lansdowne is now in a position to furnish any further 
information as to the date at which the repayment of 
that sum may be expected. 

I am, 
Sir, 


Your obedient Servant, 


(,, ‘ eat Sao- Li Ex rap 
U/ 


Under Secretary of State, . 
Foreign Office. 
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PEKING, 184 


9 January, 1904. 


My Lord, 

In continuation of my telegram No. 2 of January 5th, 
in which I had the honour to report to Your Lordship the 
rumour that the Russians intended to station troops at 
Hsin-Ming-ting, the Northern terminus of the Chinese Im- 
perial Railway, I have now the honour to report that I 
have received a further communication on the subject from 
Mr, Hillier. 

Mr. Hillier sends me a note written by Mr. Cox, the 
British Engineer on the Northern section of the Chinese 
Railway, to Mr. Kinder, in which he informs him that on 
his visit to Hsin-Ming-ting on the 4th instant the local 
engineer reported to him that on the previous day a party 
of Russians entered the town. The officer called upon him 
and asked for information about the railway, including the 


number 


EEE 


85 


number of foreigners employed, saying that these suetiaas 
lars were wanted by General Dessino, the Russian Military 
Agent. The engineer replied that the extension to Hsin- 
Ming-ting was run by the Chinese. 

The Russian officer mentioned incidentally that he 
was arranging for quarters for Russians, who were coming 
in about a week from Moukden, bringing their wives with 
them. He was unable to give their numbers, but he told the 


stationmaster that there would be from one to two hundred. 


Mr. Cox also heard that the Russians had seized 400 


carts without payment in the vicinity of Moukden and in- 


tended to utilize them for transport of ammunition "some- 


where Fast". 


I have the honour to be, 


With the highest respect, 


My Lord, 


Your Lordship's most obedient 


humble Servant, 
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January 27th. 1904. 


Francis A. Campbell Esq., C. B. 


Foreign Office, 8S. W. 
Sir, 


IMPERIAL RAILWAYS OP NORTH CHINA. 

We beg leave to acknowledge the receipt of and to 
thank you for your letter of the 25th. instant and the 
information therein contained. 

The action taken by Sir E. Satow on the instructions 
of the Marquess of Lansdowne in order to secure the preservation 


of the Extra Mural Railway is noted by us with much satisfac- 
tion. 


We are, 
Sir, 


Your most obedient Servants, 


THE BRITISH AND CHINESE CORPORATION, LIMITED. 


per. rs 
WK ¢ HLL eH 


Chairman. 
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Tue Bririsu AND Cuinese Corroration. Limiren. 


( ¢ c ; 
PE: 8 Zone evi Vivivel Lintlew, Bt 


February 8th. 1904. 


Francis A. Campbell Esq., C. B. 
Foreign Office, s. VW. 
Sir, 


IMPERIAL RAILWAYS OF NORTH CHINA. 


We beg leave to hand you herewith a copy of a letter 
dated Tientsin, December 23rd. 1903 which we have received from 
the Chinese Directors of the Northern Railway. 

The Chinese Directors are not satisfied with the 
information which they have received from the British Delegate 
on the Chinese Indemnity Commission and request us to obtain 
full information for them from H. M. Foreign Office. 

We are at a loss to understand why this dissatisfac- 
tion should exist, but as the feeling does obtain and it is 
most desirable that it should be set at rest, we beg leave to 
prefer the request that the Marquess of Lansdowne will be so 
g00d as to authorise a statement to be furnished to us which 
we can forward to the Chinese Directors of the Railway in 
reply to their appeal, through us, to H. M. Foreign Office. 

The particulars required seem to be:- 

The amount of the Award. 
In what form, and when is payment to be made. 
Whether it is in full or on account. 
How it is made up and does it include the claims 
of Employes and of the British and 
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Chinese Corporatien in respect of telegrams 
and damage at yanpiac. 
What are the prospects of the amount being handed over 
a to the Railway Co. either in whole or part. ,| 


We are, 
Sir, 
Your obedient Servants, 


THE BRITISH AND CHINESE CORPORATION, LIMITED. 


per. 


wAe Cade i 
7 Chairman. ~ 
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IMPERIAL RAILWAYS OF NORTH CHINA. 
Tientein. 


December 23rd, 1903. 


To the Board of 
The British & Chinese Corporation, Limited. 
3, Lombard Street, London, E. C. 
Gentlemen :- 
We have just been informed by Mr. Bevis, the British 
Delegate on the Chinese Indemnity Commission, that a sum of 


et ne 


£437,000 has been awarded to the Railways as their Indemity 
Claim. It is not stated whether this sum is in full settlement 


or only to account, nor is it understood if this sum includes 
the claims of employees and of the British & Chinese Corporation 
for Nanpiao ete. We shall be very much obliged if you will 
kindly obtain full information for us on this point from the 


Foreign Office. At the same time we shall be glad if you will 
kindly use your influence to obtain the whole or a part of the 
award being paid over to us as soon as possible. 

Mr. Cousins will, no doubt, have already explained to 
you how necessary it is for us to have this money, representing 
the cost of reconstruction, which, with the exception of 
£90,000 from the British Government, has all come out of 


earnings. 


Yours faithfully, 


' LIN CHI MEI 
Signed by ' and 
( M. T. LIANG. 


Directors. 
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This Document is the Propert: 


AFFAIRS OF CHINA. [Fe 23.) 
—————— bruary 
CONFIDENTIAL 8: ei. 
No. 1. 


Foreign Office to British and Chinese Corporation. 


Foreign Office, February 23, 1904. 
1 AM directed by the Marquess of Lansdowne to ac! nowledge the receipt of your 
letter of the Sth instant, inclosing a copy of a letter from the Chinese Directors of the 
Imperial Railways of North China, requesting full information as to the indemnity 
claim of the Railway Administration on account of losses sustained in consequence of 
the Boxer disturbances of 1900, 

1 am to inform you that the total amount of the claim put forward was 
452.8301. 13s. Od., and that, after examination of the accounts and vouchers, items 
amounting to 436,912/, 8%. 11d. were passed, and authority has been given for the 
payment out of the indemnity funds in the hands of the British Delegate on the 
Kankers’ Commission of inrerest on that amount, less 90,000), the sum advanced 
from British army funds for repairs on the railway while it was under British 
administration. 

With regard to the balance, there are some small points in connection with the 
claims for compensation of the employés of the Administration which His Majesty's 
Minister at Peking has been requested to settle in communication with the Adminis- 
tration. 

As special mention is made in your letter of the British and Chinese Corporation's 
claims for (1) expenditare on telegrams, and (2) in respect of the Nanpiao Mines, I 
om to furnish you with the following information :— 

1, When the account for telegrams was examined, it appeared that the claim 
inclwled an.item.of1,) Lis, 3d. for telegrams sent previous to the Boxer outbreak, 
nnd from your letter of the 7th July a statement appears to have been submitted 
which comprised telegrams sent from London commencing April 18°9. Sir E. Satow 
hws been informed that such a claim might be a good one as against the Chinese 
Government, but that it was not understood how telegrams sent previous to the 
outhreak could be ineluded in the indemnity claim. He has therefore been instructed 
'o inform the Administration that no telegrams should be charged for except those 
which were rendered necessary by the disturbances, and an amended account will no 
doubt he submitted by the Administration, 

2. With regard to the question of losses at Nanpiao, His Majesty’s Chargé 
 Minires at Peking was originally informed that His Majesty's Government might, 
jerhaps, pass the claim put forward for 8,9S0/. 1s. 5d. if the Kailway Administration 
‘vere able to prove that the facts brought to light since the Award of the British 
‘laims Commissioner showed a greater destruction of plant than the Corporation were 
‘wore of when the claim was sent to Mr. Wilkinson. ‘This docs not, however, appear 
‘he the case, and Mr, May, the boring engineer in charge of tho mines, estimated 
t a of extra direct damages (for which compensation had not been received) 
at LOO, 

‘The hope was expressed that, in view of the indirect losses arising out of the 
‘roubles of 1900 being considerable, His Majesty's Government would give further 
‘onsideration to your request that the claim mentioned might be allowed as compensa- 
‘on for three years’ enforced cessation of work. Compensation for such indirect 
oss, had they been included in the claim laid before Mr. Wilkinson, would 
Houbtless have been disallowed as consequential damages, 

llis Majesty's Government were, therefore, obliged to inform Sir E. Satow that, 
with the exception of the 1001, estimated for extra direct damages, the claim put 
onward for 8,9502 1s. 5d. must be disallowed. 

In reply to the inquiry as to the form in which payment of the Award is to be 
‘made, [am to state that payment will be made in bonds, and to suggest that you 
‘hould inform the Administration that the delay in the issue of negotiable bonds is not 
‘luc fo any neglect on the part of His Majesty’s Government, but to the refusal 


(1853 z—1) 


Sir, 


2 


i i the Powers is a gold 

Chinese Government to recognize that their debt to c go 
stat and to the signatare of their Representative to the fractional bonds being 
ier tatives of the Powers at Peking are still endeavouring to flad a 
solution of the difficulty. 


Lam, &c. 
(Signed) ¥, A. CAMPBELL. 
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Tue Bririsu AND Cuinese Corporation. Limirep 


, ( 
SI ZF AEE tl. Nive Z, Incion, hot 
Pebruary 24th. 1904. 


Francis A. Campbell Esq., 

Poreign Office, 
Sir, 

We beg leave to acknowledge the receipt of and to 
thank you for your letter of yesterday"s date in reply to our 
request dated the 8th. instant on behalf of the Chinese 
Directors of the Railway for information as to the Indemnity 
Claim of the Railway Administration on account of losses 
sustained in consequence of the Boxer disturbance of 1900. 

We propose to send to the Directors of the Railway 
for their satisfaction a copy of our letter to you of the Sth. 
instant and of your reply herein acknowledged, which you have 
made to us by direction of Lord Lansdowne. 

In sending the correspondence to the Chinese we 
propose to state that from a perusal of your letter they will 


the award is for £436,912. 8. 11. 


it includes £90,000 for H. M. Government and £100 for 
damage at Nanpiao. 


3. That it does not include the claim of the British and 


Chinese Corporation for telegrams. 


4. That it is fing with the exception of some small points 


in connection with claims for compensation of employes 
which H. M. Minister has been requested to settle in 
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2. 
commnication with the Administration. 


5. That payment will be made in Bonds and that the delay in 
issuing the Bonds is attributable to the refusal of 
the Chinese Government to recognize that their debt 
to the Powers is a gold debt. 


We shall feel obligea if you will ascertain and 
inform us whether the course we Propose to adopt meets with 
Lord tansdowne's approval. We shall further feel obliged ir 
you will inférm us whether we have correctly summarised the 
contents of your letter in the five statements we propose to 
make to the Chinese Railway Directors. 

We are, 
Sir, 
Your obedient Servants, 


THE BRITISH AND CHINESE CORPORATION, LIMITED. 


per. 


Tue Bririsu AND Cutnese Corporation. Limiren. _. ae 


r ; , ( f 
4 ey i. Nivel Spl, Bit 


February 25th. 1904. 


— otigt omer aurs.3_.- 
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<7 


Francis A. Campbell Biq., ¢. B. 
Foreign Office, 5. W. 


Lx Se: me 


Sir, 


Sty 


NORTHERN RAILWAYS OF CHIMA. 


We have today received from Tientsin a telegram in 
the following terms:- 


ee i, py) 
Orr A NMS 


Imperial Chinese Railway enquire respecting the attitude 
“of the British and @hinese ¢orporation in the event of 


( 


"Russia Japan seizing the outside wall railway. 


We beg leave to request that you will submit this 
telegram to the Marquess of Lansdowne for his information and 


for any expression of his views with which he may be willing to 
favour us. 


a y 
" > r We are, 
$ > > = > sai 
i 5 $ ~N Your obedient Servants, 
rq § 3 a il 
?| : ; ‘> y THE BRITISH AND CHINESE CORPORATION, LIMITED. 
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FOREIGN OFFICE, 
March ] » 1904. 


{tish and Chinese Corporation, 


3, Lombard Street, 
E. C. 


Sir:- 

I am directed by the Marquess of 
Lansdowne to acknowledge the receipt 
of your letter of the 25th ultimo 
communicating an enquiry from the Im- 
perial Chinese Railway respecting the 
attitude of the British and Chinese 
Corporation in the event of Russia or 
Japan seizing the extramural portion 
of the Northern Railways of China. 

I am to inform you that His Maj- 


esty's Government 


opinion watese 
/ 
as account would have to be taken of 


the attendan? circumstances which 


cannot de “foreseen. 
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All Railways, and to make a strong representation to the Chinese 
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PEKING, 
14 March, 1904. 
an 
My Lord, 
I nave the honour to acknowledge receipt of Your 
Lad 


lordship's despatch ‘o. 364 of December lst last, instructing 
ne to obtain particulars of tre levy of likin duties on goods 


i? trans] orted by the Extramral portion of the Chinese Northern 
4 \ 
Venn 


Government should it be proved that the deficit in the revenues 


is due to the likin charged at Moukden. 


The enclosed copies of documents which have been furnished 


to me confidentially show what these charges amount to. 


Rut since I wrote my despatch No. 342 of December lst the 


receipts of the extramural sections have increased very consi- 


derably. From Mr. J. Boyce-Xup, the representative of the 


3ritish and Chinese Corporation on the Board of Directors I 


learn that the receipts for January last were $180,610, of which 


50% 


"Wess of Lansdowne, K. G 


ac., ke., ke. 


50% may be deducted for running expenses. This increase 

is due to three factors; 1, merchandize from Hsin-min-tun 
owing to the closing of the Liao River by frost; 2, extra 
despatch of goods by Chinese endeavouring to dispose of 
stocks before the Chinese New Year, and 3, increased des- 
patch of goods in anticipation of the war. The likin charges 
have not heen reduced; on the contrary the transport of 
Salt from Taku to Hsih-min-tun, which was a new and proe- 
mising traffic, has been ontlrflely stopped by the recent 
imposition of a treble tax on that commodity by the Tartar- 
General of Moukden. 

I have taken every opportunity that has presented 
itself of urging on Hu Ya-fen for months past the desira- 
bility of retting the heavy likin dues on the railway re- 
duced, but without effect. The chief Administrator of the 
Chinese Northern Railways, who is the Viceroy of Chihli, 
and the Tartar-General of Moukden naturally do not see eye 
to eye with respect te the interests of a railway which is 
controlled and guarded hy the one in territory under the 
jurisdiction of the other, and the authority of the Central 


Government 


Government over the Tartar-General is much diminished hy the 
fact of the Russian occupation. At the present moment, sie 
to the outbreak ef war, the transport of goods has almost 
entirely ceased, but Hu Ya-fen stated to me a few days ago 
that the receipts from passenger traffic had recently been as 
much es $7500 @ day, earned in transporting fugitive Chinese 
from Manchuria who are seeking safety within the Great Wall. 
'mder present circumstances I do not feel any assurance 

that the Chinese Government will see the necessity of giving 
orders to the Tartar-Ceneral to ahate the evil, but in order 
to leave them no exeuse for not acting, I have addressed to 
Prince Ch'ing a Nete of which I have the honour to enclose a 
copy. 

I have the honour to be, 

Vith the highest respect, 

My Lord, 
Your Lordship's most obedient, 


humble Servant, 
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y +, Taxes between Yirzkow an 


Sranspor 


There are no published rates and rules for transport tax- 
es that I have heen able to ret. Ait from inquiries anon the 
merchants it is evident that taxes have heen imposed since the 
Prssiane left in Octoher 1902 which were not in force previous 
+9 1900, As “ar as I have heen able to extract information, 
+-evw are as follows:- 

At Yinrrkow almost opposite the Native Customs Station ther: 
is a Likin Office, where "Ba Li “Thuan Thu” amounting to dec- 
imal eit per cent is levied, and a "Xuo lu Ysin Thuan" of 
one per cent said to he due for passing Shuang Tai Tzu (now ab- 
olished). 


At You Pane Tzu there ie a ““uo la Hsin Chuan” of on 


a 


per 


” ’ 


Te Cheng Chuan Chui" 


cent, also of varying rates said to aver- 
are two per cent on goods and about half per cent on rain. 
Also "i Pu Ta Shui® whéch is levied on foods hy weirht, 10 
catties for forty cents, and a erain tax of about half per 
cent (20,000 local cash per 80 tan rrain). 

These taxes appear to amount to at least % on poods and 
less on rrain. ®t in addition to this the underlines at the 
o*fices have to he fed, and the weight is sometimes over-est- 


imated so that the actual cost vill not he leas than 654, and 


ere is endless worry and delay in petting the foods throurh. 
The "Hu Pu Ta Shnf" at “ou Pane Tzu is said to be a rross 
swindls, and really a Shan Nei Xuan tax which they have no hus- 
iness to levy here at all. They levy if avain at Shan Hai Yuan, 
These taxes are levied only on railway traffic, presumably 
becanse it, is easy and cheap to collect, whereas road traffic 
tf expensive and difficu't to collect. 
“he result is tha trade is heine stran-led which micht 


develop rreatly with the help of railway traneyort. 


= | 
PRECIS, ; 


Directors of Northern Railway 


to Viceroy Yuan Shih-k' ai, 


(Undated), 


The writers refer to a previous representation or 


the subject 


)f the heavy likin duties levied by the Tartar-General at Moukden 


on rail borne goods, in reply to which the Viceroy promised to ad- 


dress the Tartar General and communicate the result to the writers, 


4 year has, however, elapsed without the promised communication 


having been received, and meantime the revenue of the line has 


steadily decreased. 
They have now received a letter from the station master at 


Hsin Min Fu, informing them that Sixteen business firms at that 


place have sent ina petition to the effect that a General Railway 


Likin Officdhas been established at Hin Min Fu for the sole purpose 


of collecting likin on rail borne goods of all kinds. On bristles 


§ 87 (eighty seven 
On grain and small wheat the tax is twelve dollars 


the tax ona twenty ton carload of 240 bales is 
dollars) odd. 


odd on a twenty ton carload of two hundred bales. On salt it is 


Sixteen dollars odd on a twenty ton carload of two hundred bags. 


For all goods there has been a new tariff established. The petit- 


loners pay duty as before at Koupangtz on g00ds coming to and 


from Hain Min Fu, and also the charges known as tou cheng (1.e, 


measure and weight dues). The burden of these was already very 


heavy, but now that this additional office has heen established at 


Hsin Min ey levying duties even laryver than those collected at 


Xoupangtzu, it is beyond their power to bear, They therefore pro- 


Fose in future to use t¢ 


he road in preference to the railway to 
Save expense, They send a copy of the Hsin Min Fu tariff. 


The station master begs to point ou that the cost price of 
the merchandise conveyed by these traders is very small, and that 
the duties they already pay, with the addition of the new taxes at 


Nsin Min Py almost equal the whole value of the goods. Prior to 


the opening of the line goods were carried by cart, and there was 
no likin levied, 


Tf the merchants revert to that mode of transport 


on account or the heavy charges on goods carried by 


rail, the loss 


to the revenue of the line will be very serious, and it therefore 
8 i) hoped that a commnication will be addressed to the Tartar General 
with a view either to the abolition of the Hsin Min Fu likin of- 
fice, or to some other arrangement. gs: 219 
on receipt of the above representation from the Hsin Min Pu 
station master the writers instructed Mr Miao, the extra-murel in- 
spectingPrefect, and the Koupangtzu station master to make an in- 
quiry. The former reports that the general likin office of the 
Moukden Province was originally established at Yingkou, on the 
Southern bank and levied a likin duty on all yoods entering or 
leaving the port, under the designation "seven li likin", a charge 
of seven li )i.e. Taels 0.007) being levied on every tael worth 
of merchandise (i.e. 7 per cent ad valorem), the total collection 
in former years being 300,000 Tales. Owing to the Russian occup> 
ation and to the non-rendition of Yingkou, the Native Customs and 
likin revenue are both collected hy the Russians, and in the spring 
of this year (l.e. 1903) a separate likin office was established 
on the Northern shore at Yingkou with a branch office at Tien- 
chuangtai for the collection o* "measure and weight" tax of one li 
(i.e. one per cent). With additional charges for difference in 
scale and fineness of silver the tax amounted to 8.68 per cent ad 
valorem, amd the total collection this year amounted to not over 
70,000 Taels. But in addition to these charges there are branch 
establishments for the collection of "measure and weight" dues in 
every prefectural town, district town, village and market town. 
At Seamimtiowen, Koupangtzu, Hsin Min Ting, and Chin Chou, the of- 
fices are closest to the railway stations. The levy of a ‘transit 
duty' at them seemed too onerous, so the name was changed to "meas- 
ure and weight"due, and according to the original regulations this 
was to be levied only on grain stuffs bought and sold among the 
people, and on goods that had reached their destination, but at the 
present moment it is collected from all goods that pass by train, 
the amount, with some exceptions, being two per cent ad valorem. 
But in the absence of a fixed tariff the charges vary greatly, 
and there are naturally abuses. Properly speaking these dues 


should 


should not be levied on goods in transit by the railway, but the 
Brixin Office has obtained leave to levy a destination tax on Eoods? () 
at the newly opened Hsin Min Ting station, and at Koupangtzu the 
branch office has also issued notices imposing an additional trans- 
it duty. It is this that has caused so nushMiissatisfaction among 
the traders, who would escape these charges if they carried their 
goods by road. Other offices at stations along the line will pro- 
bably act in the same way, to the great injury of the railway rev- 


enue as well as inconvenience to merchants. 


The Koupangtzu station master reports that the branch likin 
office there levies three kinds of duty , “measure and weight due", 
salt likin, and Taotai's dues, and all merchandise leaving the 
place has to pay all three, except salt, which pays a sinvle duty 
of g 92 per twenty ton carload. He gives the charges on millet, 


wheat, beans, linseed, tobacco, and cotton. 


The Directors draw attention to the fact that the loan agree- I 
ment of 1898 provided for a loan for the construction of the extra- 
mural railway of £2,300,000, approximatély equivalent to sixteen 
million taels, the term within which the whole was to he repaid 
being forty-five years. The loan was guaranteed by the Chinese 
Government, and the agreement with the Rritish and Chinese Corpor- 
ation received the sanction of the Throne. The amount due monthly 
for interest is over one hundred thousand dollars, and no matter 
what other urgent requirements there may be, this amount is a 
first charge on the Avenue, so that there may be no breach of agree 
ment which might produce complications, From next year, moreover, 


in accordance with the loan agreement, repayment on capital begins 


and for interest and sinking fund together there will be required 


over two million tales a year. Now, if, as the merchants state, 


a new Likin office is estaplished at Hein Min Fu, and all manner 


of dues are levied on goods, ‘trade will be fettered and the rail- 


ritreadas 


way revenue will steadily decrease, and where can the money now 


required for the monthly interest and for the future payments for 


interest and sinkin.; fund be found ? 


irectors 


no beltvel ad for plionr The Directors would be lacking in their duty if they did not 
tea d 2 120 whxte 1 attention to these facts, and in view of the émportance of 
° 
taF Bene ivion aft 3 the subject they venture to suggest that the Viceroy should invite 221 


the Tartar General to invest’gate the question of these branch | 
offices near the stations, with a view to determining whether the 
: dues should be reduced or entirely abolished, duty in accordance with 
the Moukden regulations being collected on his behalf by the rail- | 
way and remitted at.fixed terms, or whether some other suitable 
modification should be made in the interests of both trade and of 
the earnings of the railway. 

They will be glad to learn the Viceroy's decision 28 soon as 


possible. 


Enclosed in the above is a copy of the petition dated January 
6th, 1904, from the Hsin Min Pu merchants, se‘ting forth the dis- 
astrous effects on trade of the heavy dues now levied, and praying 
that the Tartar General may be invited either to abolish the Hsin 
Min Fu levy or to reduce it, or to arrange that payment there shall..—« 
free goods from further taxation at Koupangtzu and other places. 


They submit a copy of the tariff in force at Hsin Min Fu. 
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SIR KRYEST SATOW TO PRINCE CH'ING. 999 
Ot 


PEKING, 
March 15th, 1904. 
Your Highness , 
It has come to my knowledge that in consequenceof 
the heav:; likin charges imposed by the Tartar General at Moukden 


on goods carried by the railway line from Shanhaikwan to Yinkow 


xO <° AS and by the branch from Xoupanytzu to Hsin-min-ting, the owners 
RO OY of merchandise find it cheaper to transport it by road, and the 
s 
t aed t) : revenue derived by the extra-mural portion of the Chinese North- 
p 
a es ») , ern Railways is consequently much less than it would be, but for 
= 
SN u> these differential charges. 
~~ 
& a ee F Your Highness is no doubt aware that the amortization of 
g f tlctearede 2 is hts ence nd ¥2NSSOT os inoexves Weua! the bonds of the railway loan of 1898 will begin in June 1905, 
2 bbane— a SLO Lt Aid Bell Me UO cs S30Ho" Gy O- LV 9s SE ARS 


when the annual payments to be made by the Chinese Government 
will amount to £115,000 instead of £57,500 and if there is a loss 
on the revenue of the extra-mural portion of the Northern Rail- 
ways, the difference will have to be made good out of the nett 
earnings of the Peking Tientsin Shanhaikwan line. 

It is, I feel convinced, scarcely necessary for me to point 
out to the Chinese Government the necessity of putting a stop to 
the exactions of the Tartar General of Moukden, which have had 
such a disastrous effect in diminishing the income of a railway 
which might prove a valuable source of revenue to the Chinese 
Government, 

I avail muself &c., 


(Signed) Ernest Satow. 
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PRINCE CH'ING TO SIR ERNEST SATOW. 223 


Kuanghsu XXxXX:2:5. 
(March 2lst, 1904). 
Your Excellency, 

I have the honour to acknowledge the receipt 
of your Note of March 15th, with regard to the injurious effects 
on the revenue of the extra-mural railway of the heavy likin dut- 
ies imposed by the Tartar General at Moukden and to state in 
reply that the Board has written both to the Tartar General and 
to the High Commissioner of Northern Trade (Yuan Shih-k'ai) ask- 
ing them to institute a thorough inquiry and to consult with a 
view to making a satisfactory arrangement. When their replies 
have been received I shall have the honour of again addressing 
Your Excellency on the subject. 


I avail myself &c., 
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COREA AND MANCAURIA. [May 9.] 
CONFIDENTIAL. Sucriox 8. 
No. 1. 
Sir E. Satow to the Marquess of Lansdowne.—(Received May 9.) 
Tetra Peking, March 14, 1904. 


I HAVE the honour to acknowledge receipt of your Lordship’s despatch No. 364 
of the Ist December last, instructing me to obtain particulars of the levy of Li-kin 
duties of goods transported by the extra-mural portion of the Chinese Northern Railways, 
and to make a strong representation to the Chinese Government should it be proved that 
the deficit in the revenues is due to the li-kin charged at Moukden. 

The inclosed copies of documents which have been furnished to me confidentially 
show what these charges amount to. 

But since I wrote my despatch No. 342 of the Ist Deceniber the receipts of the 
extra-mural sections have increased very considerably. From Mr. J. Boyce-Kup, the 
represer:tative of the British and Chinese Corporation on the Board of Directors, I learn 
that the receipts for January last were 180,610 dollars, of which 50 per cent. may be 
deducted for ranning expenses. This increase is due to three factors :— 

1, Merchandize from Hsin-min-tun, owing to the closing of the Liao River by 
frost ; 

2, Extra dispatch of goods by Chinese endeavouring to dispose of stocks before the 
Chinese New Year; and 

8. Increased dispatch of goods in anticipation of the war. 

‘The li-kin charges have not been reduced; on the contrary, the transport of salt 
from Taku to Hsin-min-tun, which was a new and promising traffic, has been entirely 
stopped by the recent imposition of a treble tax on that commodity by the Tartar-General 
of Moukden. 

__ have taken every opportunity that has presented itself of urging on Hu Yii-fen for 
months past the desirability of getting the heavy li-kin dues on the railway reduced, but 
without effect. The Chief Administrator of the Chinese Northern Railways, who is the 
Viceroy of Chih-li, and the Tartar-General of Moukden naturally do not see eye to eye 
with respect to ihe interests of a railway which is controlled and guarded by the one, in 
territory under the jurisdiction of the otker, and the authority of the Central Government 
over the Tartar-General is much diminished by the fact of the Russian occupation. At 
the present moment, owing to the outbreak of war, the transport of goods has almost 
entirely ceased, but Hu Yii-fen stated to me a few days ago that the receipts from 
passenger traffic had recently been as much as 7,600 dollars a-day, earned in 
transporting fugitive Chinese from Manchuria who are seeking safety within the Great 
Wall. 

Under present circumstances I do not feel any assurance that the Chinese Govern- 
ment will see the necessity of giving orders to the Tartar-General to abate the evil, but 
in order to leave them no excuse for not acting, [ have addressed to Prince Ch‘ing a note, 
of which I have the honour to inclose a copy. 

I have, &e. 
(Signed) ERNEST SATOW. 


P.S.—Since writing the above I have received a note from Prince Ch‘ing stating an 
inquiry has been ordered with a view to a satisfactory arrangement. | have the honour 
to inclose a copy. 

E. 8. 


4 
Inclosure 1 in No, 1. 


I ” Memorandum by Mr. A. G. Cox respecting Transport Taxes between Yingkou and 

; Koupangtzu, 

‘THERE are no published rates and rules for transport taxes that I have been able 

ba a may among the merchants it is evident that taxes have been 
1972i—8 


2 


a since the Russians left in October 1902 which were not in force previous to 
1900. ; 
‘As far as I have been able to extract information, they are as follows eee 

At Yingkou, almost o the native Customs station, there is a /i-kin office 
wi “Ba Li Chuan Chu,” amounting to °8 cent., is levied, and a “Kuo Lu Hsin 
Chuan” of 1 per cent., said to be due for passing Shuang Tai Tzu (now abolished). 

At Koupangtzu there is a “Kuo Lu Hsien Chuan” of 1 per cent., also “Te Cheng 
Chuan Chu” of varying rates, said to average 2 per cent. on goods and about } per 
cent. on grain. . 

Also “Hu Pu Ta Shui” which is levied on goods by weight, 100 catties for 
40 cents, and a grain tax of about 4 per cent. (20,000 local cash per 80 tan grain), 

These taxes appear to amount to at leas. 5 per cent. on goods and less on grain. 
But in addition to this the underlings at the offices have to be fed, and the weight is 
sometimes over-estimated, so that the actual cost will not be less than 6 per cent., and 
there is endless worry and delay in getting the goods through. : 

The “Hu Pu Ta Shui” at Koupa: is said to be a gross swindle, and really a 
Shanhaikwan, tax which they have no business to levy here at all. They levy it again 
wan. a 
* ‘os are levied only on railway traffic, presumably because it is easy and 

to collect, whereas road traffic is expensive and difficult to collect. : 
result is that trade is being strangled which might develop greatly with the 
help of railway transport. R 


ch 


Inclosure 2 in No. 1. 
i i to Vi Yuan Shih-k‘ai. 
Directors of Northern Railway iceroy [Undated 


THE writers refer to a previous re} tation on the subject of the heavy li-kin 
duties levied by the Paster tlonaral at Moukden on rail-borne goods, in reply to which 
the Viceroy promised to address the Tartar: and communicate the result to the 
writers. A year has, however, elapsed without the promised communication having been 
received, and meantime the revenue of the line has steadily decreased. 4 ‘ 

‘They have now received a letter from the station-master at Hsin Min Fu, informing 
them that sixteen business firms at that place have sent in a petition to the effect that a 
general railway li-kin office has been established at Hsin Min Fu for the sole purpose 
of collecting [i-kin on rail-borne goods of all kinds. On bristles the tax on a 20-ton 
car-load of 240 bales is 87 dollars odd; on and small wheat the tax is 12 dollars 
odd on a 20-ton car-load of 200 bales; on salt it is 16 dollars odd on a 20-ton car-load 
of 200 bags. For all goods there has been a new tariff established. The petitioners 
on goods coming eo der i bee's ~_ 
the charges known as “ tou cheng” (j.¢., measure and w tt dues). e 
these was alread, very heavy, but now that this additional has been established at 


beyond their power to bear. ‘ 
predeeuae to the railway to save expense. They send a copy of the Hsin Min Fa 
Lariff. 


[he station-master begs to point out that the cost price of the merchandize 
ounual by these traders rayptied sual, and that the duties they already pay, with the 
addition of the new taxes at Hsin Min Fu, almost equal the whole value of the goods. 
Prior to the opening of the line, goods were earri by cart, and there was no li-kin 
levied. If the merchants revert to that mode of transport, on account of the heavy 

on goods carried by rail, the loss to the revenue of the line will be very serious ; 
and it is therefore that a communication will be addressed to the ral 
with a view either to the abolition of the Hsin Min Fu li-kin office, or to some other 


arrangement. 
On ipt of the above representation 
i instructed Mr. Miao, the extra-mural inspecting 


writers oe 
e Moukden heb gs 85 at Y oe ee Keo suas laa onl 
are a 


¢ 2 
$00,000 taels. Owing to the Russian occupation and to the non-rendition of Yingkou, 
the native customs and /i-kin revenue are both collected by the Russians, and in the 
— of this year (i.¢., 1903) a separate li-kin office was established on the northern 

ore at Yingkou, with a branch office at Tien-chi i for the collection of “ measure 
and tax of 1 li (i.e, 1 per cent.). With additional charges for difference in 
scale and fineness of silver, the tax amounted to 8°68 per cent. ad valorem, and the total 
collection this year amounted to not over 70,000 tacls, But in addition to these 
charges, there are branch establishments for the collection of “ measure and weight ” 
dues in oa eo town, district town, village and market town, At Shuangtaitzu, 
Koupangtzu, Hsin Min Ting, and Chin Chou the offices are closest to the railway 
stations. The levy of a “transit duty” at them seemed too onerous, so the name wa« 
changed to “ measure and weight” due, and, according to the original Regulations, this 
was to be levied only on grain stuffs bought and sold among the people, and on goods 
that had reached their destination, but at the present moment it is collected from all 
goods that pass by train, the amount, with some exceptions, being 2 per cent. 
ad valorem. But in the absence of a fixed Tariff, the charges vary greatly, and there 
are naturally sbuses. Properly speaking, these dues should not be levied on goods in 
transit by the railway, but the /i-kin office has obtained leave to levy a destination tax 
on goods at the newly-opened Hsin Min Ting station, and at Koupangtzu the branch 
office has also issued notices imposing an additional transit duty. It is this that has 
caused so much dissatisfaction among the traders, who would escape these charges if 
they carried their goods by road. Other offices at stations along the line will probably 
act in the same way, to the great injury of the railway revenue as well as inconvenience 
to merchants, 

The Koupangtzu station-master reports that the branch li-kin office there levies 
three kinds of duty—“ measure and weight due,” salt li-kin, and Taotai’s dues—and ail 
mechandize leaving the place has to pay all three, except salt, which pays a single daty 
of 92 dollars per 20-ton car-load. He gives the charges on millet, wheat, beans, linseed, 
tobacco, and cotton. 

The Directors draw attention to the fact that the Loan Agreement of | 898 pro: ided 
for a loan for the construction of the extra-mural railway of 2,300,0001., approximately 
equivalent to 16,000,000 taels, the term within which the whole was to be repaid bein 
forty-five years. The loan was guaranteed by the Chinese Government, and the Agree- 
ment with the British and Chinese Corporation received the sanction of the Throne. 
The amourt due monthly for interest is over 100,000 dollars, and no matter what other 
urgent requirements there may be, this amount is a first charge on the revenue, so that 
there may be no breach of Agreement which might produce complications. From next 
year, moreover, in accordance with the Loan Agreement, repayment on capital begins, 
and for interest and sinking-fund together there will be required over 2,000,000 taels 
a-year. Now, if,as the merchants state, a new li-kin office is established at Hsin Min Fo, 
and all manner of dues are levied on goods, trade will be fettered, and the railway 
revenue will steadily decrease, and where can the money now required for the monthly 
interest and for the future — for interest and sinking-fand be found ? 

The Directors would be lacking in their duty if tbey did not call attention to these 
facts; and in view of the importance of the subject, they venture to suggest that the 
Viceroy should invite the Tartar General to investigate the question of these branch 
offices near the stations, with a view to determining whether the dues should be reduced 
or entirely abolished, duty in accordance with the Moukden ions being collected 
on his behalf by the railway and remitted at fixed terms, or whether some other suitable 
modification should be le in the interests of both trade and of the earnings of the 
railway. 

They will be glad to learn the Viceroy’s decision as soon as possible. 

Inciosed in the above is a copy of the Petition, dated the 8th January last, from 
the Hsin Min Fu merchants, setting forth the disastrous effects on trade of the heavy 
pra tak ae Neve pn roy that the Tartar General may be invited either to abolisu 

Min Fu levy or to reduce it, or to that payment there shall free goods 
from further taxation at and other 
They submit a copy of the in foyce at Hsin Min Fa, 


Inclosure 3 in No. 1. 


Sir E. Satow to Prince Ch‘ing. 
‘Your Highness, Peking, March 15, 1904. 

IT has come to my knowledge that in consequence of the heavy li-kin charges 
imposed by the Tartar General at Moukden on goods carried by the railway line from 
Shanhaikwan to Yingkou, and by the branch from Koupangtzu to Hsin-min-ting, the 
owners of merchandize find it cheaper to transport it by road, and the revenue derived 
by the extra-mural portion of the Chinese Northern Railways is consequentiy much 
less than it would be but for these differential charges. 

Your Highness is no doubt aware that the amortization of the bonds of the 
railway loan of 1898 will begin in June 1905, when the annual payments to be made by 
the Chinese Government will amount to 115,000/., instead of 57,500/., and if there is a 
loss on the revenue of the extra-mural portion of the Northern Railways, the difference 
will have to be made good out of the net earnings of the Peking—Tien-tsin-Shanhaikwan 
line. 

It is, I feel convinced, scarcely necessary for me to point out to the Chinese 
Government the necessity ef putting a stop to the exactions of the Tartar General of 
Moukden, which have had such a disastrous effect in diminishing the income of a railway 
which might prove a valuable source of revenue to the Chinese Government. 

I avail, &ec. 
(Signed) ERNEST SATOW. 


Inclosure 4 in No. 1. 
Prince Ch‘ing to Sir E. Satow. 


Your Excellency, Kuang Hsii, 30th year, 2nd moon, 5th day (March 21, 1904). 

1 HAVE the honour to acknowledge the receipt of your note of the 15th March 
with regard to the injurious effects on the revenue of the extra-mural railway of the 
heavy (i-kin duties imposed by the Tartar General at Moukden, and to state, in reply, 
that the Board has written both to the Tartar General and to the High Commissioner 
of Northern Trade (Yuan Shih-k‘ai), asking them to institute a thorough inquiry and to. 
consult with a view to making a satisfactory arrangement. When their replies have 
been received I shall have the honour of again addressing your Excellency on the 
subject. 

I avail, &e. 
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PEKING, 228 


18 March, 1904. 


My Lord, 

In continuation of my despatch No. 87 of the 14th 
instant, reporting the steps I had taken to draw the 
attention of the Chinese Government to the injurious 
effect on the receipts of the Extrarmral Railway resulting 
from the exorbitant likin levied by the Tartar General 
of Mukden on goods transported on that line, I have the 


honour to enclose copies of a correspondence which has 


VMs passed between myself and Hu Yué-fen, one of the Admin- 


istrators-general of the Chinese Northern Railways, on 


the subject of rates for coolie traffic. I had enclosed in 


my letter to him copy of my Note to Prince Ch’ing of the 
15th instant, respecting the likin charges. 
His Excellency justifies the discontinuance of the 


special reduced rates which were allowed for a period last 


year, 


The 
Yarquess of Lansdowne, K. G., 


ee .*% 
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year, and in regard to the likin charges, which he rerards 
as outrageous, informs me that a joint commmication has 
been addressed hy the Viceroy Yfan and himself to the 
Tartar General on this subject. 

I have the honour to be, 

With the hirhest respect, 
My Lord, 
Your Lordship's most obedient, 


humble Servant, 
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is Excellency, 


Hu ta-jen to Sir FE. Satow. _ £30 


PEKING, 
16 March, 1904. 


Your Excellency, 

In reply to Your Excellency's letter I heg to 
state that there never was an arrangement for carrying 
coolies from Newchwans to Shanhaikwan at reduced rates in 
separate cars, but from the 9th moon of last year (Nov:- 
Nec:, 1903) an agreement was made betweena certain Wen and 
Director Liang by which the former was to receive coolie 
tickets in eross at the rate of a dollar and a half for 
the journey fron Newchwang to Shanhaikwan, and a commis- 
sion of seven li (Tls. 0.007). The ordinary fare, third 
class, from Newchwanz to Shanhaikwan is $7.50, and from 
the time this agreement was made the sale of third class 
tickets hecame exceedingly small, passencers all travelling 
by coolie tickets. Yhen I went to Yingkow, | hourht such 
a ticket, which I showed "‘r. Foley, the Traffie Manacer, 
on my return to Tientsin. Considering that ten coolie 
tickets could be bought at the same cost as two third 
class tickets, this was a very natural result. 

A comparison of the receipts at Yingkow in the 9th 
and 10th moons of last year with the receipts for the same 
period in 1902 showed that they were approximately the 
same, and therefore when the contract expired its renewal 
was refused. 

This year a person named Chang wished to enter into a 
similar contract for the carriage of coolies from Chin- 
Liang Ch'eng to Yingkow and presented proposals to that 

; effect 


Sir Ernest Satow, G. C. M. G., 


he. 
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effect at Tientsin, but the fact was overlooked that the 
outbreak of war between Russia and Japan had made a great 
change in the conditions prevailing in past years. The 
coolies inside the Wall used to proceed every year beyond 
the Wall in order to work at Port Arthur and Harbin, but 
this year those places are the scene of hostilities and 
the people living there are ahout to flee to places inside 
the Wall, so what possibility is there of several score 
thousand coolies goinr beyond the Wall to their om de- 
struction? 

‘oreover, such a large number of men would certainly 
be turned back by the Russian troops on the Fast of the 
Liao. 

For these reasons Yan “ung-pao and myself refused to 
sanction the contract. 

Mr. Foley evidently does not understand the position 
and has probably been misled by these people, who want to 
turn third class passengers into coolie ticket holders, as 
before. 

It will he seen that the matter is not one to which 
my attention has not been dram. 

To sum up:- the only way of securing a flourishing 
revenue from the extramral line is to reduce the charge 
for third class tickets by one half, in order to attract 
passengers. Mr. Kinder shares my opinion, but unfortunately 
Director “Liang and Mr. Foley do not. One can only regret 
the fact. 


The Moukden likin ezactions are quite outrareous, and 


the Viceroy Yfan and myself have made a joint commmication 
on the subject to the Tartar General. 
I have, ete. 


4ObI 


PEKING, 232 
15 March, 1904, 


Your Excellency, 
I hear that the arrangements have been altered 


by whieh special rates on the extra-mural railway were 
allowed for eoolies travelling between Shanhaikwan and 
Newchwang in separate cars, and that in consequence many 
men who came from Newchwang in the autumn are now walking 
back rather than pay the heavier fare demanded. 

Probably Your Excellency's attention has not been 
drawn to the loss this causes to the earnings of the line, 
and I therefore feel no hesitation in acquainting you with 
the information that has reached me. 

I have, etec., 


(Sd.) Ernest Satow. 


P, Ss. 
I enclose for Your Excellency's information 


copy of a letter I have addressed to the Board of Foreign 
Affaire with regard to likin duties on the railway. 


His Excellency, 
Hu_ta-jen, 


&c., &e., ke. 


HOLY, 9| 
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In reply quote 


M 


: Admiralty, 
Confidential. 
1a & Mek. Gow. 
. 
Alter, 
I am commanded by My Lords Commissioners 
af the Admiralty to transmit for the information of the Secretary 
ei 


of State for Yosec gn afar. ; deefder 
of a telegram dated 19 Aripatk No. 6 from th 
A tation . 


I am, Sir, 


Your obedient Servant, 


The Under Secretary of State, 
Tree Office. 


Telegram No. he 


From ED | Hig “ 236 


Place Day Time 


| 

Ter saeco St ———— 
Despatch ........ | honshons 19 Mek | 
Mii) thle | ~~ | 


with ne ference Any Ue gram of 17 @ 
Marck , hafee he reports! Be tomcarigntnt 
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Tue Brivisn AND Cuinese Corrorarion. Limirep. 


a penett wy Ce 
a Zmbardll ‘ Vieel Jonilen, BG 
March 28rd. 1904, 


Francis A. Campbell Bsq., C. 3B. 
Foreign Office, 8s. ¥, 


‘ron Newshwang With the @taft immediately the $09 breaks 4a 
the river applies only te the Newchwang terminus of the extre- 
mirai Railway OF extends to any other part of the tine, 
7m FePly wo beg to state that we have cabled the 

NY $8 ORF Agente and Smmogiatery the Popa 44 pepegved 
we will forward the contents te you, 

We are, 

Sir, 
Your obedient Servants, 


THE BRITISH AND CHINESE CORPORATION, LIMITED , 


~ WA lute 


Chairman. 


lo Terres wey t *esesye od? 


eer oi es 


aa aes 


to esp eat of Yo =a 


ott ws aeelg Sebte aot 14 Gtate ae 
ewtdi ye of temkantalteqet thadt of 
ak udaws 002 ot? yetekiwa Tate od? 


law. 
exbt edt to feng Taito Ge of abaatne wo qenitat 
at 
oe potees Gua @& Gul? efake of get art 


cpvhvose of igwe ate qseneeene Gum mat os 
aay of vtaatane emt OucrTt Lien 


se 
plasves ‘uekoeds wot 


on: ERT. Ge am erro 
. orm . 
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St Fears Ty ee aa 2 


March 24th. 1904. 


Francis A. Campbell Bsq., C. 3. 

Foreign Office, s. VW. 
sir, 

NORTHERN RAILWAY . 

Referring to yeur letter of the 2st. instent, the 
receipt ef which we scknewledged yesterday, we new beg te 
inform you for the information of the Marquess ef Lansdowne 
that ve have received a telegran from our Agents in China 
Which translates as fellews:- 

“withdraw frem Newehwang has net been ordered, The 
“Railway premises Will be in the line of fire im the 
“event of bombardment. The Railway Staff weul¢ ¥ithdray 
“temporarily te the next station and return immedigtely 
“when firing has ceased." 


We are, 
Sir, 
Your obedient Servant, 


. Chairman. 


-b00L .<oe8 tout 


ly Lord, | 
T have the honour to transmit herewith a copy of the — 
annual report of the North China Railways for the year 
Pe ending September 31st last. 


This report is described as being printed for private 
circulation by order of the Directors in accordance with 
the terms of the Loan Agreement of 1898. 
IT have the honour to be, 
With the highest respect, 
My Lord, 
Your Lordship's most obedient, 


humble Servant, 


Concititie 


eta 
v 


wag saGe eee 


. i ~ 20d 
Smperial Hailways of Horth Chinn. ~ 
STATEMENT OF ACCOUNTS for the Year ending 30th September, 1903. 


. 


No. 1. CAPITAL AUTHORISED AND CREATED. 


CAPITAL AUTHORISED. CAPITAL CREATED, 


Brock & 
Loans | Tora. 


3 ’ 
Imperial Chinese Government and Chinese Shareholders. 20,370,000 


20,370,000 


DEBENTURE STOCK. 


CAPITAL RAISED BY 


Unper Impeutat. Cumese 59% Ratway Loan, 1899. 
Existing at 3oth September, 1903. £ 4,300,000.. 
Existing at 3oth September, 1904. & %4300,000.. 

Of which there was invested in the Hongkong & Shanghai Bank, Lond.n, at goth September, 1y02 £ 618,794.9/7 


Les Withdrawals during the year .ss.cessesssscesssssessuessensees 
Add Inverest accrued on Loan Funds in London during the 


7-425:533-76 


1,879,887.31 


51$.45,646-45, 
ee 


tr 


3 
Br = No. 4 "RECEIPTS AND EXPENDITURE ON CAPITAL ACCOUNT, Gr, 
No. 7. REVENUE ACCOUNT. ree 


s | 
Maiseoance of Way, Works & Sttions..as per Abstract A! 579:743-83 


Tora. Doxa Year Tora. 


247,591.75 297,598.75 


vr wr rT a » » Bi 917,555.52 
\goth Sept. 1902 seth Sept. 1903 soth Sept, 190, ‘Trafic Expenses...  D sehgekio. | 1,572,090.00 | 
ry EB $54,450.32 103 988.87 
| 35,498.51 | 402,026.44 
| 71342,050.65 - Nu 
20,370,000 — Rent of Fengtai.LaoKoChow | } 
Heanch rented to Pebsn Ksilway 4084 | 3,982,754.58 
27,600.000 | Ovrsipe Wat | 
1716597-45 4,7216387.45 3 S Poenorn i, sod, Ca 645.407.06 
Se | 275.y%6 46 | 920,8y3.52 
| 


Mrrrany Tararric ... | 136,006.46 
47,979,000 | 217,591-75 «< “a ~ = Rewrs or Housas, Lawp, ke., &e. +) 18,580.46 

Balance... severe sessesserseseseesenesases svetues ensssasens = 
$  4,658,235.02 $ | 4658,235.02 


| 


NET REVENUE ACCOUNT. 


No. 5. DETAILS OF EXPENDITURE ON CAPITAL ACCOUNT. 


$ 
2.342,650.65 


7 T 
Interest on Debenture Loan for Year ... ws... 1,495,518.09 | By Balance transferred from Revenue Account 
736549 39 


Ow 1. C. R. yp Balance torwart....v.+« 
Interest on Debenture Loan for July, 1900... sn! 136,287.90 | 
Currency notes redeemed os oc ase eee se ame | 20, TS Z 
oo $3721.48 - 


Summer Palace Pecan 
Tung Chow Estention-Construction 
Betterments to Inside Wall Line 


# Iayorenents Inde Wal eal Renpeih y dams ol ta dpe 


592,284.77 i TIT S9T-AS 
<8 
‘ Capital Ay t, Balance at Credit Ni By Net Ri A Bala Del No, | : 
ecount at Credit per Net ecount, it int per No. 7... DMS 
No.6 EXPENDITURE ON CAPITAL WORKS PAID FOR FROM REVENUE. Salaries & Wages due .,. me per Ne. 4 =) See year eb t TNO. Fo) 75484939 
Fei Vang Treasury for Hsiling 3 On Deve . Pronint £ 450,000 | | 
Sundry Outstanding y Foray On G roe | | 5.545.646.45 
Amounts due by the Railway 5 | wy Stores ..... 208,293.38 Ff 
’ Tank Account, Tientsin, Overdrat, 329,017.84 » Traffic Accounts due to the’ Railway 169,546.52 49 
BRA. Balances taken’ over.. 3,457,820 09 » lavestments .. 
? seeks w Amounts due to the Railway 
Summer Palace Line—Construction ....s.s0-ss0e+ websenie aucanbsnescsdeimboqsntones . $1510.79 Cash in hand, Tienesin... 
37,434.62 ° $8 | 9,159,005.74 


‘Tung-Chow Extention—Construction ...++.-++000 


& | 159,905.74 


by H/E. The Viceroy 
Betterment to Inside Wall Line 161,g02.80 To redeem Chinese Shares Taels 200,000 285,714.28 190,083 $0 
‘S account of Hsika Construction, Taels 200,000... 285,714 28 1§3,802 97 


n Balance uf Viceroy's advances in Bink 


228,302.09 


4447-68 


$ | 9.731.334 30 


9-734.3343° 
inet : 


4 
ABSTRACTS. 


A.—Maintenance of Way, Works and Stations. 


Year ending 
goth September, 1903. 


é 
Salaries, Office Expenses and General Superinte: 76,594-37 


ened and Renewal of Permanent Way— 


ge ga 
73,398.39 General Superintendence + - + - + + + + = 
365:055,71 


22,239.03 
29,726.04 Wages of Train Staff + - - + + + + <2 © 


aterials 
Kepairs of Stations and Buildi cee eee 8.68 
” ao een 138,09%-75_| Lighting and Small Stores- . - - - + = = - 


$79:743-33 | Wagon Covers, Ropes etc.- - - - - - + - = 
Station Fittings and Furnitures - - - « + + + 11,512.23 


B. & C.—Locomotive Power & Rolling Stock Repairs. 
Year ending Pee —— 


goth September, 1903. 


i: acs . 
Salaries, Office Expenses and General So ciitian| 113,416.17 E.—General Charges. 
Kunning Expentes— 
Wages connected with working Locomotive Engines, 78,505.76 
Coal 319,428.01 
Water - - - 3184281 
Oil, Tallow and other Stores 46,308.86 
Ma:ntenance & Kenewal of Locomotives & Machinery’ | 
Wages 91,687.86 


476,035.44 ‘General Superintendence + - - - - + + @ = 


72,847.15 Accoantant’s Department - - - - + + + + « 47,353.19 

Eee Stores do. oe $93 S58 ES 52,805.58 

464.5358 Fay sical fe xb as Sa Re 25,302.26 

Kents of Buildings and Lands + - - - - « - 6,529.66 

43-458.10 | Police - - - + + + = Sie $23 & & ots 77,002 82 

Telegraph Department = - = + = + = = + = 67,925.23 

Stationery and Printing - = - - - += - + + = 52,411.82 

81,659.56 Compensation - +--+ --+-+++-+-++- 11,008.98 
38.401-24 | 163.51890 | Miscellaneous - - - = = = = = = = + + = 2078494 | os aeage 


| 917,555-52 


Wm. HENDERSON 


Chief Accountant 
The yearly accounts as stated above contain in my opinion a full and tro .atement of the financial condit’on of the Railway, and the revenue of 
ar has, in my judgement been caarged with 9" Snbh ought ‘> Le paid thereout. Owing to the destruction of the Company's records daring the distw 


1900, the original capital of the Company has been estimated at f20,370,000 which appears to be a fill and sufficient allowance. The stbsidies to he paid by 
inces of Shansi, Shensi, Honan, and Anhui by terms of the Loan Contract have not been paid, but this has in no way affected the service, of the | oan, 


Interest On which bas been jar! id. 
amily A. F. ALGIE 


Auditor 


Tientsin, 16th January, 1904. sniaisieabs, oath Oh = 


I hereby certify that the permanent way, stations, buildings, and other works have, during the past year not only teen maintained in good order and 


bet are in better condition than when line was returned to the Chinese Authorities. 
C. W. KINDER, 


Engineer-in-Chi¢f, 
ToncsHan Works. goth SEPTEMBER, 19°. 


I herely certify that the plant, engines, tenders, cars, machinery, and tools have been maintained in good repair and are in much better condition 


when taken over from B, R. A. . 
F. A. JAMIESON. 


Locomotive Superi 


WAGRAM SHEWING EARNINGS AND EXPENDITURE ON THE J.C... LINE FOR THE YEAR ENDING 307 SEPT 1903. 


Mch. Apl. A JSume. July. Aug. 1903 


Litwe Prine Tenrsin Press Lro, 


AVERA pine PENO/TUR 


4/NE OF MONTHLY EARNINGS. 
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| - ox 
REPORT ON LOCOMOTIVES, ROLLING STOCK, AND WORKSHOPS. 


SS 
Train Mileage - - - - - - - = ~ - - 7,195.165 miles 
Engine Mileage - - - - - - - - - - ~ 1.780.127 miles 


The total Cost of Motive power for the twelve months ending 30th September 1903. 
amounts to $ 754.036.62. 


Cost OF POWER PER ENGINE MILE. 


“ Wages 
Oil tallow Superintendence 
and A wages of drivers, 
firemen with 
Other Stores. overtime. Machinery. 


$ Cents $ Cents 


10.9 


Table showing Analysis of Locomotive Working for the last Six months of working 
Year from April to Sepiember 1903. 


TABLE A. 


LOCOMOTIVE DEPARTMENT. 
ANALYSIS OF _ WORKING. 


Total | Total | No.of | Weight.| No.of | Average Le of Coal Cost oF FOWER PER ENGLISH MILE, Torar | No, of 
1903. | No. of | Weight |Engines in Miles | Mileage ‘per Fngine-——— | Seay We 
Engines. ‘ons. | Service. | Tons, run, [per Engine per Mile. |} Stores. | Coal. | Wages. | Repairs. | Water. | Cost. [Employed. 
‘ | "$ Cents | $ Cents | $ Cents | $ Cents | $ Cents | $ Cents 
APRIL 68 | 2943 "5 139.279| 2048 | so2 17 19.9 10.7 9-7 1.5 44.5 1897 
May 69 | 158.857| 2302 | 53.64 2 16 2 4t 2010 
June 72 158.461} 2201 | 52. 4 19 2 | 47 2132 
Jury 72 162.064; 2250 | 48. 2 16 2 | 41 2160 
ae = uy Save So —_ 
Avcust 74 | 3200.13) 147.864| 1998 | 46.5 4 | 16 3 | 46 2094 
al t , 
| 
SEPTEMBER | 105 79 59 — "| 17703 | 49-44 } 2.1 75 2.6 445 2099 
Average | | | 
r month 99 72 3122 |151.188| 2099 | 51-4 26 174 | 112 . 22 | 44 2065 
| | | 


TABLE SHOWING INCREASE OF CAR 
HQUIPMENT 

—(ROLLING STOCK)— = 
Additions 


ast October 1902. | goth September 1903. during year. 


ro Tow 4 Write. Wacons. 


16 Ton 8 WHEEL FREIGHT CARS. 
Ballast nc, eee nee nee cee 


24 ‘Ton 8 WHEEL PRRIG 
Ballast vee see ave 
so Tox 8 Wrest preci c 


7” = 

72 a 
Covered Goods .. 19 8 2 
low side ~ 6 
Water Vanks 


4 Wheel Brake Vans... 
8 No 
4 Whe l Explotives ... 


lla lllewsel 


ich 39 are ht wi uick~ ig air bra a re for same.) 
NOTE* (of which fi ith ‘k-acting air brakes and 19 are piped 
E* ( 3 ted with quick-ac 


TABLE G. 
PR 5 Sle roonn neers 
ANALYSIS OF WORKING. 
CAR DEPARTMENT. 


“7 
TABLE B. 7 
ABLE B. 
LOCOMOTIVE DEPARTME b a 


TABLE SHOWING SUMMARY OF MILEAGE RUN BY 


Pas-enyer 


662,014 46133536 | 388,21834 


arr ‘sla wleare an, ~ 
=—_— oe al 
1 | ret Privave. | "Sn otal 
ates pa Freight. 
a Reree Peconne Prien) FS 


t reel te 

; 57 |7ore3t 
ee 6 | 680,603 1638.26] 538 me | arr [3450-3 ‘ 
6728 | 948.772 496673) 424 ee pet J | 


enditure on erection 
\gq.o1g 5.207 280) 50.344 | x84878\h:708521] 670 | 76 | 27. |492682| 796405 


mar | 56 | ass | 70 bball 


464 | 6876 | 6746 954-700 53983") 


and construction of Rolling Stock amounted to $ 1,017, 
This includes as follows :-— 
| 
| 9083.98 
| 54.208 816.254 6,861,993) 723 } 75. | 388 | 9073-37 | 9983-9" | 


In working order in 1902, 
Repaired during the year, ... S55 eS ee 
New locomotives from Euzope during the year, ... 

Built at Tongshan, 


In course of construction at Tongshan. ... 
Under repair. 


Damaged locomotives to be rebuilt, 
Total number, 
Total weight of same 


LOCOMOTIVE WORKING STAFF. 
Foreign Inspectors 


7 
Foreign Driver a 
Native Do. 93. 
Firemen 144. 
Cleaners 179. 
Miscellaneous 


489. Total 913, 


LOCOMOTIVES. 
TABLE Cc. 


Summary of Mileage trom October 1902 to September 1903, 
| 


Goods, Shunting. Standing under Ballasting. . _ | Lbs of Coat 


103,83434 130,70134 


92,989,880 


090, 30. 


Cost of and erection 12 Dubs Locos (Moguls)... 0... .. tH tte see ne ee ane $499,033.67, 

7 - ! Cost of 4 Passenger 
jus = | —\——~| Fr lops.gan 217.129} Soi8o2 | 880196 7.123759, 760 | 77 | ap |4a74as)$29346 A Ss RNR oes Si ase So sic + $141,008,19. 

x RF 4 | 6904 | 67st |oessa2 sao Eee - | $ 650,041,86, 
Jovy mt | ot 779 6076 2 | &% | 245 |319900 he ne z . . 

= yo | G24 | 6773 | 874.960 4805340) 51348 | 45779 aj icc | oss | 9898 The balance $ 367,048,44 is distributed in the construction of new cars as detailed in table E! 
ees ge | =a =| sumed aatea [810227 518007] yo | 68 | a7 Eat vem inact 
u Sa 6924 | 6799 | 874 t ue f > 
Serremmen | 53° | 476 hse —=-+ | 815.201 337089 | 1050H 
let. | | 651| go 84s |736556 6654013, 719 | 72 | 274 meas 

Average sis | 462 | 6894 | 6754 |929861 4-937 


IMPR 
OVEMENTS AND ADDITIONS TO SHOP PLANT. 


‘Axle mileage run. 
Boiler house. 
1, Brick 
= ia Freight 34,045845 $ 52.8917 Power house, : ese 
Gist september 1903 | PaNeneer 5,878,235 f 21,844.99 & Feed pomp and connections 
} ss % Air Compressors anit a receivers 
Pump house. 2. Hydraulic 
Smithy. 3 Seeatard peoplagongee” 
Machine Shop. 1. § ewt Steam 
1 Locomotive “3 
39:924,080 $ 20,225,33 Brass & Oa fe plate frame Slotting machine. 
Shop. 1. Pot fi o 
ORone sum Seren Seam heating pipes = mt Palle Sor smal tool removed from O14 Works 


Tables.showing comsumption of oils for Lubrication and Lighting. 


IL CONSUMPTION. 


= 
| Castor Winter Axle = | ou 
= TT 


——_—_——— 


342-706 
_——— 


28.559 


—FENGTAI SHOPS. _ 


Average for 12 months per month... 


Iverage for 6 months per month .. 


WORKSHOPS DEPARTMENT. 
WORK EXECUTED AT MAIN SHOP AT ‘TTONGSHAN AND AT DISTRICT 
SHOPS _AT FENGTAIL AND KAO-PAN-TZE. v 
Amount of Expenditure on account of Reconstruction, to be recovered form Indemnity Claim. GENERAL REPORT. 
rote Sooo ees OPEN LINK. 
PEKING—TIENTSIN DISTRICT. 


Total & 28,857.42 


tock and Locomotives. 


Rolling Si 
Wages wic. ae dee see nee $53,466.26 
Materials ... wee gp 10474908 
: \ Total $ 158,215.42 
The most important works undertaken at Tongshan on Workshop account, were as follows: 
cost. 
fee toes, +s 
» 2te 3 
Mess house 7 1,332-10 
Stores buildi oy 2.710:84 City Station” of Ti 
Erecting shop 2 ienaat nd will one day ion” of Tientsin. 
ne aay aa is 8 Ram wa Tei and fr the siding to it, has been sed dhe gory one of the mos vluabe in Tientsn 
lachinery account «+ 19.835 tesian muck trains are working, 
Walt OE ed 515219 iste oth laiag eee good water at Peking when 233 feet deep,a ing, 2,760 mow of land 
ocomotive cleanit 6.31 jo, of bridges s Fengtai. steam 
Boller shop Peach pd ike The Samer ae Ea 6 tl eth of O88 feet givi Pump and tank have been erected and engines now use this 
New roads... o+ ae 3 miles Of cate nOh Was sanct ioned early in 190, = feet giving 85.53 feet. per mile of mai water 
were completed when ordesserrived te eiep all eet nt ced a 
stop all work and ite a 
more has since been done, 


10 
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17281 pet mile of Kine, 

aS - Ag28 Jor to work put in by the Russians while in charge ‘ei 

aie nae Pia eatin pheboss pee porches the iveting ed ois oh geo Nor and one pulled down before it was possible 
Maintenance ex have been somenat heavy owing to lange number ot defective lepers found inline when the ® R.A handed over [) Cal interme cringe nek nw he mk a en ted the extent u) 
Mines cp put in, and 65.000 wil be requied for next year enewall | At Ying Kau, the most in ‘Port and station outside the: W, ts of 53,500 fong, while for 
Seb micro fe ick mbm pled wp sad lw Ss UNOS line, 85 th, rails previously belonging to the and track of the leking. ove lia cmos et Kin al ae on cn enone ne 
‘Tientsin line re} ing 5 Vassenger : ji |, Inspectors r country. |, plague scares 
Tien sess miles of defective 60 Th. track laid by the Russians bas been replaced by new 60 Ib. rails. aod frahore pices whens was bing ssoired seen aie Liki Ate sr sry cocaine whe Ge Whee! Fa en 

LLikin Station at Tient<n with an area of 3600 square feet. ee a cok ge aca Poa gey rapid rate, The porate Coke tes teen oh aoe ae 
vs tan or engines, important works 
were carried out 13 miles up the line. 


building has been erected, the i 
i ved at river ban! 
‘Two 12’ x 30" concrete setting hans Dens tail 
; r built on ri s 
line, 1200 feet distant, built on river bank at that point , 
rte Middle cok btidge, he rixinal bridge om wonden Pies Fong The property atthe Sooke bare tree be inci bil cue tee Gcuumugenenncrumien Mon 
= Fe ees nothing has been done to replace ihe wooden bridge Pat VD The Loan Funes  bis'ned for this purpose hive slog messi ortnl sore nba serra poco ly ea 2 tht shipping companies w have See ade 
bed. Work delayed unl the ‘Ta-.ng-Ho a ‘I hag been completed. No decision bax been arrived at te ala wi Sees ehy Aas Basel 06 Sophy soe x Sensing iy tage which will shortly be necessary. It is mig ne 
‘as to whether the bridge shall have an opening span for junks or not. * moderate price. a int so as to avoid : to lil 
310 ws on this District, South of ‘Tongshan, are anontly in bad condition as rebuilt by tbe Rusaan troops. Nothing can be dune until jy ‘The Railway owns 772 acres of valuable land with 13,300 feet of i i ealataecad 
Indemnity Funds are available. || ingest craft which can enver the Port. water frontage. Steamers drawing 18 feet of water come alongxi 
Only 14” of rain-fall occurred in this District consequently no flood damage has resulied. alongside the Wharf, i.e, the 
"The Number of bridges on this District is 108 and total length 16 76x feet giving 96.99 feet per mile, “Where are also 7.100 feet of sunk track. eS 
‘The booked expenditure on maintenance 1s reduced to a fraction of its usual amount by crediting of rails removed from the track between ‘lientsin 
ane Pong and sold to Hailing Railway, and the 85 Mb. rails which ie ced them having been charged against maunte.am¢ i. previous financial year. 


SHANHAIKWAN—CHENCHOW DISTRICT. 


KAO PAN TZE TO HSIN MING FU. 


= 
At Kao-Pan Tze—several sidings have been put in and walls built around workshop yards ‘The running shed has been completed and also officse 
stores and shop wes to have a small repair shop ox with rolling 2 sa charge 

nd buildings. It was found esential to have a smal here to deal with rolling stock, ‘This has been placed in of an 


Mine ec. cf; ee ox Locomotive Supt. 
“ Bit: ‘There is great trouble in getting a 
Total track 128.2) ‘Tre quality however i ing a good water supply as the bore-Loles put down : 
seme ie Meg ghia Sue sofort willbe mae to eer the bat dwn by the Japanese bave not given mableton: 
sit effective, At’ pressnt water is chiefly carried by tanks from a spring on 


to be undertaken in the way of ballasting and A: this station the new line to Hsin Ming Fu (previousily—Hsin Min Ting ) en sit 
brane! towards Mul it will therefore become a very important 


‘This district was left in very fair 
protective pitching ‘of banks and bridge training Cams. junction. Space has 
Prete MeN alcepers were put inte track and 234 miles of quany siding relaid, apron sh oe ajc key werk bre ieee ps 
15,000 baligst and 4 633 fong of rubble was got out and utilived, ss I 5 hive been found useful and have allowed the E Russians and although of a far more costly type than . 
‘The S. HL oe building was extended over an area of 3.800 feet and quarters for Assistant Engineer at C. H. W. cabins ete, t0 the extent of as eee to Hsin Ming Fu has been doviy meas more ome to attend to more important Do Si ae tor the comfort of the employes, they 
9.000 Square ‘ie! to lack sin pushed on, 28.4 i ae 
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, the largest bei 
being 15 spans of 20 feet, and 5 spans of 6o feet, these will be completed early in 1904. 
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‘Third class cars 
48.58 ts have been covered in with roofs 
teggage and thus avoid in with roofs and canvas curtains over side openings—Chinese prefer such cars as the ble 
y are able to sit on their 


condition by the Russian troops, but some heavier works had 


hv) The rst class cars i fe 
Total track 179 48 Oe er re tase teen catch anil ane pow qui 
— ver very deficient in are ite equal to those of Ei ‘ 
‘The special coolie traffic binant cone iwered of Ree eee Ce aie aes ee 


ruction and new works on this Part of Tine, District Engineer Cox wos placed in charge as soon as fig able to 

rst to a purely Chinese staff and by it to the original staff under th Engineer in Chief Freight ¢ 

Sols had either been remnuved or destroyed it was several weeks before «n effective start wa) Yetanatety 
15; 


Ho bridge and the new structure over the Shuang Tai 
oe he eee rs in Chaige- io wer 
lance, will next 
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‘As it was most important to push on the reconst 
the Railway had been transfered by the Russians, fi 
"This caused some delay and asall Engineers’ plant and t 


P 


Tan Canal, and in sp" 


openers structure completed before the charge set in. 

0 span was purchased the smaller ones Shops. , 
‘he ples were sunk by comp i air-locks being ‘orn delay. ‘The bridge will be completed by em! 
3 bridges length is 7092 feet (in all 4% Deidges) averaging 47:73 
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2and Aug. to floods, 
28th Aug. do. 
ie ik $ : 
aie t East of K.P. E. od by injuring No. 17 bridge East of Ky P. E. 
car No. 1 
ah St Oi te ca iow ott of loop K. P, on to main line 500 yards east of station No. 32 ran into it both car & engine camaged, due to negiect of station mac(er, 
. car at —. 
— ojton car derailed at H. K.C. due to neglect of Mining Co’s men, 
source of danger to working still remains general robbery of metal work from track and rolling stock 
The losses from thi§ cause amounts to some 600 £ per month and native police and watchman are of very little use, never properly supported by the local authorities, 
Along the Russian fin Pr ee ener a ak magento es 0 milter ¥ as fa ras government is concerned. 
It is of race low w of the inhabitants, Iron in fact, is to thens, about the same relative value as brass to a 
2, os English track & rol Stock, the Police forces would certainly have to be much increased to 7 
Tn China iron is wart is 18 cents. In England brass is worth 30 cents per Ib. and average daily wages is 180 cents (abt. 3/-) In cack 
case wages. 
Indian police and wi been tried, but have not proved a success. First because it is extremely difficult to procure reliable men who have no vices, secondly 
because t! no authorities. 
The Railay en; kd gli dr cos ants men bor Been Greroma oes ea tee en eee 
Syndicates oth American, are merely names for Euro; vernment enterprises in China. They are supported bayonets 
Power. s in charge have therefore absolute tetany aah comand the fullest attention to all their requirements bijhial fang 
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At Aer, 


My Lord, 


In reply to the request contained in Your lordship's 
despatch No, 50 of the 23rd February, I have the honour 
to transmit herewith a copy of the letter returned by the 
British and Chinese Corporation to the Directors of the 
North China Railways in reply to their claim to the inter- 
est earned on the unexpended balance of the loan fund in 
London. 

The Corporation maintain that they cannot allow such 
interest to be used for the general purposes of the rail- 
way, but are willing to concede that it should be applied 
to any purpose which would increase the bondholders’ secu- 
rity, as an example of which they instance the increase, 
under Clause 3 of the agreement, of the rolling stock on 
the Peking-Shanhaikwan line. 
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THE BRITISH AND CHINESE CORPORATION, LIMITED. 


SE ee LS — 
3, Lombard Street, London, E.C, 


January 29th, 1904. , 
To the Directors and General Manager of 


The Imperial Railways of North China, 
Tientsin. 


Sirs, 


The Directors of the Corporation received on the 30th 
ultimo your letter of the 21st November, 1903, and after eiving 
the same their most careful consideration, and taking legal ad- 
vice, they decided that they must he wholly guided by the terns 
of the Loan Agreement. 

They consequently instructed the Solicitors of the Corpora- 
tion, Messrs. Stephenson, Harwood and Co., to submit your letter 
to Counsel with the Loan Agreement and take his opinion on the 
questions you have propounded, and we now send you a copy of 
Solicitors' report to us dated the 25th instant, giving the re- 
sult of the reference. 

From this report you will see that in regard to the inter- 
est on the Loan funds in London, we can only recede from the 
position we have hitherto taken up to the extent that although 
we cannot permit such interest to be used for 
poses of the Railway, we might allow it 


the general pur- 


to be applied for any 
purposé which would increase the security of the Bondholders, 


for example the increase under Clause 3 of the Agreement of the 
Rolling Stock of the lines between Peking and Shanhaikwan. It 
Sppears that the requirements of the Rank in regard to the ser- 
vice of the Loan are in strict compliance with the Agreement 
and should be adhered to, and it further appears that the Bank 
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31 Lombard Street, London, 8.82 ; 
January 25th, 1904. 


The Secretary, 
British and Chinese Corporation, Limited. 


Dear Sir, 
IMPFRIAD RAILWAYS OF NORTH CHINA. 
In reference to the letter of 21st November, 1903, 


_ from the Directors of the Imperial Railways of North China, we 


have laid this before Counsel who has on previous occasions ad- 
vised on questions relating to the Northern Railways and is fa- 
miliar with the facts. 

In answer to the first question in the letter of 2lst Nov. 
his opinion is that the interest in question is not available 
for the ordinary purposes of the Railways but he adds that under 
the circumstances he thinks the Corporation would - if they de- 
sired to do so - be justified in allowing such interest to be 
applied for any purpose which increase the security of the Bond- 
holders, e.g. the increase, under Clause 3 of the Rolling Stock 
of the lines between Pekin and Shanhaikwan. 

In answer to the second question he is of opinion that 
Clause 8 of the Agreement expressly provides for monthly pay- 
ments to the Bank in Tientsin in Hongping Taels and that this 
arrangement must be adhered to. 

In regard to question 3 he is of opinion that the Bank is 
entitled to the use of the moneys in question without allowing 
interest thereon. ; 

In regard to question 4 he is of opinion that Clause 8 of 
the Agreement authorises the Bank to fix the dates of the month- 
ly instalments. 

Yours faithfully, 


(Signed) STEPHENSON, HARWOOD & CO. 
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Sxorton 4, 


No. 1. 


Sir H. Satow to the Marquess of Lausdowne—{ Received June 6.) 
(No. 129. Confidential.) 
My Lord, 
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oa ta the ix on the unexpended balance of the loan fund in 
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maintain 
geserl popes attic eae ee to. coneede it should be ta 
any purpose which would increase the ’ security, as an example of they 
instance the increase, under clause 3 of the Agreement, of the stock on the 
Peking—Shanhaikwan line. 
_ T have not heard whether it is proposed to return an answer ta this eommuni- 


cation. hese, 
(Signed) ms BRNES? SATOW, 


Inclosure 1 in No, 1. 


British and Chinese Corporation to Directors and General Manager of the Imperial 
Railways of North China, Tien-tsin, ie i 


ere: SI a 
3, et, fon, January 29, 1904. 
THE Directors of the Corporation received on the 30th ultimo your letter of the 
21st November, 1903, and after giving the same their most consideration, and 
taking legal advice, they decided that they must be wholly guided by the terms of the 
Loan Agreement, 


They consequently instructed the Solicitors of the Corporation, Messrs, Ste; enson, 
Harwood, and Co., ray ne your letter to counsel with the Loan ment, pe take 


his opinion on the questions you have and we now send you a copy of the 
Solicitor’s report to us, dated the 25th giving the result of the reference, 
From this report you will see that in regard to the interest on the loan funds in 


London, we can only recede from the position we have hitherto taken up to the extent 
that although we cannot permit such interest to be used for the general purposes of the 
Railway, we might allow it to be applied for any purpose which would increase the 
security of the bondholders, for example the increase under clause 3 of the Agreement 
of the rolling stock of the lines between Peking and Shanbaikwan. It Appears that the 
wih tats of the bank in regard to the service of the loan are in strict com ce 
with the and should be adhered to. ribieysraghe gh mab is 
entitled to the use of the monthly loan service instalments wi allowing interest 
ereon, 
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Chairman of the Board of Directors. 
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Tnelosure 2 in No. 1. 
Messrs. Stephenson, Harwood, and Co, to British and Chinese Corporation. 


Dear Sir, ‘81, 25, 1904. 
IN reference tothe leter ofthe ast November, 180 1068, from a fom ie Diets of ihe 

I China, ve 

pe rec advised viet on questions outing to the Northern sues per et with 

the faets. 


tho indeed inmlaten te oak nama Sar to tina egret a is 
that the interest inquestion is not available for the footie the eg 
bot he adds that under the circumstances he thinks the 
desired to do so—be justified in allowi sess interest to belie! for aay sae 
: i eg:, the increase, under clause 3, of the 
stock of the lines between Peking and Shanhaikwan. 
answer to the second question, he is of opinion that clause 8 of the 
pe praed for the ee ee Le rena 
and that this arrangement must hered to. { i 
In regard to question 3, he is of opinion that ath bank is entitled to the use of 
the preee:! in eyo without allowing interest thereoi 
eb eat pad 4, he is of opinion that al 8 of the Agreement autho- 
rizes the i'he di the dates of the —. instalments. 
Yours faithf 
(Signed) ST RPHENSON, HARWOOD, anv Co. 


. 154. 
My Lord:- 
With reference to Your Lordship's despatch No. 


273 of September 10th last on the subject of the claims 


JS ship herewith Ce of correspondence which has passed 
YY’ between me and the Administrators General of the Railway 
and the Acting Crown Pvc toadl Shanghai on the subject. 

In May of last year the Railway Administration wrote 
to Mr. Townley, arranging the claims under three heads and 
requesting information on certain points from Sir John 
Wolfe Barry and Company. The information desired was duly 


furnished, and I understand that the correspondence up to 


y 0 
& “gp? 


this point has already been commmnicated to Your Lordship 
by Sir John Wolfe Barry. 
On January 29th of this year I addressed a letter to 


the 


® Marquess of Lansdowne, K. G., 


k., 


fe et 


‘ 


the Railway Administration, copy of which is enclosed, 
giving a full statement of the claims arranged under the 
desired heads, and with the additional information asked 
for by the Administration. 

In their reply of April 6th Your Lordship will ob- 
serve that the Administrators General eR to pay 
the amounts claimed under heads 1 and 2, ele: satin that 
the items claimed under head 2 should be charged to the 
Northern Railways Indenmity Account. 

With regard to the claim for Retaining fees advanced 
under head 3, the Railway Administration stated that they 
could not admit any obligation. + . 

I accordingly referred the queetion of this parti- 
cular item to the Acting Crown salvia at Shanghai, and 
Your Lordship will see, from his reply, that ur. Platt 
is of opinion that this part of the claim cannot. be up- 
held. 

In view of Mr. Platt's decision I should be glad to 


receive Your Lordship’s instructions as to whether I 


o . ! ld 


should continue to press the item for "retaining fees". 
I have the honour to be, 
With the highest respect, 
My Lord, 
Your Lordship’s most obedient, 


humble Servant, 


frrredoter 
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ir Excellencies YUAN SHIH-KAI and HU YU-FEN, Administrators-General of 
the Imperial Northern Railways, to SIR ERNEST SATOW. 


PEKING, ] 
April 6th, 1904. 
Your Excellency, 
On receipt of Your Excellency's letter of the 
29th of January on the subject of Mésrs Sir John Wolfe Barry 
and A.J.Rarry's claim against the Imperial Northern Railways , 
we at once communicated its contents to our Head Office. We 
have now received a reply from the Head Office stating that the 
items should be dealt with under different heads and enclosing 
a memorandum in English which they ask us to transmit to Your 
Excellency. This memorandum we have the honour to forward here- 


with "or Your Excellency's consideration. | 


i& 


In further reference to the claim of the Messrs Sir John 
Wolfe Barry and A.J.Barry against the Railway Administration, 
and in reply to the communication of the British Minister of 
January 29th last, we beg to state that:- 

(1) Our former communication under this head does not 
seem to require any change. 


(2) As to this head, we are satisfied by the showing 
made by Messrs Barry that they became properly liable to Mr. 
Dease for his salary for the period stated by them, and are , 
therefore, properly entitled to reimbursement from the Railway 
Administration. We are helped to this conclusion by the evid- 
ence of the contract between the Messrs Barry and ur Dease, the 
terms of which had never heretofore heen disclosed to us. 

We are nevertheless still of opinion that items unde this 
head are properly chargeable to the Northern Railways Indemnity 
Account, and beg that you will request the Messrs Barry to await 
payment out of the Indemnity Pund. 

To this head may now be added the charge for petty office 
expenses in London, and also the charge for telegrams in so far 
as the latter is admissible. We are of opinion that the only 
telegrams detailed by the Messrs Barry which are in the line 
of their service as consulting engineers and are, therefore, pro- 
perly chargeable to the Railway Administration, are the telegrams 
March 21st 1901 to Mr Dease, £4.0.6., and of April lst from 
Mr Dease, £2. 16. 0., making a total of £6.16.6. The other 
telegrams detailed by the Messrs Barry were for the protection 
of their own interests as against the Railway's, or had to do 
with matters not in the line of their serviceas consulting eng- 
ineers, 

As the total amount of money involved under the head of tele- 


grams 


Ss | abt 


TIENTSIN,March 31st,1904.__ 


26 
telegrams is but small, however, we do not desire to discuss 
the matter further, but suggest that as the amount is properly — 
chargeable to indemnity account, it comes entirely within the 
British Minister's competence to criticise and approve in whole 
or in part. 


(3) Our opinion on the items classified under this 
head for which, as stated in our previous communication, the 
Railway Administration cannot admit any obligation, is not 
changed by the showing made by the Messrs Barry. The Messrs 
Barry do not show that they placed any reliance upon expectation 
of a continued retainer, nor that they suffered any loss by 
reason of such rel@ance, but in any event we are not able to 
understand how a legal right may be founded upon a failure to 
pay a retaining fee. since, as we are advised, the payment of 
the retaining fee is the sole evidence of such a contract as was 
in question. We do not understand that any notice is required 
for the termination of relations established by the payment and 
acceptance of a retainer. A retainer appears usually to be paid 
to cover a given period of time, and the relation ceases upon 
the expiration of the period. 

Tf, throgh the British Minister's good offices a settle- 
ment may be arrived at upon the lines we heave above laid down we 
shall be pleased to make arrangements to pay that portion of 
the claim of the Messrs Barry which falls under the first head 
and is now properly due and payable from the Railway Administrat- 
ion, and to include in the indemnity account a claim sufficient 
to cover the remainder. The contingency fund of the indemnity 
account was inserted with ajview to cover this claim among others, 


and therefore no modification of the indemnity claim is required. 


PEKING, 
April 12th, 1904, 


Sir, 

I have the honour to request that you will be so good as 
to give me an opinion on the subject of a claim which has been 
presented by this Legation on behalf of Messrs Sir John Wolfe 
Barry and A.J Barry against the Chinese Railway Administration 
but for which the latter refuse to admit any obli;ation. 

The claim is for a retaining fee at the rate of £400 a year 
due to Messrs Sir John Wolfe Barry and A.J.Barry as consulting 
engineers to the Imperial Railways of Northern China from July 
1900, to April 1902. 

The Railway Administration based their refusal first of all 
on the ground that the first year of relations with the Barrys 
closed in July 1900 during the military occupation of the line 
and that upon their failure to pay the retaining fee for the foll- 
owing year, the Barrys should have considered the relation at an 


end especially as they were not called upon to perform any ser- 


v ice for the Railway Administration after the Boxer uprising. 


They add that the Barrys themselves do not seem to have placed 
much confidence in their claim, since before the expiration of 
the period covered by it, they entered into similar relations 
vith the British Railway Administration. 

The Barrys’ original claim, I should explain, was for a re- 
tainer for two years, but the period was subsequently reduced 
as will be seen, to twenty one months. 

I communicated the Administration's reply to Messrs John 
Wolfe Barry and A.J.Barry who pointed out in return that as the 
Administration gave them no intimation that their services were 


not 


MAC.Platt, Esq., 


43 
ane Mb, Advocate, 


eo required, their retainer naturally held good and they were 
precluded from accepting other retainers. With regard to the. 
statement that they had accepted a retainer for the British Rail- . 


way Administration, they observe that this retainer was not ac- 
cepted until April 1902, nine months after the second of the two 
retaining fees claimed became due and seven months after the 
claim for that fee had been made against the Chinese Administrat- | 
jon. The British Railway Administration was simp)y, in their 
opinion, the locum tenens of the Chinese Administration and in 
accepting the retainer they were acting, they maintain, in the 
interests of the Chinese Administration, As the two retainers 
overlap by about three months they agree to give the Chinese Ad- 
ministration credit for the corresponding proportion (say £100), 
although it is customary, they say, to consider retaining fees 

to be due in advance and not to be subject to variation after- 
wards, 

the Administration, however, still refuse to admit any liab- | 
ility. They contend that it has not been shown by the Barrys 
that they placed any reliance upon the expectation of a contin- 
ued retainer or that they suffered any loss by reason of such 
reliance, and they further express their inability to understand 
how a legal right may be founded upon the failure to pay a re- 
taining fee, since, as they are advised, the payment of the re- 
taining fee is the sole evidence of such a contract as was in 
question. No notice, they maintain, is required for the term- 
ination of relations established by the payment and acceptance 
of a retainer, for it is usually paid to cover a given period 
of time and the relation ceases upon the expiration of the per- 
fod, 

Before communicating the Railway Administration's final 
reply to Messrs Sir John Wolfe Barry and A.J.Barry I should like 
to be in a position to know how far(froma purely legal point of 
view) the Administration are justified in assuming the position 
that they have taken up. 


I have etc., 
(Signed) Ernest Satow. 


—  ——————— 
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April 20th, 1904. 


Sir, 


I am in receipt of your despatch of the 12th instant, in 
which you request my opinion on the subject of a claim made by 
Messrs Sir John Wolfe Barry and A.J.Barry against the Chinese 
Railway Administration, : 

I am of opinion that the Barrys have no legal claim against 
the Railway Administration for tne following reasons:- 

About the month of July 1699 the Barrys made a contract 
with the Railway Administration under which they took to hold 
their services at the disposal of the Administration, for theper- 
iod of One year, in consideration of a sum of Four hundred pounds, 
then paid to them by the Administration. There was no express 
condition in such Contract that it was to be continued after the 
petiod of One year, nof do I think such a condition can be im- 
pled. That Contract terminated in the month of July 1900. 
Nothing was then said by either the Barrys or the Administration 
with regard to its renewal, no further sum was paid to the Rarrys 
nor were they asked to perform any services during the following 
year by the Administration. I am therefore clearly of opinion 
that no new Contract with respect to engaging the Barrys' serv- 
ices was ever made after the termination of the first Contract. 

The same reasoning leads me to the conclusion that no new 
Contract with respect to obtaining the Barrys' services was made 
in the Third year, that is, in the month of July 1901. 

I cannot agree with the Barrys' contention, that as the 
Administration gave them no intimation that their services were 
not required their retainer naturally held good and they were 
precluded from acceptinmother retainers, 

This would be so if the first Contract contained a condition 
(express 
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PEKING, 


16, May, 1804. 


With reference to Your Lordship's despatch Number 
370, of the 4th December last authorizing me to accept the 
amount of the Glaims in Annexes III and IV, arrived at by 
the Administration of the Imperial Railways of North China 
if in each case it appears to pe fair, I have the honour to 
anclose herewith to Your Lordship, a list shewing the amount 
allowed in each case. 

With regard to Measrs. Jardine and Mathesson's claim 
for expenditure on telegrams, the item of One thousand One 
hundred and eleven pounds, seventeen shiliings and three 
pence has been deducted, and as I have received an assurance 
that the remainder of the expenditure amounting to One thou- 
sand and eighty four poundaythirteen shillings and two pence 
Was rendered necessary by the disturbances, it is inoluded 


in the Table. 


he Marquess of Lansdowne, K.0., 
&o., &o,. 


2th 


eeureee 115: 0h. The claims of Doctor Fraser Hurst for Two hundred end 


Se sixty two pounds fifteen ehiiliings and one farthing, and Mr, 
iad, H, Darrell for Ninety pounds, which formed the subject of 


Your Lordship's despatches Numbers 398 of 3Iet December 1903, 


leet yi 
and I0 of the Isth January last respectively have also been 
sede soteqret ee’ qidetrol wey ot eoverete er - . 
ingluded, 
ml? tarcee ~* - }« ‘ r e - > of ©» ° 
The only other claim calling for special remark is that 
ed t evivos « - 1 eorems at omtaic ea? S-vome 
of Mr. A. Currie forwarded in Your Lordship's despatch Number 
ahr adee t ! HA 
204, of the Sth October 1902, I have allowed six months 
; . o f ” ’ . 
£45: 16:8, salary in lieu of notice at Forty pounds sixteen shillings 
mete ei? onivedie fe otha eh 
| eran tet bre £275. and edght pence a month, amounting to Two hundred and seventy 
It tewoiies 
five pounds, and disallowed the claim for salary on leave. 
ntaio v'roredigh , ore , syen ase 
ie The total of the various claims in Annexes III and Iv 
to] tireare * . 
£5,768:4:0], as passed is Pive thousand seven hundred and fifty sight 
¢ _ ; . e1e ben Dberhe : 
Pounds four shillings nine penes and ons farthing. 
aqTvere * tow 
° With regard to the claims of Railway employees in items 
a? tm 
; A Numbers I6, 16, and 17 of the Railway Claim, after some 
correspondence with the Administration, on the 24th Pebruary 
bebelont rt tt. rai? 
oe last, I forwarded a list of all that had been passed up to 
. = 
| 
that date, and suggested that they should be paid without 
a 


-_ further delay, and on the 25th March last, I was informed 


Pre 
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fat? et #rone Iptoogr «oo geiiies mlaie teife wise et? 
soda! doteqpe! e¢'qiushto. exe¥ at Cebeeero? ehrwd .f «ek to 
mifnom aie bewolie é@ved ft «2081 codetes Ute wl? te .008 
egtiiibie aeetzie shwoe eioet te eettem to weld at yualer 
eicever tae betbeadt ev? of gattavenn .dfnor 2 ered teigSe fan 

oveel ao crnfer «08 mhede ai? hewsiferhs ter , “fe? 

tT he I serectA #) emieio euotcet ed? Ye fete? aif 
higte eFtl2 Be DerbaEd ever Penewed? ev8™ ef Perret to 
egfthtec® eno bee co wd enter «oatiitee eee) ebrmog 

pomtk af eemeaigte tevitel “Ze extalo ad? of Prager dP 
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enor toMie .miei>? eerite? ei? Yo TT ho Of 02 oh 
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feodtis Pte t e¢ Miuete eat tect Deteeggee tame .e0eb tes? 


bigrctat ver I . feed doce 420 ea? ap Dap .eedek cmdturt 


tad? 


thet thie bed been done, 1 have now forvanted to the Ad- 
ministration « further 1ist inelu@ing the claims in the 
enclosed table, with the exception of Dr. Fraser Murst and 
Mr, Dorrell who have been paid, and I have requested that 
they should be settied without delay. 

1 bave also informed the Administration that as the 
following claimants lave not appeared, their claims should 
be dealt with out of the contingent fund, whenever they 
present themselves, nemely, 


R. J, Palmer £ 46: 5:0 
0. Robke £ 10: 0:0 
v. R. Stefford £ 92:10:70 
Representative of J.StrongI60: 0:0 / 
A. Wright 
In conclusion I have the honour to enclose 4 summary 
of the Railway Claim with five statements attached. ‘the 


finelly settled including the sw of Five thousand seven 


hundred and fifty eight pounds four shillings nine pence 


and one farthing above referred to, are, therefore, 


Ineide Wall £20,607: 5:6} 
Outside Wall {118,068:8:2 


Tote, £442,070: 18:6], 
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{he contingent und of Seven thousand five hundred Pounds 
and estimated cost of réesurvey of railway lends, Pour 
thousand Pounds, are both included in the emount for the 


intramural reilway claim. 


Of this total of £442,670: 1B: © 1/4, 0 wom of Kiney 


thousand Pounds has to be repaid to the British Government, 
so that the balance aceruing to the Railway Administration 
49 £358,670: 18: 8 1/4. x 

Thies emount would be handed to them in four per cent 
bonds, if bonis were avafileble, but the Chinese dovernmment 
having up to thé present refused to admit their liability 
to pay ths indemnity in gold, it has been found impossible 
to iseue the bonds. Your Lordship cénséquently authorised 
the payment of interest at four per cent. per anmm in gold 
on an estimated capital of £347,000, and this has been done 
for the period from ist January 1002 to Ast January 1004, © 
It Decomes necessary, therefore, to pay the difference 
detwsen the interest on the estimated sum of £347,000 and 
the sum of £252,670: 18: 8 2/6 now fineliy arrived at, ana 
I have the honour to solicit Your Loriship's sanction to 
ny instructing the British Demggate at shanghai to pey 
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this difference to the Administration. 

There is @ further point on which I should be glad to 
have Your Lordship's instructions. | 
The rate at which all theBritieh private claims were 
converted into Sterling was Ten doliars or Seven taele to 

the pound as the case micht be. The railway claim was 
stated in sterling from the outeet, but os it is in reality 
@ Claim on behalf of a Chinese Administration it appearn to 
me doubtful whether interest slould be paid in gold on this 
amount. The Chinese Government insists on paying in 
Silver at the rate of Three shillings to the Haikwan Tael 
and if payment is made in gold, it may, owing to 
fluctuations in the price of silver, prove that Mie uajesty's 
Government is paying to this Chinese Administration more 
than 1t receives from the Chinese Government. It would 
appear, therefore, perfectly fair to convert the sum of 
£52,€70: 19: @ 1/4 into Haikwan Teels »t the rate of Three 
shillings, and thende forward te pay interest in Haikwan 4 


Teele as received by the British Delegate from the Chinese 
| 


2096 4 108s 132 10% ip 0 dgfattl ht 370 of ts hae. “yah, 


45.. 209 134 299 43. teste £ A454: Aes 


«| AS i lames skiah i 
Gf Uiilomame Gipand abe 


E25 ~ Macs, hen 


tt flatlin, Cttmsrtaawnable , 


-. M0 a7 Vi 5> pce iler eae 


94/04 304 Jade ed falar 
: Ayttemants_ 
*lo:e 


O31 4 262 150f 262 baz pO deabaled Ae 3g8, aor hee. yag. 
‘tah g-fade a 3 

WG Bb Eas 4- Pras Ze cor mee. ; 

b henths Aka 2 Peo:010 


—<—< UO 
Sobward 4575 8 5 4833 0/5 6824 4 256 bf 
Sa=sa0 


| 
telat me alaned: (Continue) 
ab howed 


y2 Z,* 280 


1903, ‘ve “aa 
Setwrate 397555 1885401, lees sed éel 
aa Counter lh, 
| | 
, fared va | Me.| .|.\) .| 4.1. ad i le aa 
sid, andhave nat Hawes wilreel 
ag /td.. SS. .| 135. eee 
ath FeO, | thy.) || sie | sem. ee Lather £, repre 
Fi ATC. 12399 WANG) Utes ft KaGhay 2) 93150 
4 | Lachman altiourane b:/3!6 
Aone AhMeuwrmuee at4D:teto 
BD ip 
HFAL I IS. .\ 35. - 18 ..| ernae QMowaree, 
uae AS. 6644 [3086 /3e odie Be Lfiay OH: c 
St CLo 
pte Aitru-pnae— 
af Ammo vigy ry 'G 
Etecdl rf 162 fo. 9700 /9 7M - Sprathe ilhay wt S2:t6:0 
CFP 10° 4@ 
f ), 
lee he LE AFO F.. 1904s \Joue ABELL goss: 
POT re ve: + 
a 129 ..\L9p) |. a) Se: 
. dita will ee Same 
lente bh rae —. +} ee Whar nll cogil. sess 
29> ero 
Ss) 35- - 5. - >. LA me hfihay i ids 
Aense tilprwwmue (135 028 
P PE 0 
been CG. $868 §a6s sa6a 5 onthe Lol fay, 
Ag 14 5G "3 65 E368 PA ee 4106 :4:G 
oe « Paseo acl seis 
7G5i 47 
CMG bo Irovithe frott 
& « yo re me. ahs 
Avan G- - 
gard OL, IE Ps 98 is~ I Pron the Le «Ll Any, 


tlones & A. yt x a ee eee) AeA hear) foremn 


Id S778 ty 53/286 94.1362 16 4 4471 3 Hf 


6. Qosrols 


1 Mahe for Hea sme rer (ConJenued 


the: gh ” a 


CAeucd 


“gi eas | aati Mee tne Kom a PES, 


Seb Atk 5178 YSIS LM inks Gy a1, 


¢ MS... 9G. . 98. P Menthe full hay, 
?-: Jo. Pn. S240 - EE say Ym 
3 “yf - Bs 
Q, 650.25. - 25. bhanths fay af- £45 Sb. 
CCA. oS... Jo-. 90. Strenths hag. 
Jo-- 96 n+» Ga... HO he. 13, famnnry, 190G. 

Mo .+ fo... Me .. 5 Phontho*hag, 
sohenyet ae. 426. $365 8365 TAK Leif hay, 

Z, 4 A .. Art heat? fron 
“ond KF. G2. - .. hat heard from, 

‘So r . Maceaaed. hoe Ae frenenltliies | 
ow A ae 430... 130... 130 . Cee EES 
Nii CC 480.. L3o.. Kio-. 6 paeuthe fill fag, 
bcc Ss 2326 “5- “65. Slrenthe kant hay, 
rif fa. + bef shits (86 :\.\@ MinBhe Lomas AMberasten, 
ughr A, pa hh ew Ob ~ 2) «| Chai for 6 onthe Salary 

belged anit! Sem. Cannel 
at hewekareng, het heard 


Press tence [9 Stomnln Sieh, 


La Fa Prat $895 At 423 1 96 15h 3 ~ 5788 44 


tf exe 


4 Aad uy, Gut tal, 
——————_—— 


L sh Ast Pst LEb 


| fardine haMeaon Ce Malbomant A, Sy 28 399612 Say 12 
2 James ae Aarhe, 40278. BS gb KF gh 
* Meta eid Ce. "78 qe SK0 Sg 
4 fekn Buck VG 20. 
S$ , ¥Oe 786/34 756 134 756.3 


6 American’ teadong [a4 “959 $9 $9 4 54) 
? Aenold Harherg “ce $0bo4 7 {by 4 7\ 4087 & 


$ Chg Shaw cd. 48... 489..\ b= a} 
4 che Meng Bank. G3. . WB.) Mb. 
lo Kuck hecaler V-C6. Gorge Bloned nn Maugla: 438014 § Go 5 Wesel § 
a by orcetung ehartnente. 313/71» « L0gh/ . . 104,010... BIR ly/ | 
2 Odvanced by Mittal, Gor 9asee. . 90m. . e000 . R 
it alee a ad afie - 67h. by. PB | 
14 Miceli sianise tenn, Alltech ® WOE G BING 40. | RUS 
“iS Map. Slalbmenl C * 396226 sgaiss 03 au ali 
fen SiteLenenl. D.” ibs Signs $8hg 5246 
73% Te Slelement £.° 3508110 1780 7k Yobo 9 $ 284/64 
“0 QOdmial Say $ Rtfediin. 02... bad. . a. - 

/g ConTing ent Pond. 2500. - 2500. . poor. 

4e Aanfues yee tons 


* Reouraney af Kacloay hands. 4yowe.. Gow. . jan. 


Sadak . 492 962 /Saghoy S64 V3043 8 2 db (96h 


a ae Vii fwhoed iv & Ka ME 31, o sade ipod 


— tee AES , 


Sat. Gost nb S806 470.. 


Wy /2- Wy l2+ 
(20... Jb. 
IS U6 Wi b 
I5a . 350 
toe. . 20 
IS 15. ISS 
4910. '9 W- 


tf shelgd 2st Lok 


3/7 Ms 
120... 
3514 b 
O50. « 
240... 
IS SF 


Fp. 


4,058 9 6. 


‘atwe 6G. 
dtunal Ae 
KMiptlig F 
Kinder Cf 
Kelek Wi 
Parke fee 
Prarcekad bh. fSr. 


xf 6h fsa 
0+ +\ Igo. 
loo, 
185: 
‘G+ 
(3G. 3) 2) HBL. Ns 
| 22% a 222 10 «| 
} 44g n 8 gn 3 
289.34 239 3 4 
So. (57 atte 
&.\.| @a-1. 
Sb 1 «| 
123.9% 
| 2g 34) 259% 4 
| /38.\ +) BS.| - 
186) .\..| 285%. | 
66 /34| 308 & 
4S. .| og 3a 
%o.\.| Bho. 
'0210 .\ 19/0 
I8G\ 6) fi | > 
30+ + | 190/63 
Joo. 
g.. .\ lag. 
|} ajo} +} ABS. 
|} wm foo} AOL. 
——— 


#'\s 


| 28 


| Mens = 


M15. 
22 84% 


1438. + 


2 aa} 


2393 4 
[Spee 
as. . 
2815. 
22486 
293 4 
BS. . 


Oe 
Ptteamé G@. 


Ausca Sunn Ka hertern. 


RS Oe 


ZL $4 Let fied Als 


3 S04 ak6eg 16 81,03! 13 Iybbst 0 « 


M2@.\ 18210. 1820. 
| SF -i- /95.. lS + F*. 
Yo. - IW %> /41 3 > 


| 
3,962 2 4 3908 83 403/13 + 4,940 5 


IZ. Dasxrde 


152 l0~. 152 4+ (83 le. 
FE SH chet. | 
4968 836s vse 8 
104364 1836 @ 9368 
(00... en . | Mtl aie 
es > ee be. 
73. 988. 93 
SbF). {e.s| -S lol 


$88 68 Sig4s 6968 L2—h 


‘\ 7 ) 
| 
% 
* 
a 
/3 - aers- He ~ 


enoaten b SEf). 
4 “2 : hall LIL, 
XY sd fad Ost 
xa 90-+\ oO. 90 
Clarke . 138.1.) 99. 
Clarhe fp 5 Nie. 324 
Carne a. 630 25 ng 
honn £.¢.4, 51]. 90+. 90.. 
ere 9+ +) go... 90.5 
Emomerasn 2 10+ 4a» M70. 
lard x”. ” $210.. 620. 62+ 
Ceantide b. 920. 92% 920. 
GenneLl ate 256 134 3412 4 346/ 0% 
tel 631494 262 Sob 262 g0f 
aneseh FF Jf, We |.) Hols. We. 
bay le a... 98/6 ISIS. iS. 
Jrtheen . ¢. /31 13 & 26h. 2066, 
Maahenuges 2.e@ 456. 8349 S368 
Akhe O fois... 
Storm on gy 74. 62. b2) 
Sitio £82 [bh 134 386% /33 6% 
3. eae x. lo... lf... Le 
Ratlam Ra od G3. 3212- 3272. 
Shfan of I. SE 910. 
Sheng = a 7 
Ae ee fl,.'.| 109| 1. Yo 
Sith FH. S 326 465- Yb So, 
f30i214) /3O 04 134, 


AoithlanIaileay Clon, 


| 
Mtl af laamasces Fad Zr 325365 3 "| 
J0.9.03 


Bey a Aay, me 4,262 19, 4516 3. 5758 4 of 


M47 F 2 436,912 8 


Ya alal — 92g b0y 5 bf 1/3063 3 2 442, 6rQ13 84 


This Document 1s the Property of His Britannic Majesty's Government] 


AFFAIRS OF CHINA. {July 4.) 92 
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CONFIDENTIAL. Secrion 4, 


No. 1. 
Sir E. Satow to the Marquess of Lansdowne.—( Received July 4.) 


(No. 176.) . 
My Lord, Peking, May 18, 1904. 

" WITT reference to your Lordship’s despatch No. 370 of the 4th I ecember, 1903, 
authorizing me to accept the amount of the claims in Annexes [IT and IV, arrived at 
hy the Administration of the Imperial paiva of North China, if in each case it 
appears to be fair, I have the honour to inclose herewith to your Lordship a list 
showing the amount allowed in each case. 

With regard to Messrs. Jardine and Matheson’s claim for expenditure on telegrams, 
the item of 1,111/. 17s. 8d. has been deducted, and as I have received an assurance 
that the remainder of the expenditure, amounting to 1,081/. 13s. 2d., was rendered 
necessary by the disturbances, it is included in the Table, 

The claims of Dr, Fraser Hurst for 262I, 15s. O}d., and Mr. H. Darrel for 90/., 
which formed the subject of your Lordship’s despatches No. 398 of the 81st December, 
1903, and No. 10 of the 18th January last, respectively, have also been included. 

The only other claim calling for special remark is that of Mr. A. Currie, 
forwarded in your Lordship’s despatch No. 204 of the 9th October, 1902. I have 
allowed six months’ salary in lieu of notice, at 45/. 16s. 8d. a-month, amounting to 
and disallowed the claim for salary on leave. 

The total of the various claims in Annexes ITT and IV, as passed, is 5,758/. 4s, 94d. 

With regard to the claims of railway employés in items Nos. 15, 16, and 17 of 
the Railway Claim, after some correspondence with the Administration, on the 
24th February last, I forwarded a list of all that had been passed up to that date, and 
suggested that they should be paid without further delay, and on the 25th March last 
I was informed that this had been done. I have now forwarded to the Administration 
. further list including the claims in the inclosed table, with the exception of 
Dr. Fraser Hurst and Mr. Dorrell, who have been paid, and I have requested that 
they should be settled without delay. 

I have also informed the Administration that, as the following claimants have 
not appeared, their claims should be dealt with out of the contingent fund whenever 
they present themselves, namely : 


£ sd. 
n r se as “ os ~« #4 80 
0. ny 0 0 6 
W ard e . o ° 92:10 0 
Repre ve of J. Strong: A, Wright ee “ ee 150 0 06 
In conclusion, I have the honour to inclose a summary of the railway claim, 


with five statements attached. The amounts finally settled, including the sam of 
5,781, 4°. 04d. above referred to, are therefore :— 


L ed. 

- on oo on o 829,607 6 63 
- - on . 113,063 8 2 

Total =. . 442,670 13 84 


The contingent fund of 7,500/. and estimated cost of resurvey of railway lands 
#,000/—are both included in the amount for the intramural railway claim 
Of this total of 442.6701. 13s. 84d., a sum of 90,000/. has to be repaid to the 
rE, so that the balance accruing to the Railway Administration is 
3s. Sha, 
ais amount would be handed to them in 4 per cent. bonds, if bonds were 
available; but the Chinese Government having up to the present refused to admit 


— : liability to pay the indemnity in gold, it has been found impossible to issue the 
Man ‘s. Your Lordship consequently authorized the payment of interest at 4 per cent. 


m in sat on an estimated capital of 347,0001., and this has been done for 
2055 d—3 


, therefore, to pay the on the ae pits en ceorjs © odsfo 
}. | of 847,00U. and the sum 353,670. 18s. 84d. now final arrived at; and I have the «eR Sé eeenie og .Sesits 
honour to solicit Lordship’s sanction to my instru the British Delegate at ase $- S283 |3 “igen ls 


ete Oe AT shell to gad tobe your Lordship’s 
S on ve 
Q. | instructions. 


The rate at which all the British private claims were converted into sterling was 
10 dollars or 7 taels to the £, as the case might be. ‘The railway claim was stated 
in sterling from the outset, but as it is in reality a claim on of a Chinese 
Administration it ap to me doubtful whether interest should be paid in gold on 
this amount. The ese Government insists on paying in silver at the rate of 
Bs. to the Haikwan tael, and if payment is made in gold it may, owing to fluctuations 
in the price of silver, prove that His Majesty’s Government is paying to this Chinese 
‘Administration more than it receives from the Chinese Government. It would 
pag therefore, perfectly fair to convert the sum of 352,6701. 13s, 84d. into Haikwan 

at the rate of 8s., and thenceforward to pay interest in Haikwan taels as received 


by the British Delegate from the Chinese financial baer oo —— 
ave, 
(Signed) | ERNEST SATOW. 


of the following admissible under bis agreement— 
Travelling because he received 500 tacls for the 


way 
House allowance, The 
months’ balf-pa 
arn a3, 
1. Disbumement a 
2. Travelling 
instrament 
Salary, 6 months 
Disallowed — 


0. 898 of 3ist December, 1903. 


loss on exchange 
teh Ni 
olocng ohabalis mniecbleapeanerion 
Pony allowance... ne ate 


the 


6 montle’ notce 


Parpose. 
nm 
Foreign Office 


Foreign Office despatch No, 370 of 4th December, 1903, 
up of 


10% 13 2 


i I 

438 i 

sac 3 

site 
E gR «(25 z° 


63118 4 
13113 4 


«| 5575 15 5 | 1,883 10 13 


a 

KE, | 

ie ~ : = 
aii | 


Item 
No, 
Brought forward 
Tnoluded in Annex IV— 
4 John Birch and Co. . 
15 Cox, A. G. .. o- 
Leitch, W. 0. A 
Martin, J.C... 


Witcomb, A. 


Allowed. 


Claim of the 
4th April, 1908. 
Inside Wall. | Outside Wall. 
Par £ 
1,833 10 13] 682916 4 
~ 1350 0 
as 228 15 0 
- 21218 4 
135 0 0 is 135 0 0 
180 8 4 ae 130 8 4 
162 10 0 197 10 0 a ‘197 10 0 
30 0 0 190 16 8 & 190 16 8 


Cancelled. ag bane As gel e 
allowance. £ 


F months halfoe 93 is ‘ 
5 moni - - o .* 
Bf ‘ és ve ee - 13500 
5 months’ half-pey os oe oe - 815 0 
Instrument allowance oe oe es 613 4 
House allowance rex ss ory e- 1210 0 
21218 4 
House allowance. 
5 months’ half-pay se ae sa - 4118 4 
Half passage .. *e oe « 66.0 
House allowance, 8} months .. oe + 615 0 
130 8 4 
5 months’ half-pay + ee a «- 6210 0 
House allowance ve as oe - 18 00 
197 10 0 
5 months’ half-pa st nf $e + 14516 8 
2 mentiat beat oeeuant oe as - 400 


Gibson, R. G. . f re | 6 5 months’ half pay. 
Griffith, D. P. : 4 3 4 183 6 8 183 6 8 Ron’ half-pay o a) . o+ 104 8 4 
» short payment . .- a ar 
= H » house allowance ° . + % 00 
to 
Sr Kreier, Otto .. op | 60 0-0 60 0 0 | 60 0 0 | 3 monthy' full pay, aon) a 
a | | Claim not ineluded in his private claim. 
| Norregad, BW... ww aa 9315 0 9315 0 . 9315 0 | 5 months’ half-pay, 
& Palmer, BR. J. we . =| 46 5 0 % ‘ Not heard from, © 
7 Clarke, C.  .. * os o| 135 0 0 | % 00 9 0 0 pe gel 
Clarke, J. .. . es] mm 0 0 6210 0 . 5210 0 | Should be— 
| 2 months’ full pay . 
} . MH os oy 
3»  half-pay .. was 
00 © 0 | 6 months’ pay at o .. oe . 4516 8 
° : 0 . 0 0 Porcige Of , 
0 90 0 oe 909 0 0 ice despatch, No, 10, 1 
00 10 0 0 ; 110 0 0 peepee ace 
14 2 0 os 838 6 8 83 6 8 | 5 months’ 2 
ws . 0 ‘ . 3 Not heard from. 
vos ¥. or } 9210 0 . a . on 
ng, oe ee ee -+| 160 0 0 os an a Deceased, Ht I representat from, 
onds, T. ., a5 : | 1390 0 0 | 130 0 0 tg 130 0 0 —— meinen hee See 
erris, Ke. 3 a «| 160 0 0 180 0 0 a i909 0 0/6 . wie 
‘Tumber, R. 8. is 7 .-| 23 2 6 46 5 0 ng 4650/5 | ry. 
a el ve os . ee 135 0 0 ee 135 0 0 EE sO 
ight, A. .. or os . + ee oe Claim for 4 mouths’ salary; ane is ( 
Newchwang, not heard from si ine = 
Total .. ee 6,897 17 11 4,242 1 93) 1,516 3 0 5,768 4 9} 
| 
| * 
Peking, May 1904, 
Q 
~~ 
= 
— 


Taxide Wall. | Outside Wall. 


1. Jardine, Matheson, and Co. State-| 5,117 6 
ment (A) 
2. Thames Iron Works os * 402 o 
Se ae) A - oe 10 
4. John Birch and Co. : ee 262 10 0 
& Sees ae ee - * 8 4 75613 4 
See aes ieee . 9 6 5 9 
Me ecg hong ae “ -+| 1067 4 7 31,067 4 7 
8. . . oe 452 0 0 452 0 0 
9, Foo Bank 148 0 0 M8 0 0 
10. Buckheister and Co. Cargo stored in 4,350 14 5 4,350 14 5 
Shanghae 
1 Departments ., 313,171 0 0 $13,171 0 0 
12. Advanced by British Government -| 90,000.0 0 000 0 0 
13, Losses at head office 6714 0 0 6714 00 
14. Miscellaneous claims. Statement (B) 1,088 11 6 1,058 11 6 
15, Staff. Statement (C)* ae --| 3,962 2 4 490 8 7 
10. es a Ae ie --| 688 6 8 672 18 4 
1% ” E)* - -| 3,628 1 10 2,814 16 8} 
18, Admiral 's expedition . 402 0 0 0 402 0 0 
19. Contingent Fond .. - 7,500 0 0 o 7,500 0 0 
20. Nanpiao mines om 8,980 1 5 oe 
21. Resurvey of railway lands ., --| 4000 0 0 0 4000 0 0 
Total ee oe 2 6} 2 |442,670 13 83 


* See Annex VIII, inclosed in to Foreign Office No. 341 of September 30, 1903. 


Statement (A).—Item No. 1. 


Jarprve, Matueson, & Co. 


Witeomb, Aw eat 


by en 


Total 


e@|] coccacsk 


Statement (C).—Item No. 16. 
Comprmnsation To Starr. 


Claim of | 
April 4, 1903. 


eoococoeocose#ooe#ecsocexcoosoocosos 


Tuside Wall, 


@isccosceo woocescou 


8 
BeSckixcouseccu=Sesoosor 
sm] socec oc zoe oe a scoescocuesscecocnk 


eccoacek 


SL 


Statement (D).—ltem No. 16. 


“CoMPENSATION TO STaFr. 


Frown, H. H. e « af 
Dunn, B.C. A. =s . ae 


a, 
0 
8 

Dixon, A... ae we ee 
Gib-on, A - - a 8 
Gritfeth, D. P. - or + 4 
Knowles, G. 8, o- .- ee 0 
Kreier,O. .. oe ae AS 0 
BW. oe - oe 0 
Palmer, R. J. be or a 0 
Total .. - 8 


Statement (E).—ltem No. 17. 


ComPENSATION TO STAFF. 


Allowed. 
Claim of 
April 4, 1904 
Inside Wall. Total 
£4, ee £24. 
o oe . 90 6 O |} 90 0 0 . 9 0 0 
s. ory - 135 0 0 9 0 0 « 95 0 0 
- - . % 0 0 5210 0 oe 5210 0 
oe aa 650 0 0 275 0 0 on 275 0 0 
oe oa z 55 0 0 Re go 0 0 9 0 0 
- ee o 20 0 0 90 0 0 oe. 90 0 0 
- + .- 12 10 0 - 14710 0 147 10 0 
o - 6210 0 6210 0 * | 6210 0 
es ae 9210 0 9210 0 sa 9210 0 
o- . 25613 4 B41 0 4 B41 0 4 
- . a 631 18 4 262 15 0} oo 262 15 0} 
- 110 0 0 110 0 0 | o 110 0 0 
or 9315 0 131 5 0 os 131 5 0 
-- ary $113 4 - 206 16 0 206 16 0 
- «. 48 6 0 on 83 6 8 83 6 8 
Rabke, QO... - os 00 
pimmon, G. .. os ~ 10 0 0 9 
Statham, E. BE. 7 es 13 4 8 8 
Plowman, W. os ov 0 0 0 
ackham, R.. oe + 10 0 0 
- oo lw 0 
oe - 0 
- a 0 
on - 6 
Symonds, T. .« oe oa 0 
Wright, A. ... oe os 
Total 


£ «2a 
436,912 8 11 
5,758 4 9} 


Tal of Annexes T and Uy September 90, 
Total of Annexes III and TV, an pased May, 


- - oa 


111,547 5 2 
1,616 3 0 


Total oe < +s] 929,607 5 6} 


el eh 


Aaverting to your letter of the 28th March lest 
and te previous commmications Tespecting the Indeunity. 
clain of the Imerial Railways of North China, the Lords | 
Commissioners of His Majesty's Treasury direct me to con- 
vey to you, for submission to the Secretary of State for 
Foreign Affairs Their views as to the method of sottlenent 
with the British and Chinese Corporation as representing — 
the proprietors of the apie 


cnn ed Min Nous fh ts tals at SO 
Indemnity, whereby Bonds of « mrketable character could 
have been obtained from the Chinese Government. In default 
of any ‘other arrengement, it would then have been open to 
His Majesty's Government to offer to the Corporation 
negotizble Bonds for the amount of the admitted claim. My 
Lords understand, "however, that there is no near prospect 
of any agreement under which Chinwoulé be able to issue. 
Bonds which could be accepted by the Powers. But a settle- 
ment with the Corporation cannot be much longer * postponed , 
ss the next instalment of the Indewity 1s expected to pay 
off the remainder of the private claims, and the further 


Inder Secretary of State, 
Foreign Office. 


———- 


instalments will then be applicable to the discharge of the 
Government and the Corporation claims. 

My Lords have considered the scheme put forward 
by Mr. Hillier for enabling the Corporation to borrow 
on the security of Bonds representing their share of 
the Indemity payments. It appears to be an important con- 
dition for the successful working of that scheme that 
the Bonds which would be the past security for the loan 
should be in existence at the time of raising the loan, 
The prospects of the loan would be liable to be impaired 
by the absence of the Bonds. Apart from that difficulty, 
My Lords are doubtful as to the expediency of the 
Governinent undertaking the position of trustees of the 
security for the service of the loan. 

The fact that the Railway claim was included as” 
part of the Government's claim suggests that equality 
of treatment would be secured if the Corporation were 
paid their due proportion of each instalment of the 
Indemnity us received from China. My Lords recognise, 
however, that the long delay which would thus be entuiled 
in completing the settlement of the claim would be 
prejudicial to the Railways as a commercial undertaking. 
On the other hand, the reasons which induced His Majesty's 
Government to discharge the small private claims out 
of the first instalment of the Indemity are not 
applicable to the Railway interests, and it is not 
desirable that the Government should continue longer to 


forgo any receipt in respect of its own claim. 
: In 


Ip these circumstances it appears to My Lords 
that @ compromise may suitably be adopted. They. propose, 
therefore, that each instalment of the Indemity after 
the private cleims have been disposed of should be divided 
equally between the Government and.the Corporation. One 
half of each instalment would be paid to the Corporation 
until the amount of their cleim has been discharged with 
interest; the other half of each instalment for the time 
being, and thereafter the whole of the future instalments 
would be paid over to the Exchequer or such other destina- 
tion as Parliament may direct. 

. The gmowmt at which the Railway claim is to be 
admitted does not yet appear to have been exactly determined. 
Items amounting to nearly £437,000 have been passed, and it 
is understood that very little remains to be added. Accord- 
ingly, My Lords take £440,000 as being approximitely the 
probable total of the Railway claims, excluding the sum due 
to the Chinese Government for the extra-mral line. A half 
share of the Indemity instalments should suffice to dis- 
charge the claim of £440 ,000 in the space of three years. 
Included in this total is the sum of £90,000 repayable by 
the Corporation to the War Office for repairs stfected at 
the expense.of Army Funds. As the cost of those repairs was 
charged by the War Office to a Suspense Account, which 
should be closed with as little delay as possible, it is 
desirable that the War Office should be recouped out of the 
first funds ‘available. In return for an arrangemeit which 
Will secure such prompt payment of the Railway claim, My 

Lords 


| 


lords are of opinion that the Corporation may fairly 
be required to apply their first receipts in reimbursement 
of the £90,000, with its share of interest, to the War Office. 
My lords understand that interest on the £90,000 for the’ 
period during which the private claims have been under 
liquidation, 1s being held in reserve in the Indenmity 
Account, ‘The interest so reserved should be paid over 
to the War Office from that Account when the proposed 
arrangement with the Corporation comes into force. 
Although My Lords have assumed £440,000 as the 
provisional total of the Railway claim payable to the © 
Corporation, it would seem to be necessary before the 
amount is’ finally admitted to know definitely the amount 


‘ef the Chinese Government's payment to Russia for the 


extrdsmral line. This payment is represented to have 
been approximately £150,000. But no conclusive evidence 
as to the payment and its précise amount appears yet to 
have ‘been furnished. As the total sun included in the 
Indemnity claim for the extra-mral line was £300,000, 
the amount of the obligation to China should be definitely 
ascertained in order to make eure that the two claims in 
respect of that line do not together exceed a total of 
£300,000, 

As regards the mode of settling for that obliga- 
tion with the Chinese Government, My Lords ere of opinion 
that a mere recognition of the liability on the part of 
His Majesty's Government’ should suffice for the present. 
Its ultimate liquidation might be left to form part of the 
final adjustments in respect of the British share of the | 

Indemity 


Indemity. When satisfactory proof has been furnished by 
the Chinese authorities of the payment obtained from then ~ 
by Russia, an undertaking could be given on behalf of His” 
Majesty's Governnent to forgo an eyuivalent amount of the 
British share of the latest instalnonte of the Tnilém 


I an, 
Sir, 
Your obedient Servant, 


a. G9R- ec / 


No. 1. 


Treasury to Foreign Office.—(Reecived May 26.) 


Sir, 7 Treasury Chambers, May 25, 1904. 
" ADVEWTENG to your letter of the 28th March ist and to previous eonhmunie- 


Lords Majesty’s sag Mong me to convey to for 
submission to the ry of State for Foreign their views as to ti raat 
of settlement with the British and Chinese Corporation as representing the proprietors 
of the railways. 

The sstilornent of the railway claims would have been facilitated if an agreement 
had been reached between China and the Powers as to the basis of payment of the 
indemnity, whereby bonds of a marketable character could haye been obtained from 
the Chinese Government. In default of any other arrangement, it would then have 
been open to His hte Be eer nt to offer to the Corporation negotiable bonds 
for the amount of the claim. 

My Lords understand, however, that there is no near prospect of any agreement 
under which China would be able to issue bonds which could be accepted by the 
Powers. But a settlement with the Corporation cannot be much longer postponed, as 
the next instalment of the indemnity is expected to pay off the remainder of the - 
private claims, and the further instalments will then be applicable to the discharge of 
the Government and the Corporation claims. 

My Lords have considered the scheme put forward by Mr. Hillier for enabling 
the Corporation to borrow on the security of bonds representing their share of 
the indemnity payments. It appears to be an important condition for the successful 
working of that scheme that the bonds which would be the past security for the 
loan should be in existence at the time of raising the loan, ‘The prospects of the 
loan would be liable to be impai by the absence of the bonds. Apart from 
that difficulty, my Lords are doubtful as to the expediency of the Government 
undertaking the position of trustees of the security for the service of the loan. 

The fact that the railway claim was included as part of the Government’s claim 
suggests that equality of treatment would be secured if the Corporation were paid 
their due proportion of each instalment of the indemnity as received! from China. 

y Lords recognize, however, that the long delay which would thus be entailed 
in completing the settlement of the claim would be prejudicial to the railways as a 
commercial undertaking. On the other hand, the reasons which induced His Majesty's 
Government to discharge the small private claims out of the first instalment of the 
indemnity are not applicable to the railway interests, and it is not desirable 
that the Government should continue longer to forego any receipt in respect of its 
own claim, 

Tn these circumstances it appears to my Lords that a compromise may suitably 
be adopted. They propose, therefore, that each instalment of the indemnity after 
the private claims have been disposed of should be divided equally between the Govern- 
ment and the Corporation’ One half of each instalment would be paid to the 
Corporation until the amount of their claim has been discharged with interest ; the 
other half of each instalment for the time being, and thereafter the whole of the future 
instalments would be paid over to the Exchequer, or such other destination as 
Parliament may direct. 

The amount at which the railway claim is to be admitted does not yet appear to 
have been exactly determined. Items amounting to nearly 437,000/. have been 
pene and it is understood that very little remains to be added. Aneestingy, oy 

is 


excluding the sum due to the Chinese Government for the extra-mural line. A half 


Parti = amount 4 yet to have been furnished. As the 
ineluded in the meee A for the extra-mural line was 800,0001., the 
of the obligation to China should be definitely ascertained in order 


that the two claims in respect of that line do not Sepsis 

As regards the mode of settling for that obligation with the Chinese Government, 
my Lords are of opinion that a mere recognition of the liability on the part of 
His Majesty's Government should suffice for the present. Its ultimate liquidation 
might be left to form part of the final adjustments in res of the British share of che 
indemnity. When satisfactory proof has been furnished by the Chinese authorities of 

- the ates obtained from them by Russia, an undertaking could be given on behalf 
of His Majesty’s Government to forego an equivalent amount of the British share of 
the latest instalments of the indemnity. 

Tam, kc. 


(Signed) G. H. MURRAY. 
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This Document is the Property of His Britannic Majesty's Governmen 
AFPAIGS OF CHINA. (June 6.) 
pesca a ee a! 

CUNPIDEN ITAL. Suctiox 2. 
No. 1 
Foreign Office to Treasury. 
Sir, Foreii Office, June 6, 1904. 
= | AM directed by the Marquess of Lansdowne to acknow the receipt of your 
letter of the 25th ultimo, stating the views of the Lords Commissioners of “ti, 


Majesty's Treasury with to the method of settlement of the indemnity claim of 
the Imperial Railways of Marth Obies, 


mural railway. 

Tam to oleh out that, assuming the sum of 440,000/., taken in your letter as 
approximately the total of the Railway claims, to be correct, there will, after that sum 
and the 150,000/ for the Russian claim have been deducted, still remain « balance of 
210,001, out of the sum of 800,0004. originally set aside for the payment of the 
claims of the intra-mural and extra-mural railways, 

Some decision will eventually have to be taken with regard to the disposal of this 
balance, though their Lordships will probably be of opinion that the consideration of 
the question should be deferred pending a final settlement of the points above 


referred to. 
Tam, &6. 
(Signed) PF. A. CAMPBELL. 
— wage. & / Pree. 
SS 
(2023 f—2 ] 


nt, respecting ‘the sathtenant of ite Tnlaiatty Oléine 
«f ts HAH Sela leigh 
pointed out that after the payment of these cleims as now 
revised # balmee of £210,000 will probably remain out of 
the sum originally set asidefor this purpose. = 
In reply I am directed to request that you will 
inform the Marquess of Lansdowne that in Their Lordships‘ . 


opinion any payments by China in respect of the margin on the 

Railway and private Claims should be treated for the time 

being as accruing to His Majesty's Government. No further 

question about these payments need arise until 1t has been 

Sscertained whether full payment will be forthcoming of the 
Government's own claim. 


"YE 70956 


(This Document is the Property of His Britannic Majesty’ 


y z jesty's Government,’ 
AFFAIRS OF CHINA, (June 16,] 
CONFIDENTIAL. Secrion ], 


No. 1. 
Treasury to Foreign Office. —(Received June 16.) 


. : ‘ ; Treasury Chambers, June 15, 1904, 
Soe & QlS]s Si. | HAVE laid betine the Lords Commissioners of His Majesty's 
. ae ee & Drs Mr. Campbell’s letter of the 6th instant, respecting the settlement of the indemnity 
> SS& \ & \ = a claims of the Imperial Railways of North China, in which it is inted out that after 
a a eS 2 SS SS the payment of these claims, as now revised, a balance of 210,000 will probably remain 
yw ~ Sip Qs no 2? out of the sum originally set aside for this purpose. 
‘ 2 8 8 ay] 8 WX . In reply, Tam directed to request that you will inform the Marquess of Lansdowne 
= { By L£—AL}8 S} Ree the railway, aad seibe,<hinion any payments by China in respect of the manei’n 
SO Ne Suey s, N t the railway and private claims shoul be treated for the time bei a8 accruing to 
in aes eS Ss. GS) Seste t N His Majesty's Government. No further question about these payments need arise 
cae a aah fl » 2 Ss until it has been ascertained whether full payment will be forthcoming of the 
Soa ESE ey $ = ~ Government’s own claim. 
Sher an : ‘. ~ ; 
ces BPISLE f (Signed) "'B. W. HAMILTON. 
\ 9 va ee 
fe B® & TS X 
~S § 2; QR ¥ [2023 g—1] 
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jc cRUT TwELL. 
cA WOWTE BARRY. 


29th June 7 4. 


My Lord, / ‘ th 


“ 


Sir [pmret Satow writing under date May 3rd informs 


us that he has zo a A to your ® Lordship the emnaiontnene 


1 @ $ } 
he has ose from the Aéminiataitoré General/of the Imperial 


ae 


. 
Northern Raiivays of China on the subject of our account as to 


which we wrote to ae sagyst oth 2908. 
om) an 
We beg to send ae herewith copy of the reply which 


oo 
P| 


we are sending to Sir Emost today. 


“ 


We have the honour to be 


Your Lordship’ obedient servants, 


‘ 


a ' Per Sir John Wolfe Barry and séir. 


ta 


Rt Hénble | r 4 
the Marquess of Lansdowne, KG. 
| ‘Seoretary of State, for Foreign Affairs, 


Foreign Westen, 4 


Fats Ww Ag 

a Nh ON, Eee, 

Wd tetany ON - Wace 
+ ont ALvf 


ib 6 aw woah 
q- § h ids 
anoksaolrummog atger oY OF heb er 
‘staan S = 
fMneggs ots toN@ a] Bod per nimbA ed. 
: » 


D 
Ee m0 autstd) ay 


i 


ot Ba Fare00s “HO 


Ps 
a 


cI 27 Se TEP 


2 


17 Fy money 


Coy py Ay. too 


My A’ sagermzy tof 


Bopp — abo / : 


ar PY, 


wana 9 KID 


‘ ~ 
OW PI wy 27 Fp P97 


ie 
. 4 
o ~ EF 


re] 
We - 
ip 
a Y 
é 


Uy, Ley pry 
£5 if 
“aS Se ae 
do Zz 
2 
Cory 


TY 


ee I helorf 7H 


re eo 


tf, 
/ 


~yary m7), Y ae <4 


2 


a 
AeieBe 
TELEGRAPHIC ADORESS,."CONSILIUM, LONGON” 
Teteewone Numece, 24 westminster. : a ~ 312 
2, Dadahay, Stseot 
Vas 
v/, lestintned: SM 
ath June 7 4, 
REGISTERED . | 


Your Exoelleney, 

We beg to aoknowledge the receipt of your letter of 
the 4rd May with which you forwarded a copy of the reply fron 
the Adninistrators General of the Imperial Northern Railways, 
and wo note that you have referred the matter to the Marquess 
of Lansdowne requesting his lordship to instruct you thereon, 

We do not quite undorstand why the Administrators 
General do not treat our account as a whole as we should have ¢) > 
thought that they could not olain against the indemity fund 
for any part gf our charges unless they had actually paid then. 

In the meantime, if it will not prejudice our case, 
perhaps you could arrange for the Administrators General:+> 
Send us payment for the undisputed items (vis 1,2 & 5) of 
our clain, 

We desire to remrk with regard to the Administrations 
contention that a retainer lapses if the fee is not paid, that 
possibly in ordinary cases this would be so, but the fee olained 


bY U8 would be more correctly desoribed as s retaining salary 
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225. Ye tpmcoas me ge yf meh dog feet aul faut 9) +! 
My Ger@eeone af 95: 5: 655, °O08 cee eyed ial credit 

| i ay apace tin oA 88 nitty Shetvtent, dre 
ported that the total amount allowed for the Northern Rail- 
ways Indemnity, in respect of both intra-mural and extra- 
mural sections; cams to £442,670 : 13.2-6t, inoluding the 
£90;000 to-be-repaid to the British Government for the ad- 
vance made Wy them to the British Railway Administration 
for repairs of ns Aictortnstyegiie ty the "Boxers". This to- 
tal‘deamde up of £329;607 m6: 6t forthe intra-mural 
and £113;063 : 8: 2-for te extra-mural sections. 

_ “The amount included in the total of the British inden 
nity claim was £800,000, of which £500,000-was for the 
intra-murel, and £300,000 for the extra-mural portions of 
the Line. Although the former of these two sums was inclu- 
ded-in the British Goverment claim, in-order to avoid the 
sppearance of a sudden augmentation of the British private 

¢ wesen fon at 2 reat  elaim, 


result is that the amount put dow by us on account of 


ment forthe tepairacof the extra-mural.line, within-the.. 
maximum of "£500,000 Up to the present date, however,,the 


Chinese Government have not been informed by the Russian 
Government what this amount is. All they know: is that the. 


thorities took possession of that establishment in August, 


1900, eilis 42 tn roicetmespge Soh 2 lo onertreyy 


I would! suggest that it is not necessary to await 
the ons ny eomneeeeats 
that tna repr tin A fo Fe 

balance 


balance of the £300,000, remaining after deduction of the, | 


) | © suustea «8+ 2 dato the Retna amination, 8 BO 


ministration, as recommended in my despatch above referred 
to; namely, that this sum of £357,329 : 6 : St should be 
converted into Haikwan teels at the rate of three shil- 
lings, and that the interest on this sum as received in 
silver by the British delegate on the Commission of Bank- 
ers, be remitted to the Chinese Government every half year. 
It would be preferable, it seems to me, that this mo- 
ney should be remitted through His Majesty's Legation to’ 
the Central Government rather than that it should be simply 
repaid by the Manager of the Hongkong and Shanghai Bank at 
Shanghai to the Chinese financial authority there. If the 


latter course were adopted, there would be no security that 


‘ the money would reach the Chinese Treasury, and Hie Majes- 


ty"s Government would be deprived of the credit resulting 
from 
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000 88% Beuienat eno oiliie off fwods w jehea? estifie mowtsis 
My Lord:- 
| “Trtise bets Seibegd weld? - Bama? ewsdd-eradas in | 
I have the honour to forward a statement of the 
“ey ae agnaioge Yo elst edt f4 ppl Leste abo ; 
earnings and expenditure of the Imperial Railways of North 
sneey Med ite wullide ago te walicd oat guide? . 2+ 
China for the six months ending March 3lst, 1904. 
-tthae ed of sauder of Mad tasserg odd yaimoes | 
This statement shows a surplus of eight hundred and 
ete “ot aotege edt gridtoe To Si toxg Jan att ber: 
eighty-four thousand, eight hundred and fifty-nine dollars 
ee! ost ,baseued! owd-ytete dae bewbed ond of bleow 
after deducting working expenses and interest on the loan 
eatltete eberoq “H02- deem? bee he 
contracted in 1896 for the extension of the line from 
-eviaiaiobA ets of eub (imewhet ed? to ccagial exfl 
Chung-hou-so to Newchwang and the branch to Hsin-min-tun. 
“ob verte CORE ai omit ant of each ent ad? x0? » 
The variations in the amountsdebited monthly for interest 
oi * stb wiltete ebeweq armacedt one-“drees “eecde ye: ’- 
on the loan are due to the rise and fall of the exchange 
0: ,biagw niger {1its esiel> sent arekie bas BO tots, 
value of the dollar, the interest on the loan being pay- 
© Gch abtog brnevet? ym iat tae douhetl ewukt utr ded 
able in gold. 
*tetere® esenid® wit arxl sub deb o weierw? yelir 
From the figures given at pages 34 and 35 of the 


ow? _Dawevodt ore Pathe (ae BN 6 Jao tnte Lae 
White Book China No. 2 (1899) it appears that the capital 

warwet eivode eved? wm wa ytilrets abmioy bei 
cost of the lines from Peking to and the 
toretade ,Jeeteial od? engon? befamisee ei? of bets 
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sadaiae aiaiedee anedeeen Sabeenth-wap iene tte asia aides pane j 
ee") 000 ©—=«some. six hundred thousand pounds sterling. | 
Bren without. iualading the Ieot item, the incon on | 
ite om capital actually invested by the Chinese Govern- 
ment in the construction of this system of railways works 


out, for the period referred to, to rather more than &%. 
tan, the net profit of working the aprtn for en : 
T bee Bethe! fh) betaae. ave 
Jer wold be on hide and eisty-two thousand, two £162, 224 
elt bee seaneqee 40] we 
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I have the honour to be, 
With the highest respect, 
My Lord, 


tatance inde do to the Adninintre ; 
~ Ron J Your Lordship's most obedient, 
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hundred pounds aterling por anna. T There should furtber 
‘the esti Snotme he interes, auton 


if on the unexpended balance of the pro- 
coeds of the loan, still remaining in the bands of the 
British a 
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APPAIRS OF CHINA. {July 13.) 
raids erence rE 


CONFIDENTIAL. Sucrion ], 
elie 


No. 1. 
Foreign Office to Treasury. 


e Foreign Office, July 13, 1904. 
ba WITH reference to my letter of the 6th ultimo, I am directed by the ) uess 
of Lansdowne to transmit to you, to be laid before the Lords Commissioners of the 
Treasury, a despatch from His Majesty's Minister at Peking,* on the subject of the 
claim of the Administration of the Imperial Railways of North China for compensation 
on account of losses sustained by them in consequence of the Boxer disturbances 
in 1900, 
me Sir E. Satow incloses a summary of the claims, as finally allowed, amounting to 
442,6701, 13s. 83d. Of this total a sum of 90,000/. has to be repaid to His Majesty’s 
Government, so that the balance accruing to ; the Railway Administration is 
352,670/. 13s. Std. Sir E. Satow points out that it will be necessary to pay to the 
Administration the difference between the interest on 347,000/., the sum originally 
estimated, and the interest on 352,670/. 13s. 8}d., and he requests sanction to instruct 
the British Delegate to pay this difference to the Administration. Lord Lansdowne 
proposes, should the Lords Commissioners see no objection, to authorize His Majesty’s 
Minister to instruct the British Delegate accordingly. . ; 
With regard to the suggestion contained in the concluding paragraph of Sir E. 
8atow’s despatch that the amount awarded to the Railway Administration should be 
corrected into Haikwan taels at the rate of 3s., and that thenceforward interest 
should be paid in Haikwan taels as received by the British Delegate from the Chinese 
financial authority at Shanghae, Lord Lansdowne doubts whether such an arrange- 
ment would be fair to the Railway Administration. His Majesty’s Government have 
recognized thelr right to receive 4 certain sum in sterling, in which the claim has been 
exclusively referred to in the correspondence with the British and Chinese Corporation, 
and there seems to be no reason why they should not receive a full 4 per cent. on the 
money, until the claim is discharged, in the same way as His Majesty’s Government 
receive 4 per cent. on the amount of the Government claim. In this connection it 
must be borne in mind that the Chinese Government are only being credited with the 
sterling equivalents of the payments made by them, at the current rate of exchange. 


am, le 
(Signed) F. A. CAMPBELL. 
OE — 
* Sir E, Satow, No. 176, May 18, 1904. 


(2055 n—1] 


My Lord:- 
I have the honour to acknowledge the receipt of 

Tosh Tiballig's tecgale Wo 176 of June 13th, forwarding 

a copy of a despatch from wis Majesty's Ambassador at 

In the extract from the "New YorkSun" forwarded by 


Sir Mortimer Durand I notice that the writer of the art- 
icle shares a common error in supposing the railway from 
Peking to Yinkow to be the property of a British Company. 
The status of the ski in question is briefly thie: 
The Chinese built the portion of ‘lid tae inside the 
wall, i.e. from Peking to Shanhaikwan, with capital raised 
by didiaatves, When they desired to extend the railway 
to Yinkow (Newchwang) they found th-t they could not raise 
sufficient capital and negotiated a loan through the Hong- 
kong & Shanghai Bank. As security for this loan the bond- 
e holders 
of Lansdowne, Cc. 
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My Lord, 

I have the honour to report that as the Railway 
Administration were delaying the payment of the employees’ 
Claims te whieh I referred in my despatch Number 176 of the 
18th May last, I enquired when payment was to be made. On 
the 6th Instant I was informed that payments amounting to 
three fourths of the sum had been made by the Administra- 
tion, and that the balance would be paid as soon as the 
present addresses of the claimants oceuld be ascertained. 

As a result of further correspondence with the 
Administration , they have agreed to Bay eff the ether 
Claims of a private nature, as shewn in the enclosure to 
this despatch, amounting to Eleven thousand three hundred 
and ninety-six pounds sighteen shilling# and seven pence. 

The remaining items in the claim, with exception 


or 


‘arquess of Lansdowne, K.@., 
be &e., ac, 


| aia _ a - _— - a 
BRITISH LEGATION, 
PEKING. 
pk 2 year + 
s <j 
oer, lex 3 yao uu 
LIST OF ,PRIVATE CLAIMS, 
“ ~~---@9899----- 
oy 
S & Item Annex 
: I I&II Jardine Matheson, goods and telegrams ff 3,991 I 2 
Ai Met 
, “xS Sas 2 11 ‘Themes Iren Works — 985 19 6 
_F& we 3 I Paeron Daniel 2@co | 175 19 10 
Yo m= 
~ = OO 4 - Cancelled. - = 
5 I Mackenzie # Co. 756 13 4 
6 I American Trading Ce. 69 6 8 
\ 3 I arnold Karberg & Co. 1,067 47 
i 
8 I Ching Shan Bank 452 00 
9 I Fee Feng Bank 148 00 
10 I Buchheister 4 Ce, 4,350 14 5 


Tetal 211,906 :18: 7 
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Tue Brivisu AND CHINESE Corroration. LIMITED, ~ 


3 ? CL 
G Snake . sect: Sontlomme 


July 30th. 1904. 


Francis A. Campbell Esq., C. Be 

Foreign Office, S. We 
Sir, 

DUPERIAL RAILWAYS OF NORTH CHINA. 
PAYWE'T OF THR PRINCIPAL AMOUNT OF TY. 

We beg leave to inform you that the Railway 
Administration express a fear that when payment of the above 
named indemnity is made to them in Bonds, the market price of 
the Bonds will be considerably less than their face value and 
Director Liang tekes the view that the Railway Administration 
cannot therefore well ask the various parties on whose behalf 
claims have been made and substantiated to accept Bonds in 
settlement. 

Neither under the circumstances mentioned below does 
Director Liang consider the loss should fall upon the Railway 
Administration. 

Director riang understands that the claims already 
admitted and those still under investigation will not by any 
means absorb the whole of the sum orig inally ear-marked and 
set aside by H. B. M. Government in respect of the General 
claim of the Railway Administration and Director Liang suggests 
that the difficulty might be met by H. B. M. Government making 
f00d to the Railway Administration out of the surplus any loss 
the Administration would otherwise have to suffer through 


converting the Indemnity Bonds into cash to satisfy the 
verious claims. 


336 


viet The foregoing is the case the Railway Administration 
have asked us to place before the Foreign Office and we beg 
leave to request the favour of it's consideration by the 


of « . ind . Marquess of Lansdowme. 
af % esoitt she The merit of the case appears to us to rest upon 
’ the assumption that the eum claimed and set aside by H. 5B. M. 
ee? § Government will not be absorbed by the various claims and that 
nc ut See, as aa bw the surplus, being prima facie the property of the Chinese 
ot tac woy arts OF OPsel BO! © Government, might properly be applied to meeting the difference 
foerray aesw fat? wei s sae x0 MOhseWetnt “between the face and actual value of the Bonds which will be 
eo” = pls BS EFS OONS Pete appropriated to the settlement of the various claims. 
she<? tm sof Uidarebdlance of I1sw abue The facets are only partially within our knowledge and 
wits @ sie wobe esi? soda? yeaa . in supporting the request for consideration by the Railway 
tPTag LOR LAE WP Wale Thowte esIRe SR Administration we do so subject to the facts being as stated 
var weed awe by the Railway Administration. 
. We are, 
hiqwer eet? amuetic ef 6305 wens Sar, 
sous {fet blworn anol ef? teblamee ane wSe Your obedient Servants, 
eabtat + 
THE BRITISH & CHINESE CORPORATION: LIMITED. 
te odd tac? ebastetebes yaad, ToPoets p 
ir atomatoes ea sibe ey Se mM tartee_ 
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PEKING, 


August 4th, 1904. 
My Lord:- 

I have the honour to acknowledge receipt of Your 
lordship's despatch No. 167 of June 6th transmitting, for 
any observations which I may have to offer, copy of a let- 
ter from the Treasury conveying the views of the Lords Com- 
missioners with regard to the method of settlement of the 
Indemity Claim of the Imperial Northern Railways of North 
China. Your Lordship instructs me furthor to ascertain 
and report what are the final figures of the claim of the 
Railway Administration and to furnish any information which 
I may be able to obtain as to the amount claimed by the 
Russian Government for the extra-mural railway. 

On the last two points I have already had the hon- 
our to furnish a detailed report in my despatches No. 176 
of May 18th, and No. 225 of June 21st, and incidentally 
I also made some suggestions with regard to a method of 
settlement 
Marquess of Lansdowne, K.G. 


ste. etc. etc. 


settlement of the Indemnity Claim which appeared to me just 
and equitable under the circumstances. The Treasuty letter 
of May 25th seems, however, to call for some further observ- 
ations. 

Their Lordships in speaking, in paragraph 1, of the Brit- 
ish and Chinese Corporation’ms representing the proprietors 
of the Railways are apparently under a misconception as to 
the actual position of these Railways and the relation in 
which the Corporation standsto them. 

The Railways are in fact the property of the Chinese _. 
Government, but the intra-mural portion has been hypothecated 
to the holders of the bonds issued for the loan of £2,300,000 
negotiated in 1898 by the Corporation for the construction of 
the extra-mural portion consisting of the line from Shanhai- 
Kwan to Newchwang (Yingkow) and the > extension to Hsin-min- 
ting. ~The Corporation are not the representatives of the 
proprietors of these Railways, and they are not even legally 
the representatives of the bondholders, though they have been 
allowed by His Majesty's Government to act as if they were 


in 


vs e in that position. La: 


340° 


| In addition to the intra-mural portion, the earnings 
of the extra-mural line have been hypothecated to the bond- . 
holders as a further security for the payment of interest 
and amortization of the bonds. 

The Railways having been damaged in the course of the 
"Boxer! outbreak, all that the bondholders were legally 
entitled to claim was that the security for the loan should 
be replaced by the Chinese Government in the same condit- 
ion as it was in before the outbreak which diminished ite 
value... In order to ensure. this, being effected, a total 
sum of Eight hundred thousand pounds.was inserted in the 
British Indemnity Claim, to. be applied to the repairs under 
proper supervision. In this £800,000 was included a 
sum of Ninety thousand pounds advanced by His Majesty's 
Government, to the British Railway Administration, which 
was expended under the superintendence of the British Mil- 
itary Officers placed in charge of the intra-mural portion 
after it was recovered from the Russian and German Milit- 


ary Authorities (who had taken possession in,1900). The 


necessary 


necessary repairs were carried out by means of the advance e 
above mentioned, as far as it went, and also out of surplus 

income, while at the same time the interest on the railway 

loan bonds was punctually met out of the revenue by the Brit- 

@sh Railway Administration. The extra-rural portion was 
partially Fepaired by the Russian Military Authorities who 
are understood to have recouped themselves for their outlay 
by appropriating the Newchwang Customs revenue. It is not 
necessary for the purpose of the present despatch to inquire 
What was the amount so expended or appropriated. 

In my despatch No. 231 of June 27th I had the honour-to 
furnish the Figaree of income for the six months from Octo- 
ber 1903 to March 1904, showing that the Railways are now in 
a highly flourishing condition, and it may fairly be inferred 
that as far as their earning capacity is concerned they are 
actually in as good a condition as they were previous to the 
outbreak. There is consequently, in my opinion, no urgent 
necessity for making special arrangements for the payment'to 
the Chinese Railway Administration of the capital sum due ‘on 
account i the Indemnity. 

It is the Chinese Railway Administration, reconstituted 

; in 


- Bat 


in 1902 with the addition of a nominee of the British and 
Chinese Corporation to the Board (see my despatch No. 120 
Confidential of May 3rd, 1902) which is entitled to handle 
the sum finally ascertained 'to be due on account of the 
Railway Indemnity, and this view has already been recog- 
nized by His Majesty's Government when they authorized the 
payment to that Administration of interest at 4% per an- 


num on the amount provisionally estimated, namely Three 


7,000 hundred and forty seven thousand pounds, to which allus- 


ion was made in my despatch No. 176 of May 18th. As shown 
in that despatch the correct amount finally arrived at is 
Three hundred and fifty two thousand,six hundred and seventy 
670. 13.88): pounds, thirtecn shillings and eightpence farthing. 

In my despa Ne. 225 of June 21st I suggested that 
after providing for the payment of interest on this sum and 
on the £90,000 due to the War Office, the balance of inter- 
est should be repaid to the Chinese Government. "But in 
the Treasury letter of May 25th, it is proposed, with re- 
gard to repayment to the Chinese Government of the amount 


paid 


$-20e9-ec-6 


paid by them to Russia for repairs of the extra-mural line 
(the amount of which we have not yet been able to ascertain) 
that a mere recognition of the liability on the part of His 
Majesty's Government should suffice for the present, and that 
its ultimate liquidation might be left to form part of the 
final adjustments in respect of the British share of the In- 
demnity. If this procedure is adopted, I would beg leave to 
withdraw my suggestion as to the balance of the £800,000, and 
to recommend that it should be treated in precisely the same 
manner as the unascertained sum which the Russians have charged 
on account of the extra-mural line. That is to say, that 
since the Chinese Government are perfectly well aware that 
the whole Indemnity for the Railway was fixed at £900,000, 
we should give them a formal recognition that the service on 
the balance is due to them, but that it will be retained for 
the purpose of making up the difference between the silver 
payments made by them and the gold payments to which we are 
entitled by the Protocol, and credited to them in an "Ex- 


change Adjustment Account". This would have the advantage 


of 


@ 


of making it clear to them that while treating the Chin-3 42 


ese Railway Administration exactly as the Chinese Govern- 
ments treats the Powers, we still maintain the view that 
the Indemnity is a gold obligation. 

It should be noted that | an oversight was: committed 
when I recommended to Your Lordship the payment of inter- 
est at 4% on the amount of the Railway Indemnity as pro- 
visionally estimated (see my telegram No. 257 of November 
19th, 1903). As the amortization begins on Januray Ist 
1902, and there are also arrears of interest for the last 
half of 1901, the payment to be made should have been some- 
what in excess of 4%. It is, however, of no practical 
importance, in view of what I propose below as to the ad- 
justment of the account, and I mention it only for the 
purpose of greater exactitude. 

The Shanghai Taotai, while insisting that he has only 
to pay silver Taels, does not act in exact accordance with 
the table which forms Annex 13 to the Protocol. He 
maintains that he is entitled to receive interest from the 
Banks on the monthly payments which he makes in virtue of 

Article VI (d) of the Protocol. This point has not you 


been 


re: 


- amortization 829, 500), but as an actual fact he pays 21,840,000 


been arranged, and consequently he declines to pay interest 
on the arrears for 1901, simply paying Taels 1,500, 000 each 
half year. This ought to bring his annual payment for the 
first three years up a 21,829, 500 Taels (composed of 18, 
000,000 Taels, being 4% interest on 450,000,000 Taels, one 


third of arrears of interest for 1901, i.e. 3;000,000 and 


Taels (which is easier to divide into twelve equal instal- 
ments approaching a round number), or 4.8533 of 450,000,000 
Taels, the silver equivalent of the Indemnity. Atter 
July, 1905, ‘the term allowed for the payment of the 1901 ar- 
rears, the above ion oncnet, if continued on the same 
basis, will be reduced to 18,840,000 Taels or 4.1858 of the 
Silver Indemnity. 

If, therefore, His Majesty's Government should approve 
of payments being made to the Chinese Railway Administration 
on the exact basis of the payments made to them by China, it 


would seem that the Administration should receive for the 


first three years 4.8533 per annum on the silver equivalent 
of 


ee ee ee See edie. | 


of the claim as finally allowed, converted at the rate of 
three shillings per Haikuan Tael. This rate would be re- 
duced to 4.1868 for the subsequent years up to 1910, and 
would be again augmented tron Sigs to time as the rate of 
amortization increased (see Table of Amortization attached 
to the Protocol). 

If, for instance, the Railway Claim is fixed at 
£352,670. 13. 8t, equal to Haikuan Taels 2,351,137 . 90 _ 
@ 3 shillings, the annual payment for the first three 
years would be 4.8533 of this amount, or Haikuan Taels 
114,108. 56. v 

The instalments actually received by the Chinese Rail- 
way Administration up to date on Indemnity Aecount, cal- 
culated on the estimated total of £347,000:- 2¢ 

December 3rd, 1903. £20,820, which produced (at 
2/S¥ and 104 %-Tientsin Taels 162,181. 10 at 105 %) 
Haikuan Taels 154,458. 19. _ 


January 12th, 1904. £6940 (at 2/7k and 104% ed 
= en- 


tsin Taels 50,892. 39 @ 105 %) = Haikuan Taels 48,468. 94. 
July 5th, 1904. £6940 @ 2/7 and 104 % = Tientsin 
Taels 51,045 @ 105 %) = Haikuan Taels 48,614. 29. 


4 -~teyg.ce6 ta 


Total received in Haikuan Taels is 251,541. 42. 


They should, if paid at the rate of 4.8533, have received 
| 285,271. 40, leaving a balance still due to them of Haikuan 


Taels 33,729. 98, and consequently on the basis now proposed 


| 
, 


they should be paid Haikuan Taels 90,784. 26. in January next. 

This discrepancy between what they have received and 
what is due to them is consequent on two factors, (1) that 
the sum allowed is found to be £5670. 13. 8 more than the 
provisional estimate, and (2) they received at the rate of 
only 4%, whereas payment should have been made at 4.8533 
per cent. At midsummer 1905, assuming the Taotai to Neti 
his payments on the same principle, the rate will, as shown 

above, fall to 4.1868 per cent. 
I have the honour to be, 
With the highest respect, 
My lord, 
Your Lordship's most obedient, 


humble Servant, 
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Sir, 
I am dirseted by the Lords Comuissioners of His. 
Majesty's Treasury to acknowledge the receipt of Mr. Camp-— 
bell's letter of tho 13th ultimo forwarding a copy of a dos- 
patch from His Majesty's ifinister at Peking with ‘enclosures 
respecting the Indemity claims of the Imperial Railways 
of North China. 3 ) | 
It now appears that the claims as finally allowed J 
amount to a total of 5442,670:13:8} and that after deduction 
of the sum of £90,000 due to His Majesty's Government, a 
balance of 2352,670:13:84 remains |due to the Railway Adminis- 
tration. 
The estimate of the claims provisionally accepted 
amounted to £347,000 and interest has hitherto been paid 
on this sum alone. ly Lords accordingly, as requested in 
the letter under reply, sanction the issue of instructions 
to the British Delegate for the payment of interest at 4%, 
including arrears, on £5,670:13:84 being the amount by which 
the estimate fell short of the actual claim allowed. 
¥ “With. reference to Sir E. Satow's proposal that the 
sum due to the Railway Administration should be converted 
into silver at the rate of three shillings to the Haikwan 
. ‘“Tael, 
ter Secretary of State, 
Foreign Office. 
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he actual exchange rate at the 
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the rate recog- 
to silver, not a the f 


nized by the Protocol, would ho to treat the Reilway Ad- 
* ale « + 
ministration loss favourably than the other el: imants, and 
ht dia Raawabare oe Stubs 
accordintly '"7 lords concur with the Secretary of St 


in dissantine frou the proposal. 


No. 1. 
Treasury to Foreign Office —(Received August 5.) 


Sir, Pag Chambers, August 4, 1904. 
I AM directed = His 's Treasury to acknow 
ledge the receipt of Mr. ing a of a 
despatch from His 
indemnity claims of the 
It now that claims, allowed, amount to a total of 
442,6701. 13s. ., and that, after deduction the sum of 90,000. due to His 
Majesty's Government, a balance of 52,6701. 18s. 8d. remains due to the Railway 
Administration. 
The estimate of the claims thang d acce) amounted to 347,0001., 
interest has hitherto been paid on sum alone. My Lords 
in the letter under reply, sanction the issue of instructions to the 
the payment of interest at 4 per cent., arrears, on 5,670/. 
the amount by which the estimate fell short the actual claim 
instead howd Be or ae ee iat, the sam due 
Administration should be converted into at the rate of 3s, 
tael, | am to state that, as Lords understand, 
converted from silver to my 
at the time the claims 
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In the reply to this Letter the following 
Number should be quoted. 


TREASURY CHAMBERS, 


com /b “hagast 1904. 


Sir, 

I am directed by the Lords Commissioners of His 
Majesty's Treasury to acknowledge the receipt of Mr. Villiers’ 
letter of the 9th instant enclosing copy of a letter from 
the British and Chinese Corporation respecting the Indem- 
nity claim of the Imperial Railways of North China . 

In reply Their Lordships desire me to express 
Their concurrence in the terms of the answer which the 
Secretary of State for Foreign Affairs proposes to address 
to the Corporation. 

I an, 
Sir, 


Your obedient Servant, 


‘Under Secretary of State, 
Foreign Office. | 
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AFFAIRS OF CHINA. 
——— er" . 
CONFIDENTIAL. Sxcriow 1], 


pra hlacbentt SA 0% 
No. 1. 


Foreign Office to the British and Chinese Corporatian. 
Sir, . Foreign Office, August 27, 1904. 

THE Marauens.ot Lenedowne hae had under his consideration your letter of the 
30th ultimo, in wi fe n his bysor ys 4 that a fear is entertained by the 
Administration of the ial Railways of North China that, when payment of 
the indemnity is made to in bonds, the market price of the bonds may be found 
to be considerably less than their face value. 

"You add that the Director of the Imperial Railways therefore considers that the 
Railway Administration cannot well ask the parties on whose behalf claims have been 
made and substantiated to accept bonds in settlement, but that he is of opinion that 
the loss entailed should not fall upon the Administration, and you state that he suggests 
that the difficulty might be met His Majesty’s Government making good to the 
Administration out of ip hgh which may remain out of the sum set aside in respect 
of the general claim of the Railway Administration, the loss suffered by the Administra- 
tion through converting the indemnity bonds into cash to satisfy the various claims. 

In reply I am to inform you that no agreement as to the issue of bonds has yet been 
arrived at, but that whenever the bonds are issued the Corporation’s representations 
will be borne in mind. 

Tam to add that his Lordship is in communication with the Lords Commissioners 
of His Majesty's Treasury with regard to the settlement of the claim of the Railway 
Administration, and that he hopes to be in a position shortly to communicate with the 
Corporation further on the subject. 


Lam, &c. 
OE nna ae (Signed) F. A. CAMPBELL. 


[2087 dd—1] 


es *F TF Be, 
3 september, 100328 


0 92/. 
My Lord, 
With reference to Your Lordship's despatch Number 203 
of the 6th July last, on the subject of Sir John Wolfs Barry' 
Claim, I have the honour to report that I have requested the 
Administration of the Imperial Railways of North China to 
193:17:0. pay him as soon as possible the sum of Two thousand one 
hundred and ninety-three pounds and seventeen slillings. 
This toteai :s made up of the suns, (1) for which the 
Administration admit their liability, (Enclosure No.I.) 
and (2) which are payable out of the Railway Indemnity 
Contingency Fund (Enclosure Wo2.). I have pointed out tuat 
the sum claimed undsr the latter falls under the same head- 
ing as the private claims reported as iaving been paid in 
my despatch Nuxber 273 of the 28th July last. 
I have also considered the remaining telegrans 
a 10°11, included in the sac aie to Thirty-two pounds ten 
shillings and eleven perce, as a direct resuit of the Boxer 
@isturbances, and I have therefore requested Mr. Hiliier of 
the 


Marquess of Lansdowne, K.o., 


Hy ae., ae. 
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Enolosure Number I. 


Sir John Wolfe Barry's Clain. 


admitted by the Railway Administration. 


TELL) PO 
17% 


ed a 


Item Z2ada 
I. Services of Mr. A.d.Barry in China 625 0 0 
2. Expenses of Mr. A.J.Barry in china I58 10 0 


22 Wee gp Fry 


8. Salary of Mr. P.P.Dease 8 months to 
ap June 1900. 


Enclosure Number 2. 


Sir John Wolfe Barry's Claim. 


Chargeable to Railway Indemnity Contingency Account. 


Salary of Mr. P.P.Dease 22 June 1900 to 
21 July 1900. 83 6 8 


Salary of Mrs.P.P.Dease to 21 April I90I. 750 0 0 


Telegrams:- 21 March I901. To Ur. Dease. 406 
I April I1901.¥rom ‘r. Dease. 216 0 


Petty cash and sundries. Zt @ 


Solicitor's fee. 6 9 6 


Total. £84813 8 


PEKING, S 368 


September 7th, 1904. 


My Lord:- 

I have the honour to enclose translation of a 
letter from His Excellency Hu Ya-fen stating that Messrs. 
Jardine, Matheson and Company demand a commission of five 
per cent from the indemity due to the Imperial Railways 
of Northern China, in consideration of their services in 
formating and protecting the railway claim for damages 
suffered in 1900. He accompanies his letter with copy of a 
letter from Mr. Boyce-Kup, signing on behalf of Messrs. 
Jardine, Matheson and Company, as Acents for the British 
and Chinese Corporation, a copy of the account attached 
thereto, copy of the reply of the Chinese Managing Direct- 
ors of the Northern Railways, rejecting the claim put for- 
ward and copy of a further letter from Mr. Boyce-Kup re- 
turning their letter to the Directors on the ground that 
he is not prepared to enter into any correspondence about 


the 


he Marquess of Lansdowne, K. G., 


he., ke, 


the matter. 

I think there is & misapprehension on the part of 
His Excellency Hu Ya-fen, where he says that the claim 
is made by Messrs. Jardine, Matheson and Company of ees 
hai, as from Mr. Boyce-Kup's letter it appears that he 
had received instructions from Shanghai, i.e. from the 
Shanghai agents of the British and Chinese Corporation. 
As Your Lordship is aware, the agents ot the Corporation 
are Messrs. Jardine, ase and Company and the Hong- 
kong and Shanghai Ranking Corporation. Otherwise the 
statements contained in His Excellency's letter to me 
are correct, and his reasons for directing the Managing 
Directors to refuse the claim seom to me to be justified. 
It may be true that the British and Chinese Corporation 
requested His Majesty's Government to allow the amount 
of five hundred thousand pounds sterling to be claimed 
for the damage done to the intra-mural and three hundred 
thousand pounds sterling for the extra-mural portion. 
It is true that Mr. Cousins, the representative of the 
British and Chinese Corporation on the Board of Adminis- 


tration 


STS - ~ “3 — Say 


Administration of the railway forwarded to Mr. Towniey. ti? | 


final detailed claim (see Mr. Towley's despatch No. 138 
of April 9th, 1903), but the terms of his letter show that 
he did this on behalf of the Administration, not on behalf 
of the British and Chinese Corporation, nor on that of his 
finn, and the summary is drawn up by the Secretary to the 
Railway. At an earlier stage the Director of the British 
Railway Administration and Mr. J. R. Bell, at the request 
of General Creagh furnished estimates, but the amount was 
finally fixed on the basis of the figures supplied by Mr. 
Kinder, the Engineer-in-Chief, who is an employé of the 
Railway administration, and by discussions between Mr. 
Ottewill, the Accountant of this Legation, with Mr. Mar- 
shal, the Secretary to the Railway, and Mr. E. P. Allen, 
the legal adviser of the Railway Administration at Tien- 
tsin. The Agent of Messrs. Jardine, Matheson and Company 
was only consulted to the extent of asking him to produce 


£500, 000 
certain original documents and his books. 


£300, 000 
I am at a loss, therefore, to conceive upon what 
grounds the British and Chinese Corporation claim a com- 
mission on the resulting award, and the matter may perhaps 
be left where it is, since Mr. Boyce-Kup, the agent of the 


Corporation, 
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HU YU YEN TO STR RRIRST SATOW: 


Peking, september}; 1904, 
Your Rxcellency:- 

The Managing Directors of the Imperial Rail- 
ways of North China inform me that they have received a letter 
from Mr. Boyce Kup, Agent for the British and Chinese Corporat- 
ion, to the effect that Messrs. Jardine and Matheson and Company 
of Shanghai, in consideration for their services in formulating 
and protecting the claim of the railway for damages sufferfed in 
1900 demand a commission of 5% from the indemnity due to the rail 
way. In acknowledging receipt of this letter the Managing Dir- 
ectors pointed out that the moneys received by the Railway on 
indemnity account are derived from the Chinese Government to 
be expended for the restoration of the line which had suffered 
damage in the troubles of 1900 and in the interest of the bond- 
holders to whom the line was pledged under the loan agreement 
of 1898. The amount of the indemnity had moreover long since 
been settled and no mention had been made of a commission payable 
to Messrs. Jardine Matneson and Company. 

Mr. Boyce Kup without reading the whole letter returned the 
reply of the Managing Directors expressing his unwillingness to 
discuss the qiestion in any way. The Managing Directors have 
therefore felt bound to report ¢he matter to me, with the request 
that it may be brought to Your Excellency's knowledge and with 
a view to preventing any misunderstanding on this Bint, lest 
the British and Chinese Corporation should take it upon them: 
Selves to pay over this commission when they receive the in- 
demnity on behalf of the railway. 

I need hardly remind Your Excellency that the railway in- 
demnity formed the subject of official deliberation under Your 
Excellency's guidance between myself, Mr. Kinder, the Engineer 


in 


in chief and Mr. Hillier of the Hongkong and Shanghai Banking ~ 
cerporation. As a result of these deliberations we were able 
to make use of the interest accruing annually for the purpose of 
reconstructing the line. chalijer of the British and Chinese 
Corporation took no active part’in effecting these arrangements 
and their present claim for a 5% commission seams to me unreas- 
onable. I have accordingly replied to the Managing Directors 
directing them on no account to agree to this proposition and 
have the honour to now transmit for Your Excellency's informat- 
ion the correspondence which passed between the Managing Direct- 
ors and the Agents of the British and chinese Corporation. 
Should the latter seek Your Excellency's decision on this quest- 
jon I trust Your Rxcellency will be inclined to disapprove 
their claim and so evince one more proof of Your Excellency's 
consideration for the interests of the railway. 

I have the honour to request also that the documents may 
be returned to me when you have perused them, @nd that Your Ex- 
cellency will favour me wit» a reply. 


I avail etc 


el 
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Indemnity 1900 
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8 Tientsin, August 23rd, 1904. 367 
pritish and Chinese Corporation, Limited. bs 
Mesars+ Jardine, Matheson and Company; Agents. 


Dear Sirs:- 

We beg to acknowledge receipt of your favor of the 
6th instant to the Managing Director and enclosure referring to 
Messrs Jardine, Matheson and Company's claim against you for 5% 
commission on the Railway's Indemnity, and expressing your an- 
tention to pass over to us for payment the accounts of such com- 
mission. 

We have duly considered this matter and in reply we would 
express our surprise at receiving a claim for commission on mon- 
eys which we have already received or which we may hereafter re- 
ceive as interest or principal of the Indemnity and we regret 
that we. canna abi to accept the debits referred to. of 
Whatever may be the right of Messrs. Jardine , Matheson and 


own 
Company to eharge you 8 commission upon your various claims 


4ObI 


for maoneys Which are received by you upon your own account, we 

do not recomize the propriety of their claim for a commiss~ 
ion on the account now in question in which you are interested 
merely in so far as you are Trustees for the Bondjolders under 
the Loan Agreement of 1898. The moneys received by us on 
Indemnity ber bog esd NA f Hane yk Sines Majesty's Gov- 
ernment and paid to us to be expended funder a fltdaad nent, 
and the figures are nett, no allowance having been made for com- 
mission, as His Imperial Majesty's Government would in no case 
have recognised the right of any third party to claim a commiss- 
ion upon the moneys so expended. 

There is no par@llel between the Railway Indemnity claim 
and the claim arising out of the destruction of foreign owned pro 
perty which claims nave ‘been paid in cash to the claimants. 

It 


Ke 


- 368 


r It may well have been your duty to "protect" the Indemni ty 
claim in view of your relation as Trustees to the Bondholders 
and whatever expense )ou may have been put to on such aecount 
may very well have been included in the claim itself. In point 
of fact the cost of telegrams in this connection has been so in- 
cluded. If you conceive yourselves or your Agents to be en- 
titled to a commission, your claim for such commission should 

have been addressed to your own Government and had your own Gov= 
ernment conceived it to be correct, His Imperial Majesty's Gov= "3 
ernment would no doubt have yielded the point and agreed, to the 
inclusion of that claim also. The claim as now eresented comes 
entirely without warning after the indemnities ea 2 ruady 
settled and apart from all other considerations we van that 

q 

Finally we beg to say that we are not able to understand 


it comes too late. 


in what way Messrs. Jardine, Matheson and Company claim to have 
earned so large a compensation as 5% upon the principal account 
of some £400,000. The work of formulating, protecting and at- 

tending to the Indemnity claim was almost entirely done by the 

Railway's own officers. This was natura! enough as the Railways 
are the parties directly benefitting by the Indemnity, your own 
interest and that of the bondholders being merely indirect and 

secondary. 
Again regretting that we must disagree with you upon the 
question you have raised, 
We beg to remain etc., 
(Signed) M.T.lLiang. 
Chun Shao Shang. 
per (signed) Loo K-tong. 


Directors. 


4 


MEMORANDUM. 


Jardine, Matheson and Company, 


Tientsin, August 24th, 1904, 


Dear Mr. Liang, 


é f 
I have only read this letter as far i, Md 


o 


a 


; Es 
line t ereon and take the liberty of returning W iE MO as this 


is a matter I am not prepared to enter into any corre 


about whatever. 


Yours etc., 


(Signed) 7, Boyce Kup. 
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6 
In the reply to this Letter the following 
Number should be quoted. 
TREASURY) CHAMBERS, 
17024 - 
04 
24% Novenber 1904, 
' SX : Sir, 
¢ > NX W | | : 
e The Lords Commissioners of His Majesty's Treasury 


s } 
S have had under consideration Mr. Campbell's letter of the 
q p 5th ultimo’ and the enclosed copies of despatches from His 
7) Majesty's Minister at Peking respecting the mode of settle- 
‘ . ) ment of the Indemity Claim of the Imperial Railways of 
~ ; North China. 
= 5 | _ In the Treasury letter of the 25th May last 

_s (No 1955/04) My Lords had suggested that the instalments 
of the Indemity hereafter to be received fron China might 
be divided equally between’ the Government and the Railway 
claims util the latter claim should be liquidated, probably 


in the course of the next three years. Sir E, Satow thinks 


that such participation is unduly favourable to the Railway 
interest. Since the date of his despatch, however, the 
Chinese Government's offer to recognise its liability to 
pay the Indemity in gold has materially improved the pros- 
pects of future payment; and it may be that this new fact 
will in some degree modify Sir E. Satow's opinion. 

My Lords readily recognise that, when the question 
is regarded merely as one between His Majesty's Government 
and the Railway Administration, the latter body would have 
no cause of complaint if their claim were liquidated on the 
sane terms as that of the Government, ; But it is impossible 


to 
Under Secretary of State, 


Foreign Office. 


Marte vr 


to leave out of account the treatment which has been 
accorded to other private claimants. Even while Chine 
was persisting in denying her obligation to discharge 
the indemity in gold, His Majesty's Government paid 
out of the first receipts the full sterling amount of 


the individual private claims, If now an entirely different: 


treatment were meted out to the Railway Administration 


there would eppear to be fair cause for complaint. Although 


the Governnents of the Powers are willing to receive, their 
indemity payments from China in the shape of annuities 
extending over 39 years, that form of settlement is not 
likely to be acceptable to a comercial undertaking. 

Sir BE. Satow points out that the necessary repairs 
to the Railways have already been carried out. But these 
repairs have been for the most part paid for out of the 
surplus income of the Railways, which would otherwise, My 
Lords presume, have been applicable to the improvement and 
development of the undertakings. . 

Apart from the Railway interests, My Lords think 
4t will be for the convenience of His Majesty's Government - 
so to arrange thet as soon as possible the British share 
of the Indemity shall be clear of any claims other than 
those of the Governuent itself, From the financial point 


of view also the proposed arrangement is not disadvantageous . 
China pays 4 per cent interest on the amount of the Indemnity 


outstanding. Although that rate would not be attractive 
to the Railways, it can be accepted as reasonable by His 
His Majesty's Government. 


My Lords are still therefore of opinion that, | 
unless Lord Lansdome sees reason to the contrary, the © 
tems suggested in the Treasury letter of the 25th May rS 
lest may be offered in settlement of the Railway claim, 
coupled with the condition that the first £90,000 of the = 
Railwey receipts shall be applied in discharge of the 
advance fran War Office funds, My Lords note the informa} 
tion supplied in Sir E, Satow's despatch as to the relation 
of the British and Chinese Corporation to the Railways. 

With regard to the sum that may ultimately be 
considered proper to be surrendered to the Chinese Govern- ! 
ment, whether in respect of the Railwey repairs executed 
by Russia out of Chinese Customs revenue, or of the over- 
estimate of the total Railway claim, it does not seem 
advisable that any step should be taken util opportmity 
has been found to review the general position of His 
Majesty's Government in relation to the indemity in the 
light of the Chinese offer to pay in gold. Assuming that 
offer to take effect and the account to be adjusted as 
proposed by the close of the present year, it will then be 
possible to furnish a definite statement of the position on 
a sterling basis. I am to suggest therefore that a report 
might be called for, shewing the total amomt of the British 
claims, both Government and private, specifying in the case 
of the Government claim the sums included in respect of the 
various heads of service, The report might also shew the 
sterling value of the British share of the instalments paid 

up to the close of 1903 according to the computation pro- 
posed by China; the amount paid therefrom in discharge of 
privete claims; the other charges to which these moneys 


-_—__— 


have P 
5 Bie ST OR. 
== =— —  — : 


have been applied, ineluding the cost of remittance, 
i.e. the difference between the actual rates of exchange 
at which the moneys have been remitted to England and 
the rates with which China has been credited; and the 
principal value of the British share in the remaining 
instalments due from China. 

When the sum repayable to China has been decided, 
the simplest method of providing for its surrender would 
be to deduct that sum from the principal represented 
by the British share of the remaining instalments; to 
calculate the date at which the net sum so arrived at would 
be-discharged with, interest out of those instalments; and 


then, if it should be thought desirable, to convey an 


yee tC ED ELLA 
undertaking to the Chinese Government that the British 


share in the instalments after that date would be repaid. 


I an, 
Sir, 


Your obedient Servant, 
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My Lerd, 


With reference te my Despatch Ne. 231 ef June 27 las 


I have the honour te transmit to Your Lerdship herewith a — 


ways of North China for the six months ended September 30, 


1904. 


While the working expenses have increased hy less than 


3 per cent in comparisen with the previous six months, the 
tetal earnings have increased by move than 15 per cent, | 
and the menthly per centages of working expenses to earnings 


shown in the table appear highly satisfactery. [t woulda be 
t | | 
necessary te be in possession of much more complete details 


than are given in the tables as te what is and is not 
| 


includede in the term "“werking expenses" and se forth te be 
able te express a confident epinion as te whether the line & 
is being preperly werked and maintained, but from casual 
ebservatien when passing aleng it, its cenditien appears 
satisfactery and its werking efficient. 

The increase in the interest en the loan is due te 
* Marquess of Lansdewne, K.G., the 
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Tue Bririsu AND CHINESE CorProration.LAMITED. 


> 7 C ? 
Bs $ : lomba A ‘ Neel Do mtlon, BC 


December Sth. 1904. 


Francis A. Campbell Baq., C. By 
Foreign Office, 8. ¥. 
Sir, 
DMPERIAL RAILWAYS OF NORTH CHTWA. 
DOBMITY cLamM. 

We beg leave to acknowledge the receipt of and to 
thank you for your letter of the ist. instant. 

In conformity with Lord Lansdowne's desire we have 
written to our Agents in China requesting them to ascertain and 
reply by telegram whether the Northern Railway Admini stration 
acquiesce in the arrangement to which the Lords Commissioners of 
the Treasury have agreed that the private claims which have been 
given precedence of the Government claim having been satisfied 
one half of each instalment received from the Chinese Government 
shall be paid te the Railway Administration until the amount of 
the Railway Administration's claim has been discharged with 
interest, subject to the condition that the first Ninety thousand 
Pounds of the receipts due to the Railway under this arrangement 
shall be applied in discharge of the advance made to the 
Administration fran War Office funds. 

We are, 
Sir, 
Your obedient Servants, 
THE BRITISH AMD CHENESE CORPORATION, LIMITED. 
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1. Treaty. 


My Yord:- 


I have the honour to transmit to Your Lordship 
herewith copy of a letter which I have received from Major 


General Ventris, commanding the troops in North China, 


comnition. 

Mr, Foley shows that his services have been already 
recognized by the Governments of Russia, Japan, France, 
Germany and Thina,while he has received a promise of re- 
cognition from the Italian Government, and his case is 
at present under the consideration of the Austro-Hungarian 
Governnent. His own Covernment, whose recognition he would 


value 


The Marquess of Lansdowne, K. G. 
etc. etc. 
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Confidential, 


From, 
Major General FP. Ventris, 


Commanding Troops in North China, 


His Excellency, 
His Britannic Majesty's Minister, 


Peking. 


Tientsin, January 4¢h, 1905. 
Received, January 5th, I 
Your Excellency, 
I have the honour to forward for your condiderati 
an application with enclosures received from Mr. Foley, 
Traffic Manager of the Imperial Railways of North China. 
Mr. Foley appears to be disappointed that his own 
Governmentwhose commendation he naturally values more 
than that of any other, is the only Government which has 


taken no notice of his services. 


I have the honour to be, 
Your Excellency'sObedient Servant 
( sd. Ventris) Major general. 


Commanding Troops North China. 


Tientsin, 
3lst December, 1904 


General Ventris, 
North China Command, 
Tientsin. 


Sir, 

T have the honour to inforn you that, during the 
regime of the British “ailway Administration, I was traffic 
manager of the line from Peking +o Shanhaikuan and was 
fortinate to he mentioned in Nespatches by reneral Sir 
Alfred Gaselee and by General Sir 0'Moore Creagh, (see 
extramts from Nespatches enclosed herewith) for services 
rendered in the above position. I also received a letter of 
thanks (copy enclosed) from the Commander-inChief on the 
handing over of the line to the Chinese in the fall of 1902. 
As you are no doubt avare there was a great amount of 
jealousy between the different nationalities when the line . 
was taken over by the British which had to he lived down, 
and my position was rather a trying one, yet I am happy to 
Say, from statrt to fénish everything went off without a hited 
and my very best efforts were put fepwvard to secure this, 
and to, if pssible, enhance the prestige of the Corps L 
had the honour to be serving with at the time. 

I trust you will not consider it out of place for me 
to mention that my services were recognised by the Russian 
Government in presenting me, through the Secretary of State 


- 404. 


Aya 


a gold vase studded withgpecious stones, by the Japanese with 
the decoration of the Sacred Treasure; by the French with a 
presentation of Sevres porcelain; by the German Government 
wih the decoration of the Red ra¢le; by the Italian with the 
promise of a decoration (as per enclosed copy of a letter 
from Italian @ormander here). Matter now in the hands of 
H.F. the British Ambassadowr at Rome. I have also the assure 
ance of the Austrian Consul here that my case is at present 
under the consideration of his Government, but what the 
decision may be of comse I cannot say. When the Mupress Now- 
ager was returning from Shansi to Peking early in 1901, I was 
deputed by Colonel Browne R.K. to take charge of the arrange- 
ments. I did so and received the decoration of the Nouble 
Dragon, the Comt being well pleased. I would, very respect- 
fully, submit that my services were rendered at a time when 
I was in British employ and when British interests were at 
stake and I trust our Government will see their way to take 
my case into their favourable consideration. I leave the 
matter, with much confidence, in your own hands and in those 
of H.E, the Minister. 

I have the honour to be, 

Sir, 
Your obedient, 
huinble Servant, 
(Sed) J.B. Foley 

Traffic Manager. 
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CONVIDENTIAL, 
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No. 1. 
Sir E. Satow to the Marquess of Lansdowne.—(Received April 8.) 


0, 63, 
at Peking, February 20, 1905 
= Ih 0 Lee on No. 320 of the Ist December, 1904, on the subject of 
the claim of the North ¢ Imperial Railways for the aeeepe grneees by them 
during the troubles of 1900, there was inclosed a y= from the Foi pes 
of the among other things, a report called 
showing the total amount of the British claims, Government and private, speci- 
fying in the cae ofthe Government claim he sun inl of 
heads of service. It was report 
the British share of the instalments paid up om 
computation proposed by China; the amount paid in discha 
claims; the other charges to which these moneys have been a fachating 
of remittance, i.e., the difference the actual rates of ex: 
moneys have been remitted to © d and the rates with which China has been 
credited ; and the principal value of the British share in the remaining instalments due 
from China, 

I inclose, accordingly, a Memorandum drawn w by Mr. Ottewill, until recently 
occupying the post of accountant to this i arias die eee of the private 
and Government claims ly, and references to my di and 
during the past four years in which this information has i 

I beg leave to point out that the sum of 500/. set down for replacing the books 
belonging to the student interpreters’ library, the greater part of which was 
in the siege of the Legation in 1900, has not yet been allowed to be ded on the 
acquisition of new works to replace what have been lost. Perhaps rte a Commis- 
sioners may be disposed to ai i expenditure of this sum out of the balance in 
London amounting to 186,121/. 16s. 2d., and in that case I would suggest that the 
general abd not ences es are 2 te san of His Majesty’ ion in 

neral and not exclusively for that of the student interpreters, shoul: be in the 


ands of the head of the tion. | 

As your Lordship will o! the amounts to be claimed in respect of naval and 
nilitary services were furnished to me in tel from your Lordship’s Office in 1901, 
and Tam unable to supply any further details as to the various heads of those services, 
Possibly, however, they have already been sent to the Treasury by the Departments 
concerned. 

With respect to the other points 
letter, I have the honour to inclove iti 
Delegate, Mr. Bevis. The inclosures in my letter to Mr. Bevis were identical with the 
amended statement in c 
described as substituted for one furnished the 

In the absence of Mr. Bevis, the Shanghae 
Shanghae Banking Corporation, Mr. Hunter has 
February last, of which @ copy is inclosed, 
the British indemnity account 
Government in sterling if the 
and i 


nt. 
of the Hong Kong and 
replied in a letter «dated the 3rd 


(3) the principal and interest value of the itish share in the remaining i ts, 
With regard to (1) it should be observed that the account with the Im ial Rail- 
ways of No Lane Ca, t9 be sdjusted, when the to that claim 
contained in the Lords Commissioners’ of the 21st November, 1904, is carried out, 
\ipon the principle adopted in the case of Bandinel and Co. and Ward and Co., whose 
ise We te 
lo. 52 oF 
whereas amount, 
352,6701. 13s. 81d. 


the British rate of 3s., is equal to 


No. 2. The exact amount of 


currencies of the respective 
be the correct one. 

It will doubtless not escape 
that whéreas the total of the British claims, 
the British share of the indemnity is 7,59 
which is considerably in excess of what I 
This increase is mainly 
claim, originally estimated at 800,0001., was eventu: 


the notice of the Lords Commissioners of the Treasury 
public and private, is 6,926,158/. 10s. 14d., 
showing a surplus of 676,9231., 
had estimated it at in m 
due to the fact that the 


29th May, 1902. 
ally reduced to 442,6701. and a few 


&e. 
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Messrs. Bandinal and Co. 


Interest .. 
Certificate 


Paid to Messrs, Ward and Co. : 


Interest 
Certificate 


Out of the sum of 20,0002 set aside for contingencies. ‘ 
Incladed in Mr. W. H, Wilkinson's total ; 


Paid to Mesers, Bandinal and Co. : 


Included in Mr. W. H. Wilkinson's total 
Difference .. 
pended 
ng 
telegram 
three 


despatch of the 
orthern Railways’ 


788,178 19 1 
442,670 13 8} 


167 14 0 


* At 2s, = 1 dollar, 


Inclosure 1 in No. 1. 
Tora Amount of British Claims, Government and Private, 


Private. 
's total .. 


Aaraned y War Of 


Since allowed 
Railways of North China : 


To N E 
E scasospage epualhae Extra to applicants for bonds . . 


No, 160,| Mr. W. H. Wilki 


Foreign Office, 
une 10, 1902 


J 
List attached 


May 18, 1904 


To Foreign Office, No. 176, | 1. —— 


To 


at 7 taels = 11. 


The original figures are 171,000 taels, Exchange has been taken 


Total. 
24,498 11 6 
6,926,158 10 14 


5,160,000 6 0 


482,000 0 0 
76,000 0 0 


Ist July, 1901 


sponding period before disturbances 


Student Interpreters’ Library 


5. Naval nditure, including indemnities for 
illed and wounded” 


8. His Majesty's Office of Works 
Excess of expenditure on ships over a corre- 


Telegram to Foreign Office 
No. 131, April 22, 1901" | | 


No. 


‘0. 131, April 22, 1901 
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Telegram to Foreign Office, 


, ; avt 
Inclosure 2 in No. 1. 
Sir E, Satow to Mr. H. M. Bevis. 
8 1 HAVE feosived a despatch tram His Majesty’s P piery, Rion 996: : 


pa opt Sef 1908, according the by Chia the 
2 ieeece cre emee 

the rate with Whidh Chine hen tea Guten Unt the peitstpat YAMS of “Ee Bela 
pe Pere e es ir the date 1903 iy probably 4 pe ee Py for 1904, 
but however that thay be, the sterling value of the British share of the indemnity 


actually paid up to close of the latter year ought to be given, and the other items 
in acet 8: 


I am not clear whether the words “ according’ to the com : os by 

China” mean’ the’ earlier assumption of the Chinese Oncaea faikwan 

ilver Haikwan taels, or whether they mean the new 

computation pi in October last as a condition for undertaking to pay in future 

in gold in I with the rates laid down in the Protocol, those conditions being : 

(l) er annum on the monthly payments ; (2) the recalculation 
each i t according to 


remission of interest on the arrears, Per the best plan would be to furnish two 
statements, first one showing the amount in sterlin; of the British share actually 
received and remitted, and the other the amounts to which we should be entitled if the 
new computation were accepted. 

For your information I inclose in original the Chinese “ Tableau des Sommes totales 
des Déficits de 1'Tndemnité,” and an amended version of the same prepared in this 
Legation in which the mistake of deducting interest on the monthly instalments as if 
the latter were Protocol taels, instead of being, as they were, silver Putwen taels, has 
been rectified. I understand that the average monthly exchange adopted is based 


upon the daily rates for each month of your Branch, but this basis of calcula- 
tion, as well as the rest of the Chinese com: tation, has not, up to the present, been 
accepted by the tatives of the Powers, and I see little prospect of its 


acceptance unless with considerable modifications, | 
Some of the other items called for by the Treasury have probably been already 
furnished by you to His Majesty’s- Government: In that case I request you to give me 
the dates on which they were sent to the Foreign Office. 
fia z take this Peper of es. the agra by Pega Soe ot the 
anuary, explaining with reference to your m 18 an t you 
had excluded the arrears of sig Bore Protocol 9,000,000, since ar cunnet 4 


cent. per annum. China was not to be allowed to y simple interest for three years, 
or any less period, and then to tender the 9,000,000 taels. She has not paid them, as 
as our accounts go, though she declares she has cot prog from time to time, in 


Consequently we hold that she still owes the Powers 9,000,000 taels with compound 
interest, i.¢., the interest being added to capital at the end of each six months, and 


carried forward to a new account, exactly as is done with respect to the rest of the 
indemnity, 


I should be i i 
have done with deed ‘© have the inclosures to this letter returned to me when you 
Tam, &. 
(Signed) ERNEST SATOW. 
Se 
[1921 49] 3 
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Inclosure 8 in No. 1. 


Mr. Hunter to Sir E. Satow. 


ir, pg (9g , February 3, 1905. 
see itn geet of te Lote Commision a apt imu inal 
accordance with the request of Majesty's Treasury, I 


net Ben eee eae the following statements 
General Statement of Tee Peidch Indetanity Account on the let January, 1905, 


ae Amounts remitted to London. 
Amounts pesca vl in, amg scram of private claims and other charges, including 
British Delegate’s expenses, &c. 


>.Statement in sterling of amounts due to Great, Britain up to the 1st January 
last, showing loss to Briti 


October, 1904, in sterling is accepted. 
3. Statement showing principa scale lena value of the British share in 


remaining instalments due from 
As requested, I return you Nomar the Chinese “ Tableau des Sommes totales des 


Déficits ry T'Indemnité,” and your amended ai soe same. 


Si HUNTER, 
, eo Pro-British Delegate. 


sQywtSeo 


"HHH 


ike ket 


Inclosure 4 in No. 1. 
GevzRAL Statement of the British General Indemnity Account on January 1, 1905. 


ae 


abhi 


[1921 A—9) mi 


january 1, 1 
ps leon] 


Srarewent in of amounts due to Great Britain up to Ji 
ing loss to British Government if the Chinese Computation 


te Stadling te povepted. 


11°24901 per cent, 


d. 
0 4 
0 
1,365,511 10 0 
January 1, 1904 1,944,918 10 0 
July 1, » 1,353,928 8 0 
January 1, 1905 1,938,501 12 0 218,062 4 
9,981,279 15 © 1,117,170 11 


Less amount actually received and remitted to London 
oe es 969,422 8 9 


4 


during above periods. . ee 
147,748 210 
Less deficit according to Chinese aomguitin of 
October 1904, to ood became t 
to Powers, 1,040,7102 0s. o + oe 117,069 11 5 


Estimated loss to British Government on original 


amount, as per Protocol ee +e $0,678 11 5 


909,467 16 6 
8,072,319 0 8 


15,620,650 11 11 


.otee 
a eG ee 


43,691 14 6 


of Instalments, due January 1, 1905. 


13,996 11 8 
14,556 8 10 
15,188 14 0 


it ae 
Hi 
li: 


Pruncrpar Val iti i ini 
ue of the British Share in remaining Instalments due from China, i.e., Sterling Value of the British Bond, after payment 


1,058 9 3 
7,648,331 11 8 


A409 


In the reply to this Letter the followyng 
Number should be quoted. 


2867_ . 
05 10 " February 1905 


Sir, 

With reference to the letter from This Department 
of the 21st November last (17024/04) and to your letter of 
the 13th December last, on the subject of the settlement of 
the Indemity Claim of the Imperial Railways of North China, 
I am directed by the Lords Commissioners of His Majesty's 
Treasury to acquaint you that They have received a commmi- 
cation from the Army Council asking when the sum of £90,000 
due to the War Office in discharge of the advance made to 
the Railways will be credited to Army Funds. 

My Lords would, therefore, be glad to be informed, — 
as early as possible, whether the Railway Administration 
is willing to accept Their proposal, whereby the first 
£90,000 of the receipts due to the Railway from the China 
Indemmity are to be applied in discharge of that advance. 


ey zizt 

(re) 27g. /y) 

Sobt—qo~ {Ee 
5 i 
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February 20th. 1905. 


Francis A. Campbell Esq., C. B, 
Foreign Office, 8. W. 
Sir, 
Y TH OC; . 

In conformity with Lord Lansdowne s desire expressed 
in your letter to us of the 1st. December 1904 (copy annexed) 
we wrote to our Agents im China requesting them to ascertain and 
reply by telegram whether the Northern Railway Administration 
acquiesce in the arrangement to which the Lords Commissioners of 

~™ the Treasury have agreed that the private claims which have been 
given precedence of the Government ¢ladm having been satisfied 
one half of each instalment received from the Chinese Gévernment 
shall be paid to the Railway Administration until the amount of 
the Railway Administration's claim has been discharged with 
interest, subject to the condition that the Tirst Ninety thowamad 
pounds of the recedpts due to the Railway under this arrangement 
shall be applied in discharge of the advmee made to the 
Administration from War Office funds. 

We now beg leave to acquaint you for the information 
of Lord Lansdowne that we have received telegraphic advice from 
our Agents that the Directors of the Railway accept the 
arrangement proposed. 

We further beg leave to request that it may be 
*rrenged that the Payments to the Railway Administration may 
be made to the Administration through Messrs. Jardine, Matheson 


2 - (fe BG-At-F 


bie 


2. 
& Co., Tientsin, who, as our Agents, presbnted the claim on 
t .A902 ‘Cuurttet behalf of the Railway and have had the conduct of all the 


negotiations and settlements which have been effected. 
We are, 


wo? os ; ‘ sir, 
oF of «_ gS0S TO tylerot Your obedient : = 
~ 
VS MIM S@ VARIAN UPD THE BRITISH AND CHINESE CORPORATION, LIMITKD. 
BAD CUTTS per. , 
; » eateod c*ewebem@al Stat APiv yPiawotace ot hth wote4A_ 
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tos ened oairet atefoe @eomaveve® at! “> seaebcor tev: 
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os od? £2 motPoePotad=hs tori tal off? of bhaq of Cha 
the beytader db coed aad alalo + *aokts te labemh wrliat on’ 
* oPent! feeet af? fot? a@ollieaee od of Peettve _Perreta: [ 
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ebesoq ye Paeoayee™ 
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The > 
\. British & Chinese Corporation, 
3, Lombard Street, E. C. 


sir:- 

With reference to the letter from this Office of the 
27th. August last, I am directed by the Marquess of Lanaiome 
to inform you that His Lordship is now in a position to make a 
definite proposal for the liquidation of the claim for indemnity 
due from the Chinese Government to the Administration of the 
Imperial Railweys of North China on account of the losses 
incurred by the Administration during the disturbances which 
took place in 1900. 

As you are aware, the bulk of the Railway claim was 
included in the claim of His Majesty's Government, and equality 
of treatment would therefore be secured to the Administration if 
they were paid their due proportion of each instalment of the 
indemnity as received from China. His Majesty's Government 
recognizes however that the long delay which would thus be 
entailed in completing the settlement of the claim would be 
prejudieial to the railways as a commercial undertaking. 

The Lords Commissioners of the Treasury have accord- 
ingly agreed that now that the private claims which have been 
given precedence of the Government claim have been satisfied, 
one half of each instalment received from the Chinese Government 
shall be paid to the Railway Administration until the amount of 
their claim has been discharged with interest, subject to the 
condition that the first Ninety thousand pounds of the receipts 
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No, 1. 


The British and Chinese Corporation to Foreign Office.—(Received February 20.) 


We now leave to t 
that hae reat mangas atin from our agents that the Directors of the 
Rail arrangement 
‘Wo further beg leave to 
Administration 


Inclosure in No. 1. 
Foreign Office to the British and Chinese Carediiilen: 


Sir, Foreign Office, December 1, 1904. 


directed by the Marquess of Lansdowne to inform you that his Lordship is now in a 
Position to make definite for the liquidation of the claim for indemnity due 


His Ma; 
the Administration if they were paid their due proportion of cach instalment of the 
indemnity as received from China. His coca Government recognizes, however, 


that the delay which would thus be entailed in completing the settlement of the 
claim would mercial undertaki 


been discharged with interest, cubase to the condition that the first 90,000/. of the 
this arrangement shall be applied in discharge of 
the advanee mado to the Administration from War Office funds, 
Lord Lansdowne would be glad if you would ascertain from the Administration 
whether his ip may assume that by Sis pe in this arrangement, in which 
case the first 90, from their share will et Se War Office. 


am, &c. 
(Signed) F. A. CAMPBELL. 


(1839 u—3] 
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My Lord, 
Your Lerdship’s most obedient, 


humble servant, 
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4 / Nis Majesty's Principal Secretary of State for Foreign Affairs 
S . x 3 2 FE a He nr 2-1976- ff -@ 


2. ape wey 
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-ives tue reason. 


i. M. Consulate-General 


Tientsin 
fidential. Harch 1b, lwo. 
Ey Sir, Se? a (<a 
g iishing to know, if possible, the reason of the reported 
= suspension of sonea traffic on the Aoupangtzu-ssingintun 
3 ay section of the Imperial Railways of sorth Unina, | called 
> this morning on Hr H. t. Liang, the lanaging Lireotor. 
S E Mr Liang at siset sentiesd, but learning, in reply to a 
3 


question from himself, that I should use any particulars ne 
gave me only for your confidential information, he told ae 
as follows: 

Goods traffic is suspended between .oupangtzu Junction 
and hsinmintun in one direction, and Lingkou Station in tne 
other, a3 e kina of protest on the part of the Aailway ad= 


ministration in consequence of the recent action of the 


Japanese Military Authorities. 

It appears that Mesers busi) brothers of wewchwang lately 
applied to the railway Authorities at Yingkou Station tor ] 
facilities for sending to usinmintun daily 4w tons oi rive ' 
and barley. ‘hey were informed this could not be done atta 
by spacial pertission of the head Office at Yientsin. Un 

ornest Ke Satow G.CsM.@e the 
Se o. Hinister 


Peking. 


re wena ee ee 


"906/ 


bead irae a 


T am coumanded by the Army Council to acknowledge your 
letter of the 13th March with reference to the services 
rendered by the Traffic Manager of the Imperial Reilweys 
of North China during the time that the section of the line 
between Peking and Shanhaikwan was under British Adminis- 
tration. 


a I an to say that as both Lieutenant Generel Sir A, 
Gaselee and Major General Sir O" Creagh are at present 
serving in India a copy of your letter with the enclosures 
has been forwarded to the Under Secretary of State for 
India and he has been requested to lay it before Mr. 
Brodrick with the view of the pene aia is required 
by the Marquess of Lansdowme being obtained. 


I have the honour to be, 
Sir, 
Your obedient servant, 


ship's most obedient, 
A 2. 4 2 
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ry of State for Foreign Affairs 
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swe of Traffic on Imp.Chinone Railway at Nevehwangire 


Erno ge 


H.M.Consulate sNewehwang, 


Mareh 20th,2905. 


Fc? ~ as, + 


Fir, ; 2 

Om the 14th instant T haf the honour to inform 
you by telegraph that the Chinere Patlway Authorities had 
withdrawn their rolling stock from this ntation to Kou 
Pang T2u,in consequence of alleged threats on the part of 
the Japanese Wilitary Aut oritier to seize the line,if 
difficultinos were plreed tr the wey of conveyance of rica 
from here to “ein Win Tun, 

Traffic wan resumed on.the 1fth instent some 
undoratanding havine beens rivea at between the Tapanese 
and Rallway Authorities in Mantetn, 

Tt appears that » larre qunntity of rice has been 
recently forwarded by "esrre Rush Prothere to Fein >in 


T'un nominally for Chinene but really for the J opanese 


troops 


-Satow, 4.0.0.5, ’ 


"aleaty's wintster, 


ry 
troops.The Railway Authorities were willing to altow this — 
to go forward in the name of Chinese and in reasonable quan- 
tities,but on an attempt being wnde to rush matters, in con- 
templntion of the fee in the river clearing off and conse- 
quent erester difficulties in sending the rice across to the 
railway ,object!ons were raised. 

On the 11th instant Nessrs Push Prothers 
brought me a declaration signed by them to the effect that 
the rice they were sending to "ein din T'un was consigned to 
Chinese and asked me to witners their <ceaee did so.They 
pave me to understand that the traffic inapeetor of the 
Chinese Railway Yr.Cheyne required such » document from them 
to protect the rallway tiie a charge of conveying contraband 
to a beltirerent. 

I bad not at that time heard anything of any 
trouble with the Railway offietale on the subject, but on 
Monday the 15th instant T learned that on the errival of the 
train from Shan tei Kuan on Sunday night, it returned at once 
to You Pong Tzu leaving no care of engine for the usual 


morning 


worning train to Shen Yai Kuan. / 

On making enyuities of Messrs Buoh Prothere they 
told xe that threats had been made by Colonel !ibiki Tapan- 
ese transport officer to the Chinese station master isk tie 
the termini at Newohwang and “sin win T'un would he seized 
by the Japanese troops unless supplies were carried freely 
by the railwey from Newehwane to Fein win T'un. 

‘The Japanses Consul on the other hand informed 
me confidentinlly that {t wos Mesers Push Prothers' people 
who had made the thrents.¥r.fox istrict Engineer of the 
railway hee sinee informed me thet the trouble was really 
Caused by Newere Push Frothers insietine on forwarding 
rice and other stores in their own nane.The Railway was 

ait 

willing to earry the goods in Chinese names.Threats were 
nace by Tush brothers as to what the Japanese would do if 
the allway would not carry the goods.ér.Cox-then. askedi.n 


Yr.Shoji » Japanese official in residences at the Railwuy 


Station as Censor of telegrams,traffie ate. whether Push's 


threats were Justified and on his reply in the affirnetive 


informed 
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Sir, 
I have laid before the Lords Commissioners of His 
Majesty's Treasury Mr. Campbell's letter of the 28th ultimo 
transmitting by direction of the Secretary of State for 
Foreign Affairs a copy of a letter from the British and 
Chinese Corporation respecting the payment of the Indemnity 
claim of the Imperial Railways of North China. 

As the Railway Administration has accepted the - 
proposal that one half of each instalment of the Indemnity 
received from China should be paid to the Administration 
until its claim has been liquidated with interest, and 
that the first £90,000 of the Railway share should be applied 
in discharge of the debt due from the Administration to the 
War Office, My Lords are of opinion that steps may at once 
be taken to repay the sum of £90,000 to the War Office 
out of the Indemnity instalment received in January last. ik 

I am accordingly to suggest that directions may 
now be given to the Horg Kong and Shanghai Banking Corpora- 
tion to make the following payments out of the paused 
moneys in their possession: ee wy 

(1) To the War Office £90,000 ty cheque drawn in 
favour of His Majesty's Paymaster General and bicsewnper’ bes 
the Director of Army Finance. 


w) 


eat af ttt 6 « 


. (2) To the Railway Administration the balance 
of the Railway share of the January instalment of the am 
Indemnity, namely, one half of £184,853.11.11, less 
£90,000, and less the cost of remittance. 

(3) To this Department the remainder of the 
Indemnity funds in hand, with interest accrued thereon, 
by cheque drawn in favour of His Majesty's Paymaster 
General and transmitted to the Secretary to the Treasury. 
My Lords will be glad if the Marquess of Lansdowne will 
cause Them to be furnished in due course with a state- 
ment of the sum due to be paid over to the Exchequer 
under these arrangements. 

The Railway Administration should be informed 
of the sum falling to its share out of the Jarmary in- 
stalment and of its application. 

My Lords concur in the proposal that the Railway 
share should in future be paid to the Administration 
through the Horg Kong and Sharghai Bank at Tientsin, 
vouchers for the payments being transmitted to the 
Foreign Office. In the event of the Chinese payments 
to this country being settled to be made by telegraphic 

lye transfers on Tondon, it will be necessary to arrange 
with the Bank as to the terms on which the Railway Shares 
will be converted into payments at Tientsin. His 
Majesty's Minister should be instructed to furnish on 
the occasion of each payment a statement shewing how 
much of the principal of the Railway claim has been 
discharged. 

Although 


Although it is intended that the Goverrment share 
of the Indemnity should be paid to the Exchequer and applied 
in reduction of debt, My Lords are of opinion that it will 
be equitable that Army Funds should be credited with the 
interest received on the advance of £90,000 as part of the 
Indemity. As the interest on that sum has been withheld 
from the interest payments made to the Railway Administra- 
tion, it will fall to be paid to the War Office out of the 
Government portion of the receipts. I am to request that 
the amount accrued as interest upon the £90,000 from the 
date at which interest began to be paid by China up to the 
date of payment of the £90,000 to the War Office, may be 
ascertained, 


-IT am, 


Sir, 
Your obedient servant, 
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AFFAIRS OF OHINA. [March 24.] 
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CONFIDENTIAL. Sszortox 2. 
No. 1. 


Treasury te Foreign Office.—(Received March 24.) 


Sir, Desens Chambers, March 23, 1905. 

I HAVE laid before the Lords Commissioners of His Majesty's Treasury Mr. 
Campbell’s letter of the 28th ultimo, transmitting, by direction of the Secretary of 
State for Foreign Affairs, a copy of a letter from the British and Chinese Corporation 
respecting the payment of Indemnity claim of the {mperial Railways of North 
China. 


As the Railway Administration has accepted the —— that one-half of each 
instalment of the I received from China should be paid to the Administration 
until its claim has been liquidated with interest, and that the first 90,000/. of the 
railway share should be in of the debt due from the Administration to 


the War Office, my Lords are of opinion steps may at once be taken to repay the 
sum of 90,0001. i the War Office out of the Indemnity instalment received in 
“Tr ae ding! that direct: be he Hong K 

am acco to suggest ions may now be given to t) ong Kong 
and Bankii ion to make the following payments out of the 
Indemnity moneys in their possession :— 


(1.) To the War Office 90,000/. by cheque drawn in favour of His Majesty's 
Paymaster-General and transmitted to the Director of Army Finance. 

(2.) To the Railway Administration the balance of the Railway share of the 
January instalment of the Indemnity, namely, one-half of 184,853. 11s, 1id., less 
90,000/., and less the cost of. . . : - 

(3.) To this Department the remainder of the Indemnity funds in hand, with 
interest accrued thereon, by cheque drawn in favour of His Majesty’s Paymaster- 
General and transmitted to the Secretary to the Treasury. My Lords will be glad if 
the Marquess of Lansdowne will cause them to be furnished in due course with a 
statement of the sum due to be paid over to the Exchequer under these arrangements. 


The Railway Administration should be informed of the sum faliing to its share out 
of the January instalment and of its application. 

My Lords coneur in the proposal the Railway share should in future be paid 
to the Administration through the Hong Kong and Shanghac Bank at Tien-tsin, 
vouchers for the payments being transmitted to the Foreign Office. In the event of 
the Chinese payments to this country being settled to he made by telegraphic transfers 
on London, it will be necessary to arrange with the Bank as to the terms on which the 
Railway shares will be converted into payments at ien-tsin. His Majesty's Minister 
should be instructed to furnish on the occasion of each payment a statement showing 
how much of the principal of the Railway claim has been disc 4 

Although it is intended that the Government share of the Indemnity should be 
paid to the Exchequer and applied in reduction of debt, my Lords are of opinion that 
it will be equitable that army funds should be credited with the interest received on the 
advance of 90,000/. as part of the indemnity. As the interest on that sum has been 
withheld from the interest payments made to the Railway Administration, it will fail to 
be paid to the War Office out of the Government portion of the receipts. I ain to 
request that the amount accrued as interest upon the 90,0001. from the date at which 
interest began to be paid by China up to the date of payment of the 90,000/. to the 
War Office, may be ascertained. 


1 am, &c. 
(Signed) E. W. HAMILTON, 
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PEKING, 
March 29th, 1905. 

My Leni 

In a letter from the Foreign Office to the Ad- 
miralty of September 23rd last, a copy of which was in- 
cluded in the "Affairs of China" Print which reached me 
by last bag, I observe a statement that “british Bond- 
"holders hold all the shares in the Imperial Northern Rail- 
"ways, which with their branches cover a distance of some 
"600 miles". 

I bez to point out that this is not an accurate de- 
scription of the facts. 

There are no"shares" held by foreigners in the Im- 
perial Northern Railways, which are a Government undertak- 
ing. Any shares that may have been at any time held by 
Shinese subjects in the original Kaiping Railway have heen 
nearly all acquired by the railway administration, and, as 
reported in my despatch No. 72 of February 27th, the Rrit- 
ish and Chinese Corporation appear to have declared their 


willingness 


‘arquess of Lansdowne, K.G. 
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: AFFAIRS OF CHINA. [April 1.] 
te whieh utecat~ began. CONFIDENTIAL. Sucuow 2, 
: No. 1. 

lela fad by Chia Up Foreign Office to Hong Kong and Shanghae Bank. 


Sir, Foreign Office, April 1, 1905. 

WITH reference to the indemnity claim of the Imperial Railways of North China, 
am directed by the Marquess of Lansdowne to inform you that the Railway Admini. 
stration have accepted the a made to them by His Majesty’s Government that 
one-half of each instalment of th 


AT ola 4 fg ma tuk—: 


4 ure 7% ooo te lg 
I am accordingly to request that the Hong Kong and Shanghae Banking 
“ Offre 9 Corporation will make the following payments out of the indemnity fands in their 
. 


1. To the War Office 90,000/. by cheque drawn’ in favour of His Majesty’s Pay- 
master-General, and transmitted to the Director of Army Finance. 

2. To the Railway Administration the balance of railway share of the January 
instalment of the indemnity—namely, one-half of 184,853/. 11s. 11d., less 90,000/., and 
less the cost of remittance. 

3. To the Lords Commissioners of His Majesty’s Tr the remainder of the 
indemnity funds in hand, with interest accrued thereon, by + Poa drawn in favour 
of His Majesty’s Paymaster-General and transmitted to the Secretary to the 
Treasur; 


fs R 
Tam at the same time to request that Lord Lansdowne may be furnished in due 
course with a statement of the sums due to’be paid over under these ‘arrangements, and 
that his Lordship may be informed of the dates of payment, 

The railway share should in future be paid to the Administration through the Hong 
Kong and Shanghae Bank at Tien-tsin, as was done in the case of the instalments of 
interest, and Lord Lansdowne would be glad to be supplied with vouchers for the 


== 


yments, 

I am to add that his Lordship would be glad to be informed of the amount accrued 
as interest upon the 90,000/. from the date at which interest began to be paid by China 
up to the date of payment of the 90,000/. to the War Office. 


— 


. Tam, &c. 
(Signed) F. H. VILLIERS. 
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AFFAIRS OF CHINA. (April 1.] 
OONFIDENTIAL. Sactiow 2, 
No. 1. 
Foreign Office to Hong Kong and Shanghae Bank, 
Sir, Foreign Office, April 1, 1905. 


WITH reference to the indemnity claim of the Imperial Railways of North China, 
Cam directed by the Marquess of i i cs 
stration have accepted the proposal made to them by His Majesty’s Government that 
one-half of each instalment of the indemnity received from the Chinese Government 
shall be paid to the Railway Administration until the amount of the Administration’s 


the advance made to the Administration from War Office fan: 
I am accordingly to request that the Hong Kong and Shanghae Banking 
Corporation will make the fol lowing payments out of the indemnity funds in their 


3. To the Lords Commissioners of His Majesty's Treasury the remainder of the 
indemnity funds in hand, with interest accrued thereon, by cheque drawn in favour 
of His Majesty’s Paymaster-General and transmitted to the Secretary to the 
Treasury. 

I pi at the same time to request that Lerd Lansdowne may be furnished in due 
course with a statement of the sums due to be paid over under these arrangements, and 
that his Lordship may be informed of the dates of payment. 

The railway share should in future be paid to the Administration through the Hong 
Kong and Shanghae Bank at Tien-tsin, as was done in the case of the instalments of 
interest, and Lord Lansdowne would be glad to be supplied with vouchers for the 


I am to add that his Lordship would be glad to be informed of the amount accrued 
as interest upon the 90,000/. from the date at which interest began to be paid by China 
up to the date of payment of the 90,000/. to the War Office. 


; Tam, &e. 
(Signed) F. H. VILLIERS. 
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April 8th 8/4 5 


With reference to your letter of the lst 
instant on the subject of the Indemmity claim of the 
Imperial Railways of North China, we beg to inform 
you that we are to-day making the various payments 
as requested therein, and we have pleasure in 
handing you herewith a statement of the same. 

We are referring to our Tientsin Office 
your instructions as to the manner in which the 
Railway Indemnity should in future be paid to the 
Administration, and also the enquiry as to the amount 
of interest accrued upon the £90,000 which we are 
paying to the War Office. 


I an, 


Sir, 
Your most obedient, humble Servant, 


7 . 
A Lf Aas 
MANAGER. 

F. A. Campbell, Esq. C.B. 


Foreign Office, S.W. 
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AFFAIRS OF CHINA. [April 10.] 
——$—_—_—_—_—— — 
CONFIDENTIAL. Sxorton 2, 
No. 1. 


Hong Kong and Shanghae Banking Corporation to Foreign Office—( Received April 10.) 


81, Lombard Street, London, April 8,1905. 

” WITH reference to your letter of the 1st instant, on the subject ‘of the indemnity 
peermipe ose, ua Railways of North China, we ‘beg to inform you that we are 

Heer: ape the various payments as requested therein, and we have pleasure in 
handing you herewith a Statement of the same. 

We are referring to our Tien-tsin office your instructions as to the manner in 
which the railway indemnity should in future paid to the Administration, and also 
the inquiry as to the amount of interest accrued upon the 90,0001. which we are paying 
to the War Office. 


Lam, &c. 
(Signed) ©. 8. ADDIS, Manager. 


Inclosure in No. 1. 
Indemnity Claim of Imperial Railways of North China. 


Statement’ of Sums paid under instructions from the Foreign Office contained in 
letter of the Ist April, 1905. 


Date. To whom Paid. Amount. Amount. 
—_—Se ee : ss Sa 


April 8, 1905 ..| To the War Office by cheque in favour of His 
Majesty's Paymaster-General, transmitted to the 
Director of Army Finance 

Yo the Administration of the Imperial Railways of 
North China, Tien-tsin, on of eee 
instalment of 184,8532, Ls. 1ld. ° 92,426 15 11 


| Less paid to the War Office .. ; 90,000 0 0 
Leen! 6 SAGE 16 12 


To the Lords Commissioners of His Majesty’ 3 


Treasury by cheque in favour of His Majesiy’s 
Dapanmen tienett, transmitted to the Secretary 
of the Treasury, one-half of January instalment 
of 184,853, 11s. 11d, +| 92,426 16 0 
Interest on 184,8532. 11s, 11d. fion 4th January to 
9th March at 14 per cent. 4186 3 9 
| Interest on ditto from 9th March to 8th. hase at 
1 per cent., ¥ a ; ; 15118 9 


93,064 18 6 
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a 
In the reply to this Letter the following 
Number should be quoted. 
TREASURY CHAMBERS, ] 
7340 na 
05 24" hpril 1905. 
Sir, 


I am directed by the Lords Commissioners of His 
Majesty's Treasury to acknowledge receipt of Mr. Campbell's 
letter of the 13th instant, with enclosures relative to the 
payments made by the Hong Kong and Shanghai Banking Corpora- 
tion on account of the indemnity claim of the Imperial Rail- 
ways of North China. 

My Lords: note that the amount remitted to the 
Exchequer is one half of the instalment received in January 
last, with interest on that instalment to date of payment, 
the Bank retaining in hand for the present the balance aris- 
ing on the account of previous instalments. 


I an, 
Sir, 
Your obedient Servant, 


Bad lal es 


Under Secretary of State, 
Foreign Office. 


170. 


190° ; 


etc. 


PEKING, ~- 461 
May 17th, 1905. 


My Lord: - 
With reference to my despatch No. 413 of Decem- 
ae 3rd last, I have the honour to transmit to Your tord- 
ship herewith copy of a letter from the Accountant of the 
Imperial Railways of North China to the Agent of the Brit- 
ish and Chinese Corporation showing the financial results 
of the working of the railway for the six months ended 
Marc: 3lst last in comparison with those of a year earlier. 
These results are, as Your tordship will observe, 
extremely good, and show what may be achieved by a rail- 
way in a densely populated and very rich and fertile dis- 
trict when it is efficiently worked, It is certain that 
results of this kind will encourage the Chinese to build 
railways for themselves, an eventuality from our point of 
view highly desirable, as tending, firstly to the removal 
of railways from the sphere of international politics 


and 


‘arquess of Lansdowne, K.C. 
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IMPERIAL, RAILWAYS OF NORTH CHINA, 
TIENTSIN, May 12th, 1905. | 


~n J. Boyce Kup, Esquire, 
al ae 
z Tientsin 
a f ien 
>. i Dear Sir, 
Fe 


I send you herewith Statement of the Farnings 


i 


Wzes'typ't p 


of the Line for the 6 months ending 3lst March 1905. As 


you will see, on examining the figures, the six months's 


al 
thee +88 


Le 


results ars remarkably successful. On comparing then with 


| 


the figures for the corresponding six months of the pre- 
vious year, we have 


For six months ending 
31st March 1904 31st March 1905 


Total Karnings $2, 757, 723.46 $6,131, 406.97 
Working expenses 1, 252,473.96 1,475, 868.07 
Interest on Loan 620, 389.71 593, 406.21 
Total Expenses 1, 872, 863.65 2,069, 274.28 
Net Revenue % 884,859.81 $4,062, 132.69 


Thofarnings for the 6 months just completed, 
#6,131,406.97 are #184,888.61 more than the total earnings 
for the whole 12 months of last financial year. It is to 


be 


be noted also that even while carrying this large traffic 
the expenditure has been kept down and compares very fav- 
ourably with the cost of working the line in 1904. 
The decrease of the item "Interest on Loan" is of 
course only due to the fluctuations of exchange. 


Yours etc., 


(Signed) W. Henderson. 
Cheéf Accountant . 


No, 0868/4131 M.0.-2. | a 


bs requested that in further | | 
cnumntt othe ithe ew | WAR OFFICE, 
addressed to— | 


LONDON, 8.W., 


ni June 1905. 


With reference to your letter of 13th March last on 

the subject of the services rendered by Mr. J.E. Foley as 

Traffic Manager of the Imperial Railways of North China 

during the time that the section of the line between 

Peking and Shan-hai-kwan was under British Administration: 
po I am commanded by the Army Council to transmit to you for 

the information of Lord Lansdowme, as requested in your 

letter, copies of letters addressed to the Adjutant General 
 ————— in India by Lieutenant General Sir A. Gaselee and Major 
General Sir 0'M Creagh. 


I have the honour to be, 
Sir, 
Your obedient servant, 


Under Secretary of State, 


Foreign Office. 
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Copy of a letter from Major-General Sir 0'Moore 
Creagh, V.C., K.C.B., Commanding 5th (Mhow) Division 
to the Adjutant General in India, No. 1169-A, dated 
Mhow, the 2nd May, 1905. 


ween ween ence ee ese esses 


In reply to your letter No. 948-A, dated 
20th April 1905, I have the honour to inform you that, 
during the time Mr. J.E. Foley worked under me, as 

Traffic Superintendent, Chinese Northern Railways, 
he “carried on " to my entire satisfaction iid ald 
he could to further British interests. 

He is a man of great experience in his job, 
of much tact and discretion and with a good knowledge 
of Chinese officials, by whom he is much respected. 
He placed his services unreservedly at my disposal 
and worked loyally and well. His services were most 
valuableand were brought to notice by me in Despatches 


Udcts ft 
Copy of a letter fran Lieutenant-General Sir Alfred 
Gaselee, G.C.I.E., K.C.B., Commanding late China Expedition 
ary Force, to the Adjutant General in India, No. 64-L, 
dated Naini Tal, the 26th April 1905. 


HATA t Atte Tttt444~ 


reterence to the reques at I 8 v6 

my opinion on the services of Mr. J.E. Foley, Traffic 

Manager, Imperial Railways of North China, during the time 
‘ that the section of the line between Peking and Shanhaikwan 
was under British Administration, I have the honour to 
state that when I was in command in Northern China and 
Mr. Foley was Traffic Manager of the Railway in question, 
the line whi ch was taken over from the Russians in a very 
bad state was speedily reduced to order, and in spite of 
the conflicting interests of the several allied forces 
whose troops had to use the Railway, the running of the 
trains and work on the line was carried on without friction 
between the different nationalities and to my entire 
satisfaction. 


I consider that this result was due, in a great 
measure, to the cordial co-operation of Mr. Foley and his 
staff with the Military International Board in charge of 
the Railway. I am pleased to hear that Mr. Foley has 
obtained recognition of his services from nearly all the 
Governments who had Contingents in Northern China, and I 
hope that he will not be disappointed in his wish that his 
own Government will give him some reward for his invaluable 
services. 


I venture to suggest that if more information concern- 
ing Mr. Foley's services’ is required that probably this 
can 


J 
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can be obtained from Brigedier-General J.R.L. Macdonald, 
K.C.I.E., C.B., R.E., Commanding Presidency Brigade, and 
at present in England who was President of the Board and 
in Military charge of the section of the line to which 
Mr. Foley was Traffic Superintendent. 


ciponaenic ADORESE 
Boniface, LONDON 
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F. A. Campbell, Esq., Cc. B., 


Foreign Office. 


Sir, 


We have the honour to enclose copy of a dispatch 


which we have to-day received from the British Delegate 
in answer to the enquiry in your dispatch of the lst 
April re interest on £90,000 advanced by H. M. War Office 


to the Imperial Railways of North China. 
KitA v 


We are, Sir, 


" Your obedient Servants, 
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SHANGHAI, 13th June, 1905. — 
ear Sir, 

With reference to the letter to you from the Foreign Of- 
fee dated lst April, 1905, enquiring as to the amount of interest 
yon the £90,000 repaid % the War Office by the Imperial Railways 
of North China from their, ttenttey Account, the Imperial Railways 
of North China has received interest at 4% on £347,000 from 1st 
January 1902 and therefore the interest on £290,000 from lst January 
1902 to 8th April, 1905, the date of payment, i.e. 3 years and 96 
jays at 4% would amount to £11,766.11.64. 

The total of the Imperial Railways of North China Indem- 
tity claim allowed was £437,000, but in accordance with instructions 
received from H.M. Government interest at ry 4 was allowed only on 
this amount less the £90,000 advanced by the War Office, viz:- on 
547,000 as above stated. 

I note from the above mentioned letter that in future one 
alf of each instalment of the Indemnity received from the Chinese 
‘overnment shall be paid to the Railway Administration until the 
count of the Administration's claim has been discharged with inter- 
‘st, and on 30th June, 1905, I will remit half of the amount received 
for the past six months to the Imperial Railways of North China at 
Mentsin, together with a statement showing the amounts paid and 
tue on account of the claim of the Imperial Railways of North China. 
I+ remain, dear Sir, 

Yours faithfully, 


(Signed) H. Hunter. 
(British Delegate.) 


“ne v4 of ine a 
~ Hgxkong hai = Corpn. 
Sl, Lombard Street, : 


(This Document is the Property of His Britannic Majesty's Government. 


AFFAIRS OF CHINA. [July 22.] 
—_—_—_—_—_——eeeeee 


CONFIDENTIAL. Sectrox 2, 


No. 1. 
Hong Kong and Shanyhae Banking Corporation to Foreign Office.—(Received July 22.) 


Sir, 31, Lombard Street, London, July 20, 1905. 
WE have the honour to inclose copy of a despatch which we have to-lay received 
from the British "Delegate in answer to the inqniry in your tespatch of the Ist-April 


re interest on 90,0002, advanced by His Majesty’s War Office to the Imperial Railways 
of North China. 
We are, &e. 
(Signed) 0. 8. ADDIS, 
Manager. 


Inclosure in No. 1. 
Mr. Hunter to the Hong Kong and Shanghae Banking Corporation. 


Dear Sir, Shanghae, June 13, 1905. 

WITH reference to the letter to you from the Foreign Office dated the Ist April, 
1905, inquiring as to the amount of interest upon the 90,000. repaid to the War Office 
hy the Imperial Railways of North China from their indemnity account, the Imperial 
Railways of North China have received interest at 4 per cent. on 347,000/. from the 
1st Jannary, 1902, and therefore the interest on 90,0001. from the Ist Jannary, 1902, 1. 
the 8th April, 1905, the date of payment, é.¢., three years and ninety-eight days, at 4 per 
cent. would amount to 11,766/. 11s. 6d. 

The totabofthe-ImperiatRaitways-of-North China—indemmnity-clrim-allowed. was 
137,0001, but, in accordance with instructions received from His Majesty’s Government, 
interest at 4 per cent. was allowed only on this amount less the 90,0001. advanced by 
the War Office, viz., on 347,000/., as above stated. 

I note from the above-mentioned letter that in future one-half of each instalment 
of the indemnity received from the Chinese Government shall be paid to the Railway 
Administration until the amount of the Administration’s claim has been discharged 
with interest, and on the 30th June, 1905, I will remit half of the amount received for 
the past six months to the Imperial Railways of North China st Tien-tsin, together with 
4 statement showing the amounts paid and due on account of the claim of the Imperial 
Railways of North China. 

I remain, &c. 
(Signed) H. HUNTER, 
British Delegate. 
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AFFAIRS OF CHINA. [July 27.| 
ee pee SS 
CONFIDENTIAL. Sxcrion 3, 
————— 
No. 1. 


Foreign Office to Hong Kong and Shanghae Banking Corporation. 


Sir, Foreign Office, July 27, 1905. 

I AM directed by the Marquess of Lansdowne to acknowledge with thanks 
your letter of the 20th instant, inclosing a statement by Mr. Hunter, the British 
Delegate on the Bankers’ Commission at Shanghae, respecting the amount of interest 
upon the 90,0001. repaid to the War Office by the Imperial Railways of North China 
from their indemnity account. 

With regard to Mr. Hunter's pro to furnish a statement showing the amounts 
paid half-yearly on aceount of the claim of the Imperial Railways of North China, 
together with vouchers for the payments, I am to point out that those Returns should 
be communicated to this Department, and not, as Mr. Hunter appears to suggest in 
the last paragraph of his letter, to the Railway Administration at Tren-tain, 


Tam, &c. 
(Signed) F. H. VILLIERS. 
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No. 1. 
Foreign Office to Treasury. 


dir, F bg July 27, 1905. 

+ i. aie tye Mineo ak Kanes ean information of the 
Lords Commissioners of the Treasury, that, in accordance with the request contai 

in your letter of the 23rd March last, the Hong Kong and Shanghae Banking Corpora- 
tion were asked to ascertain the amount of interest upon. the 90,0004, repaid to the 
War Office by the Imperial Railways of North China from their indemnity account. 

‘A statement has now been received thro the Banking Corporation from 
Mr, Hunter, the British Delegate on the Bankers’ Commission at Shanghae, showing 
that the Imperial Railways of North China has received interest at 4 Ds cent. on 
347,001. from the Ist January, 1902, and that, therefore, the interest on 0001, from 
the Ist January, 1902, to the 8th April, 1905, the date of ent, i.e., three years and 
ninety-eight days, at 4 per cent. would amount to 11,7661. 11s. 6d, Mr. Hunter adds 
that the total of the Imperial Railways of North China indemnity claim allowed was 
437,001, but that, in accordance with instructions received from His Majesty's 
Government, interest at 4 per cent. was allowed only on this amount, less the 90,000/. 
advanced by the War Office, viz., on the sum of 347,0001. as stated above. 


Lam, &e, 
(Signed) ¥. H. VILLIERS. 
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In the circumstances represented by the Marquess of 
| Lansdome in lr, Campbell's letter of the 24th instant, the 
Lords Commissioners of His Majesty's Treasury sanction the 
presentation to Mr. J.B, Foley, Traffic Manager it he 


Imperial Railways of North China, of a Piece of plate not 
exceeding £25 in value, in recognition of his services to 
His Majesty's Government during the time that the line 
between Pekin and Shan-hai-kwan wes under British Adminis- 
tration, 
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PEKING 
August 4th, 1905. 


My Lord: - 


dude” the Directors of the Imperial Railways of North China 


‘e (4 expressing their desire that future payments on account 


\o? 

4 I, 
La | of their indermity claim may be paid to their account with 
; ese 

hae oa ; : | K, 
em ' J the Hongkong & Shanghai: Banking Corporation in London. 
Pe, cos 2 
weet 
ae ) 05 At the same time I enclose copies of a letter from tle 


"ritish Delegate to the Accountant of the Railways and of 
a statement of the Railway account made up to July 4th 
last. I beg to point out that this account needs to be 
amended, inasmuch as the total amount of the claim allowed 
is given at £437,000, whereas the exact sum, as reported 
in my despatch No 176 of May 18th, 1904, is £442,670. 13.8. 

It will be seen that in consequence the amount paid as 
interest on this claim up to December 3lst,1904, falls 
short of what was due under that heading and that the 


balance 


ae) 


432 


balance of the Indemnity Claim outstanding is somewhat . 
larger than is stated in the account . 

I do not venture to attempt the correction of the 
account, but have no doubt that the gentlemen of His 
Majesty's Treasury will be able to effect this with the 
aid of the figures that have been furnished to then. 

I have the honour to be, 

With the highest respect, 
My Lord, 
Your Lordship's most obedient, 


humble Servant, 


Dgaictest 
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IMPERIAL RAILWAYS OF NORTH CHINA. 
DIRECTOR'S OFFICE, 
TIENTSIN, NORTH CHINA. 
July 25th, 1905. 
(Received August 4th) ». 


IA ToS 


 peyrr0ep re yy FOG 
eae 


ME. Frmest Satow, G.C.M.G. 
tc. ete. etc. 
itish Legation, 

Peking. 


Your Fxcellency, 

We have the honour to infor you that we 
have just received a remittance to credit, of our Tael 
Account Current in the Hongkong & Shanghai Bank, Tientsin. 
Under instructions from His Britannic Majesty's Foreign 


Office in London this remittance is made by the British 


Commission in Shanghai and represents payment of the seconi 


instaljment of Capital of our Indemnity Claim together 
entir)est, She : ‘ of he cum fad & us <4 
with)£76,545.6.0. It would suit us very much better if 


eet 


future payments on this accouht as they are in Sterling 


could 


4 
ANY 
1 Delegate of the Bankers' Committee on the Indemnity Claims 
S 
n 
\ 
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ke 
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IMPERIAL RAILWAYS OF NORTH CHINA, 
DIRESTORS' OFFICE, 
TIENTSIN} NORTH CHINA. 
25th July, 1905. 


itish Delegate, 

Claims Commission, 

c/o Hongkong & Shanghai Ran, 
Shanghai . 


Sir, 

We shall be very glad if you will kindly communicate 
to the British Government Foreign Office our request to 
have all future payments on account of our Indemity Claim, 
capital or interest, made to the Hongkong & Shanghai Bank- 
ing Corporation, London, for the credit of our current 
Account "A". We do not wish such money to be remitted to 
Téentsin as in the past. 

We have etc., 
For the Imperial Railways of North China (Signed) 


M.T. Liang. 
Wa Chia-hsiu. 


Directors. 


SHANGHAI July 4th, 1905. 


Accountant, 
Imperial Railways of North China, 
Tientsin. 


Sir, 

Under instructions from the Foreign Office, I remitted 
you on the 4th instant, through the Hongkong & Shanghai 
Banking Corporation the sum of £76,545.6/- on account of 
your Indemity Claim. 

Of this amount £6,860.17.9 is for interest @ 4 % 


during the past six months and the balance of £69,684.8.3, 


isqaccount of claim capital, which is now reduced to 


£274,888.15.10, as per detailed statement herewith. 


I have etc., 
(Signed) H. Hunter 
“ritish Delegate. 
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O IMPERIAL RAILWAYS OF NORTH CHINA, 
INDEMNITY CLAIM ACCOUNT. 
otal amount of claim allowed £437,000 
tess amount advanced by War Office and refunded 
sth April 1905 90, 
Amount of Claim £347, 000 


on which interest has been paid at 4% p.a, 

lst January 1902 to 3lst December 1904, in all £41640 
ital, 

lst January 1905. Capital amount of claim £347, 000 
Sth April 1905. By payment per T.T. from London 

on account of British Governmentafter repayment 


of above £90,000 & 2,426. 15. 11 
£344,573. 4. 1 
rest. pera t es i baias vemreity Da 
Interest “on £247; 000 Trott Tayuary 1st to April 
1905=88 days @% p.a. £ 3726.13. 9 
Interest on £344,573.4.1 from April 6th to 
30th 1905 =83 days @ 4 % pia. £' 3,134.4. 0 
To interest for half year &. 6,600.17. 9 
By payment, on 4th July 1905 
On account of Capital £& 69,684. 8. 3 
On account of interest as abovef 6,860.17. 9 
* ; £76,545. 6. 0. 
Claim Capital , £344,573. 4. 1 
Less paid on 4th July 1905 as above 69,684. 8. 3. 
To Balance of Indemnity Claim £274,888. 15. 10 


Shanghai 4th July, 1905. 


y- abo te 


' 
\ 
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No. 1 
Sir E, Satow to the Marquess of Lansdowne.—(Received September 25.) 


er 275.) 


Lord, Peking, 4, 1905, 
a T ETA the honour to inslose coples of letters addressed to nse and to the Beitish. 
Delegate at Shanghae by the Directors of the Imperial Railways of North China, 
expressing their desire that future payments on account of their indemnity claim may 
be paid to their account with the Hong Kong and Shanghae Banking Corporation in 
London. 

At the same time I inclose copies of a letter from the British Delegate to the 
Accountant of the Railways, and of a Statement of the Railway Account made up to 
the 4th ultimo. I to point out that this account needs to be amended, inasmuch 
as the total amount of the claim allowed is given at 437,000/., whereas the exact sum, 
as Bi oe in my despatch No. 176 of the 18th May, 1904, is 442,670/. 13s. 8}d. 

't will be seen that, in consequence, the amount paid as interest on this claim up 
to the 31st December, 1904, falls short of what was duc under that heading, and that 
the balance of the indemnity claim outstanding is somewhat larger than is stated in 
the account. 

I do not venture to attempt the correction of the account, but have no doubt that 
the gentlemen of His Majesty’s Treasury will be able to effect this with the aid of the 
figures that have been furnished to them. 


I have, &e. 
(Signed) ERNEST SATOW. 


—= a” 


Directors of the Imperial Railways of North China to Sir E. Satow. 


Your Excellency, Tien-tsin, July 25, 1905. 
WE have the honour to inform you that we have just received a remittance to 


& credit of our tael account current in the Hong Kong and Shanghae Bank, Tien-tsin. 


Under instructions from His Britannic Majesty’s Foreign Office in London, this 
remittance is made by the British Delegate of the Bankers’ Committee on the 
Indemnity Claims Commission in Shanghae, and represents payment of the second 
instalment of capital of our indemnity claim, together with interest. The sterling 
equivalent of the sum paid to us is 76,545/. 6s. It would suit us very much better 
if future payments on this account, as they are in sterling, could be paid to our account 
in the Hong Kong and Shanghae Bank, London, and we shall be glad if you will 
kindly convey to His Britannic Majesty’s Foreign Office our desire in this respect. 
For your information we also inclose a copy of a letter addressed by us to the British 
Delegate on this subject. 
We have, &c. 
(For the Imperial Railways of North China), 


(Signed) M. T. LIANG, ; 
wu CHIA-HSIU, Directors, 


Inclosure 2 in No. 1. 
Directors of the Imperial Railways of North China (o the British Delegate, 
Clai 


aims Commission. 
,, Tien-tsin, July 25, 1905. 
WE shall be very glad if you will kindly communicate to the British Government 
(Foreign Office) our request to have all future payments on account of our indemnity 
claim, nt or rj made to the Hong Kong and Shanghae Banking Corporation, 
2180 bb—5. 


Sir, 


——————e-S:t—( i‘ i‘ CO!!! 


2 
London, for the credit of our current account “A.” We do not wish such money to 


be remiited to Tien-tsin as in the past. 
or the Imperial Ballweys ot North China) 
; : (Signed) T. LIANG, _ 


wu cuts usr, } Directors. 


ae 


Inclosure 3 in No. 1. 


British Delegate, Claims Commission, to the Accountant, Imperial Railways of North China. 


Sir, ‘ Shanghae, July 4, 1905. 
UNDER instructions from the Foreign Office, I remitted fee re t, 
through the Hong Kong and Shanghae Banking Corporation, sum of 76,5451. 6s. 
on account of your indemnity i 
amount, 6,860/. 17s. 9d. is for interest at 4 per cent. during the past six 
, and the balance of 69,684l. 8s. 34. is on account of claim capital, which is now 
reduced to 274,888/. 15s. 10d., as per detailed Statement an mn 
we, &e. 
(Signed) H. HUNTER. 


———— aaa 


Inclosure 4 in No. 1. 
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F. O 


Draft aa 7 fool ] 1905~ 
Despatched : 
ba & Sle _- 5:15. M 


Telegram sf 


No. 8 blk ORnibany Ctr tan, 


Imperial Railways of North China 


—— 


Inpemnrry Cram Accoust. 
; a de 


Total amount of claim allowed. . o- o* ee «. 487,000 0 0 
Less amount advanced by War Office and refanded on 8th April, 1905 90,000 0 0 


Amount of claim -- -- od » .- 947,000 0 0 es Sica 
On which interest has been paid at 4 per cent. per annam from the A Yy, yy == MmarA, 
Ist January, 1902, to the lst December, 1904, in all, 41,6401. / 
s A 
1st January, 1905.—Capital amount of claim... «> .. 847,000 0 0 : 7 
8th April, 1905.—By payment per T.T. from Londo on account oe VAirLd rr fora 
of British Government after repayment of above 90,0007. .. 2,426 15 11 J m ; 
a — See. FH 7? Ant 
844,573 4 1 
Interest— P Minx Aornykog 
Interest on 347,000%. from the lst January to the Sth April, Int, K- I L Thin 
1905=98 days, at 4 per cent. per annum +s oe 3,726 15 9 c 
Interest on 344,573é. 4s. 1d. from the 8th April to the 30th June, 
1905=83 days, at 4 per cent. per annum aS xs $184 4 0 Bewal Sd = v4 Bet At” 
To interest for half-year a xe .. 686017 9 wt and Copies. ¥ 
By payment on the 4th July, 1905— 7 = 


On account of capital =. or - ee .- 69,684 8 % 
On account of interest as above o- .- o 6,860 17 9 


76,545 6 0 a 
. ‘ lar hyn Aggiet- Dtlhrk 
Claim Beg “ ae a ee “e ~. 344,673 4 1 y 
Less paid on the 4th July, 1905, as above i = 7. "69,684 8 3 = ’ 
—— phrase . ‘ = 
To balance of indemmity claim. . “i ne 5 .. 274,888 15 10 es U cfreting tin, wl 


Shanghae, July 4, 1905. 


—— 


Draft. 


No. Lf. 
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Paraphrase of Telegram. 


—— 
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Barris Lecartios, 
Pexina, 
August 8th, 1905. 


190 . | 
Paraphrase of 


Telegram. 
No. 349. ] 


Please refer to Your Lordship's telegram No. 118 
respecting the indemnity. 

I have received a request from the Railway Administra- 
tion that their share may be paid into their account at the 
London Branch of the Hongkong and Shanghai Bank. | 


I am sending a Dspatch by bag to Your Lordship on this 


subject. oe Pe 


gk ¢ 


Sir, re 

We beg to acknowledge receipt of your letter of the 8th — 
instant, ane we acte that in accordance with the telegran 7 
which you tans received from His Siieatet Minister in Pekin, 
the share of each monthly instalment of the Chinese Indemnity 
hdlonging to the Imperial Railways Administration of North 
China is to be paid to their account with this Bank in London. 

These instructions shall be duly carried out. 

We are to-day sending to H. M. Treasury our cheque for 
£15,890. being the half of the ines instalment of £27,780. 
received on Slst July, belonging to the British Government. 


Rw Iam, Sir, 


Your obedient servant, 


odeneger. 
P. A. Campbell Esq, C.R. 


FPoreig¢gn Office. 
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} I have, &e. 
es (Signed) ERNEST SATOW. ‘ 
P 
a Inclosure in No. 1. 
= 
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Imperial Railways of North China Indemnity Claim Account. 
(Amended Statement.) 


-- — 0,000 


(Interest has been paid on 347,000/. from tho Ist January, | 852,670 13 
1908, othe Bist Deseuber 100¢ 3 reese ee iia 
per annum = 41,640/, in all.) 


Capital— 
Ist January, 1905: Capital amount of claim sg ++| 352,670 13 8} 
8th April, 1905: By payment per T.T. from London on 
account of British Gowrtanuan after repayment of above 
90,0002, . on - oe 2,426 15 11 
350,243 17 9 


iterest— 
Interest on 5,6702 182. 844. being difference between 347,000/. 
on which interest has 


to the 31st , 1904, at 4 per cent. aunum es 680 9 7 
Interest on 352,6702, 18¢, 84d, from'the 31st Decent , 1904, 

to the 8th April, 1905, at 4 per cent, per annum .. ss 3,787 11 8 
Interest on 860,2482. 17s. 944. from the 8th April, 1905, to 

the 30th June, 1905, at 4 per cent. per annum .. oo 3,185 15 7 


—- 


Total interest due to the 30th June, 1905 7,653 16 10 


payment on the 4th July, 1905, ecount of ital ory 68,891 9 2 
a aly ou ueeuns ol intooet ba above 7,653 16 10 
‘Total payment on the 4th July, 1905 


Beiseunas of lei — 
Depew ahaa 
To balance of indemnity claim .. 


Shanghae, July 4, 1905. 
[2219 «—1) 
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In the reply to this Letter the following 
Number should be quoted. 


18994 
05. 


Sir, 


In reply to Mr.Campbell's letter of the ¥th instant 
on the subject of the payments to the Railways Administration 
of North China on account of their indemity claim, I am 
directed by the Lords Coumissioners of His Majesty 's 
Treasury to acquaint you, for the information of the Marquess 
of Lansdowne, that They have no objection to offer to the 
request of the Railways Administration that future payments 
may be made to their account with the Hong Kong and Shanghai 
Banking Corporation in London, and They had assumed from 
Sir E. Gorst's letter of the 8th August last that this had 
After the 3lst December next however, 
when the arrangement for direct payment to His Majesty's 
Government of the British share of the instalments of the 
China Indenmity is to take effect, the share due to the 
Railways Administration of each sum so received would be 
trensferred from the Bank of England to their account with 
the Hong Kong and Shanghai Banking Corporation in London on 
an Order of this Board (see Treasury letter 14474/05. of the 
Sir E. Satow should, in Their Lordships’ 
opinion, be informed of this arrangement. 


been agreed to. 


7th August last). 


he Under Secretary of State, 
Foreign Office. 


ee 
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TREASURY CHAMBERS, 


4 
26 October 1905. 


I an, 
Sir, 
Your obedient Servant, 


Ei Mavic 
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AFFAIRS OF CHINA. 
CONFIDENTIAL. 


No. 1. 


The Marquess of Lansdowne to Sir E. Satow, 
(No. 239.) 
Sir, Yfice, October 26, 1905. 


Foreign O, 
WITH reference to your despatch No. 275 of the 4th August last, I have to inform 
you that on the receipt of your teagan 


rig : No. 147 of betes August oitet) ie was 
addressed to the Kong an hae Banking tion (Limi! informing 
them of the request of the Administration of the Im, rial Railways of North China that 
their share of each monthly instalment of the China indemnity might be paid to 
their account with the Hong Kong and Shanghae Banking Corporation in London, and 
asking that this request might be complied with. 

a letter subsequently received from the bank it was stated that these instructions 
would be duly carried ont, 

After the 31st December next, when the arrangement for direct ayment to His 
Majesty’s Government of the British share of the instalments of the China indemnity 
is to take effect, the share due to the Railways Administration of each sum so 
received will be transferred from the Bank of England to their account with the 
Hong Kong and Shanghae Bank in London on an order of the Treasury. 


Tam, &e. 
(Signed) LANSDOWNE. 
— 
[2219 ec—2} 


from the Imperial Railways of North China for 269,057,458, being 
‘payment sade on sccouat of their Indeanity claim in accordance 


withthe instructions contained in your letter of ist April 1905 


- to the Manager of the Hongkong and Shanghai Banking Corporation, 
T have the hosear to be, 
Your Lordship’s most obedient 


jit | 


—— _ British Delegate. 


ite Most Honourable, 
The Harquess of Lansdowne, KsG., 
‘His Majesty’s Principal Secretary of State for Foreign Affairs, 


tLowoo 


| Settee , 
Received from The British Delegate on the Sankers Coduission, — 


through The Hongkong aad Shanghai Saaking Corperation,tondon,on Sth Angast 
1905, the sum of Sixty mine thousand and fifty seven pounds, four shillings 
and six pence,om account of the Indemnity Claim of the Imperial Railways 1 
of North Chins. ae | 
seiatratet__ | 
IMPERIAL RAILWAYS OF NORTH CHINA, 


Tientsin, September 1905. 
WA v sean t 
. u 


DOPLICAT& 


FEPELEEE SE ESET EEE } 


Received from The British Delegate on the Sankers Commission, 


errr es 


yg. ory, a : ’ 
nyse vy a-n- Loy ? ih 


through The Songkons and Shanghai Sanking Corporation, ondon,on 8th August 
1905, the sam of Jixty nine thousand and fifty seven pounds, four shillings 


and six pence,on account of the Indemnity Claim of the tmperial Railways 


Sey ee IMPERIAL RAILWAY'S OF NORTH CHINA, | 
969,0875458- A yteang Ag, 
Tientsia, September 1905. DIRECTOR. 


FRIPGICATSE 
PEPE EEE EEE E EEE 


Received from The British Delegate on the Bankers Commission, 
through The Hongkong and Shanghai Banking Corporation, London,on ath Aagust 
1905, the sum of Sixty aine thousand aad fifty seven pounds, four shillings 
and six pence,on account of the Indemnity Claim of the Imperial Railways 


of North China. UMPERIAL RAILWAYS OF NORTH CHINA, 
£99,057. 4.8. - Y 


Tientsin, 
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CONFIDENTIAL . 505 


NORTHERN RAILWAYS OF CHINA. 


The methods ef the Chinese Railway Administratien new that 
the British & Chinese Cerperatien has, under advice, withdraw 
its cententien that the Surplus Revenue ef the Railway was 
hypeothecated for the security ef the Bendholders ferms the 
subject of some recent correspondence between Mr. Hillier, the 
Peking Agent of the Hengkong & Shanghai Bank, and Mr. Kinder, 
the Chief Engineer of the Northern Railways and stated shertly 
it appears therefrom:- 

1. That the Surplus Revenue is being withdrawn fer 
Military purposes. 

2. That the Indemnity Punds coming in frem the British 
Gevermment are being similarly dealt with. 

3. That improvements urgently demanded especially on the 
Extra Mural system where expenditure weuld be attended with very 
great advantage are not contemplated. 

4. That under these conditiens the Railwgy te Kalgan 
which was put in the forefront ef the Chinese demand fer the 
release of the Surplus Revenue will net be constructed although 
a@ pretended commencement has been made with funds of which 


90% at least has been misappropriated. 


Lamentable as is this mistaken pelicy there is ne questien 


but that the Chinese ere at liberty to dispese ef Surplus 


2. 


Revenue as they think fit. 

But it further appears from the cerrespondence that the 
Intra Mural Railway mortgaged te the Benchelders has never 
been restored to the value it pessessed previeus te the Bexer 
Outbbeak and if this be se the Indemnity Funds ought net te be 
unreservedly regarded as accumulated Revenue and be se dealt 
with. 

It is submitted that before paying any further Indemnity 
Funds te the Chinese, H. B. M. Gevernment sheuld require the 
Chinese te produce a Certificate from the Chief Engineer of the 
value ef the Railway as cempared with it's value previeus te the 
Boxer outbreak and that any deficiency shall be made good by the 


hypothecation of Indemnity Funds. 
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AFFAIRS OF CHINA, [November 9.] 
ae 
CONFIDENTIAL. Sxcriox 2, 
No. 1. 


Memorandum Communicated by Mr. Keswick, November 9, 1905. 


Norruern Rarwars or Onra. 
(Confidential.) 

THE methods of the Chinese Railway Administration, now that the British and 
Chinese Corporation has, under advice, withdrawn its contention that the surplus 
revenue of the railway was hypothecated for the security of the bondholders, forms 
the subject of some recent correspondence between Mr. Hillier, the Peking Agent of 
the Hong Kong and Shanghae Bank, and Mr. Kinder, the Chief Engineer of the 
Northern Railways, and, stated shortly, it appears therefrom :— 

1. That the surplus revenue is being withdrawn for military pur, 

2. That the indemnity funds coming in from the British Government are being 
similarly dealt with. 

3. That improvements urgently demanded, especially on the extra-mural system, 
where expenditure would he attended with very great advantage, are not 
contemplated. 

4. That, under these conditions, the railway to Kalgan, which was put in the 
forefront of the Chinese demand for the release of the surplus revenue, will not be 
constructed, although a pretended commencement has been made with funds of 
which 90 per cent. at least has been misappropriated. 

Lamentable as is this mistaken policy, there is no question but that the Chinese 
are at liberty to dispose of surplus revenue as they think fit. 

But it jurther appears from the correspondence that the intra-mural railway 


mortgaged to the bondholders has never been restored to the value it possessed 
previous to the Boxer outbreak, and if this be so the ind “fonta-ought Wot to 


be unreservedly regarded as accumulated revenue and be so dealt with. 

It is submitted that, before paying any further indemnity funds to the Chinese, 
His Britannic Majesty’s Government should require the Chinese to produce a 
certificate from the Chief Engineer of the value of the railway as compared with its 
value previous to the Boxer outbreak, and that any deficiency shall be made good by 
the hypothecation of indemnity funds. 


[2248 i—2] 


S0b\ Ama “Qh 


. em by Mr. Keswick, November 9, 1905, 


—— ~ J 


(This Document is the he Property of His Britannic Majesty's Government) of His Britannic Majesty's Government) & 


AFFAIRS OF CHINA. [December 4.] 


CONFIDENTIAL, Szorton 1 


No. 1. 


The Marquess of Lansdowne to Sir E. Satow. 


(No. 279. Confidential.) 
ir, Foreign Office, December 4, 1905. 

I TRANSMIT to you, for your confidential intorsuations the accompanying copy 
of a Memorandum which has been communicated by Mr. Keswick, M.P., the 
Chairman of the British and Chinese Corporation,® calling attention to the disposal 
by the Chinese authorities of the funds belonging to the Imperial Railways of 
Northern China. 

You will observe from this statement that the surplus revenue is being withdrawn 
for military purposes; the indemnity payments made by His Majesty's Government 
are being similarly dealt with; that improvements which are urgently needed, 
especially on the extra-mural system, are not in contemplation; and that in these 
circumstances there is no prospect of the railway to Kalgan being constructed. 

I shall be glad to receive from you any observations you may have to make on 
the subject of these complaints, and to know how far the statements respecting the 
Kalgan line and the extra-mural railway are justified by the facts of the ease, and 
whether you can suggest any means to insure the intra-mural line being placed in a 
proper state of repairs, and to prevent the money paid for the purpose not being 
diverted to other objects. 

} Tam, &e. 


(Signed) LANSDOWNE, 


[2295 d—1} 
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